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General 


Foreign Ministry Holds Weekly News Briefing 


Qian-Shevardnadze Meeting Discussed 
OW2411104988 Beijing XINHUA in English 
1029 GMT 24 Nov 88 


[Text] Beijing, November 24 (XINHUA)—Chinese For- 
eign Minister Qian Qichen will pay an official visit to the 
Soviet Union between December | and 3 at the invita- 
tion of the Soviet Foreign Minister E. A. Shevardnadze, 
said a Chinese Foreign Ministry spokeswoman here 
today. 


At a weekly news briefing here this afternoon, the 
spokeswoman said that the two foreign ministers will 
focus their talks on the Kampuchean question and issues 
concerning the bilateral relations. “We hope new 
progress will be made on the the question of Kampuchea 
in their talks,” she said. 


If the talks between the two foreign ministers on the 
Kampuchean question go smoothly, a Sino-Soviet sum- 
mit may be held at an early date, she said. 


[XINHUA Domestic Service in Chinese at 1336 GMT on 
24 November excludes the following last five paragraphs. } 


An agreement on the exchange of visits between the 
foreign ministers of the two countries was reached in 
1986, she said, adding that it is known to all that there 
exist three major obstacles in the Sino-Soviet relations 
with the Kampuchean question being the principal one. 


“Now there appear some indications conducive to the 
removal of the obstacles, and the Soviet side has indi- 
cated on many occasions its willingness to work for an 
early settlement of the Kampuchean question,” she said. 


“We hope the Soviet Union will make further practical 
efforts for a settlement of the Kampuchean question,” 
she added. 


Sh. aid that the last visit by a Chinese foreign minister to 
the Soviet Union was made by the late Zhou Enlai in the 
capacity of China’s premier and foreign minister in 1957. 


“The last visit by a Soviet foreign minister to China was 
made by Andrey Gromyko in 1959 when he was accom- 
panying a Soviet delegation headed by Nikita Khrush- 
chov to attend the celebrations of the 10th anniversary of 
the founding of the People’s Republic of China. 


INTERNATIONAL AFFAIRS 1 


Spratly Sovereignty Reiterated 
OW2411110088 Beijing XINHUA in English 
1033 GMT 24 Nov 88 


[Text] Beijing, November 24 (XINHUA)—A Chinese 
Foreign Ministry spokeswoman today reiterated China's 
indisputable sovereignty over the Nansha Islands and 
the surrounding sea waters, saying that if Vietnam delib- 
erately creates tensions in the Nansha sea waters, it will 
be held fully responsible for all the consequences arising 
therefrom. 


At a weekly news briefing here this afternoon, Li Jinhua 
told reports that in a memorandum to the Chinese 
ambassador to Vietnam on November 22, the Vietnam- 
ese Foreign Ministry accused Chinese Navy missile 
destroyer No. 134 of twice shelling Vietnamese warship 
No. 505 in the sea waters of the Nansha Islands on 
November 19. 


Li said it has been verified that no military action was 
taken by Chinese naval vessels on November 19 while 
they were performing their mission in the sea area of 
China’s Nansha Islands. Destroyer No. 134 was resting 
at its anchorage then, so there is simply no such 2 thing 
as its shelling the Vietnamese warship. 


‘**We do not know what the Vietnamese side is up to and 
angling for with fabrication and slander,”’ she said. 


It must be pointed out that the Nansha Islands have been 
China's territory since ancient times. China has indis- 
putable sovereignty over the Nansha Islands and the 
surrounding sea water, the spokeswoman said. 


Discusses Sino-Israeli Relations 
OW2511131788 Beijing International Service 
in Mandarin 0900 GMT 25 Nov 88 


[Excerpts] A spokesman of the Chinese Foreign Ministry 
spokeswoman at a news briefing on 24 November. 
[passage omitted on her remarks on SRV ‘fabrication’ on 
Spratlys, Qian-Shevardnadze talks, and Arabian com- 
mercial offices, all covered by XINHUA] 


Answering reporters’ questions concerning Chinese-Israeli 
relations, the spokesman said: The Chinese Government 
and people always hoid that all countries in the Middle 
East enjoy the rights of independence and survival. While 
the Israeli authorities are still pursuing a policy of aggres- 
sion and expansion, China is not considering ihe establish- 
ment of diplomatic relations with Israel. 
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Hungarian Ministerial Visit Slated 
OW2411111288 Beijing XINHUA in English 
1042 GMT 24 Nov 88 


[Text] Beijing, November 24 (XINHUA)—Hungarian 
Foreign Minister Peter Varkonyi will pay an official visit 
to China from December 3 to 10, a Chinese Foreign 
Ministry spokeswoman said here today. 


Varkonyi will be the guest of Chinese Foreign Minister 
Qian Qichen. 


Nepal Minister To Visit 
OW2411111988 Beijing XINHUA in English 
1043 GMT 24 Nov 88 


[Text] Beijing, November 24 (XINHUA)—Nepalese 
Foreign Minister Shailendra Kumar Upadhyaya will 
arrive here December 5 for signing protocol on the 
second joint inspection of the China-Nepal boundary 
and for a goodwill visit to China. 


This was announced by a Chinese Foreign Ministry 
spokeswoman at a weekly news briefing here this after- 
noon. Upadhyaya was invited by Chinese Foreign Min- 
ister Qian Qichen. 


Arabian Commercial Offices Addressed 
OW2411095188 Beijing XINHUA in English 
0920 GMT 24 Nov 88 


[Text] Beijing, November 24 (XINHUA)—The commer- 
cial representative’s offices mutually-established in 
China and Saudi Arabia are unofficial organs, a Chinese 
Foreign Ministry spokeswoman said at a weekly news 
briefing here this afternoon. 


Li Jinhua made this remark when some correspondents 
asked whether the mutual establishment of commercial 
representative's offices in China and Saudi Arabia consti- 
tutes a model for China to handle its relations with the 
countries with which it has no dipiomatic relations, since 
Saudi Arabia maintains diplomatic relations with Taiwan. 


She noted that since these offices are of a non-official 
nature, there is no such a thing as the so-called “model.” 


“We are always opposed to any attempts to create ‘two 
Chinas’ or ‘one China and one Taiwan.’ The Govern- 
ment of the Kingdom ~f Saudi Arabia is clear about the 
position of the Chinese Government on the Taiwan 
issue,” the spokeswoman added. 


INTERNATIONAL AFFAIRS 


Mexican Inauguration Attendee Announced 
OW2411091588 Beijing XINHUA in English 
0859 GMT 24 Nov 88 


[Text] Beijing, November 24 (XINHUA)}—A Chinese 
Foreign Ministry spokeswoman said here today that 
Chinese Minister Qin Zhongda of chemical industry will 
attend the inaugural ceremony for Mexican President 
Carlos Salinas de Gortari scheduled for December |. 


At a weekly news briefing here this afternoon, the 
spokeswoman said that Qin will go to Mexico in the 
capacity of the representative of the Chinese Govern- 
ment and he was invited by President Salinas. 


Paper Views Soviet Suspension of Afghan Withdrav-al 
OW2511152188 Beijing BEIJING REVIEW 
in English 21-27 Nov 88 p 4 


(“Notes From the Editors” column article by Liu Shui: 
“Worrisome Soviet Decision’’} 


[Text] On November 4, Soviet First Deputy Foreign 
Minister Aleksandr Bessmertnnykh told a press confer- 
ence in Moscow that his country would suspend its troop 
withdrawal from Afghanistan because of increased guer- 
rilla attacks on civilians. He said the withdrawal that 
began last May was “due to the good will of the Soviet 
government” and would occur only under “honourable 
conditions.” 


The announcement came—as a jarring note, indeed—at 
a time when many “hot spots’ around the world are 
cooling down, and the international community is 
applauding the advent of a new period of detente. More 
worrisome, the Soviet decision on troop-pullout suspen- 
sion foilowed Soviet moves to beef up the Kabul regime's 
t oops. Reports say Soviet SS-1 surface-to-surface mis- 
siles and sophisticated MiG-27 warplanes have been 
deployed in Afghanistan in recent weeks. Although Bes- 
smertnmykh reaffirmed the Soviet commitment to the 
Geneva accords, which require that Moscow complete 
its troop withdrawal by February 15 next year, these 
recent Soviet moves have inevitably cast a shadow over 
the prospect for an earlier political settlement of the 
Afghan problem. 


As is known to all, Afghanistan is the world’s first hot 
spot where, under the mediation of the United Nations, 
hopes for a political settlement of the regional conflict 
rose this year. Last April saw the signing of the Geneva 
accords on the Afghan issue as a result of the Afghan 
people’s resolute resistence to Soviet aggression, the 
mounting presure of the international opinion on ._ s- 
cow, as well as the Kremlin’s wise decision. 
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According to the terms of the Geneva agreement, the 
Soviet Union must withdraw half of its more than 
100,000 troops from Afghanistan between May | 5-Au- 
gust 15. It did that and thus won appreciation from the 
international community. 


The world felt encouraged to hope that Moscow would 
continue to withdraw the remaining half of its military 
forces by February 15, as was also provided by the 
agreement. At this juncture, however, came the Soviet 
decision to suspend the withdrawal, which seriously 
disappointed the world’s people and raised doubts about 
whether the Soviets are going to live up to the Geneva 


agreement. 


The various flashpoints in the world are interrelated in 
one way or another. A political settlement of one of them 
would promote political settlements of others. It was 
precisely the signing of the Geneva accords on the 
Afghan question in April that led to dialogues and 
negotiations on many other regional issues, contributing 
to the general trend towards relaxation in international 
relations. On the other hand, a setback in one hot spot 
would exert adverse influence on others. So, it is the 
hope of all the peace-loving people of the world that 
Moscow should avoid doing anything that might weaken 
or even reverse the general trend towards detente. 


Furthermore, the Soviet troop withdrawal is the key to a 
comprehensive settlement of the Afghan problem. Only 
when the Soviet Union pulls out all its troops, stops 
interfering in Afghanistan’s internal affairs and allows 
the Afghan people to decide their own destiny can 
national reconciliation in the country have a sound 
premise. 


In view of all this, the Soviet Union, as a principal party 
to the Afghan conflict and a signatory to the Geneva 
accords, should implement the agreement in earnest and 
withdraw all its military forces from Afghanistan as 
scheduled. It should not look for any pretexts to delay its 
troop withdrawal. 


Gorbachev Expected To Make New Proposals at UN 
OW2411051388 Beijing XINHUA in English 
0046 GMT 24 Nov 88 


[Text] Moscow, November 23 (XINHUA)—Soviet 
leader Mikhail Gorbachev will put forward new major 
proposals when addressing the United Nations General 
Assembly session in New York next month, a senior 
Soviet official said today. 


Boris Pyadyshev, member of the Collegium of the Soviet 
Foreign Ministry, said in his interview with XINHUA 
that Gorbachev will not go to New York “empty- 
handed.” It will be an important trip, an important 
speech, he said. 
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It will be Gorbachev's first appearance in the U.N. 
General Assembly session since he took the leadership of 
the Soviet Union in March 1985. 


Gorbachev's speech will contain “new ideas, new pro- 
posals on security, disarmament, humanitarian and 
other issues,” Pyadyshev said. 


Pyadyshev, also editor-in-chief of the Soviet Foreign 
Ministry's magazine “MEZHDUNARODNAYA 
ZHIZN” (International Affairs), added that the Soviet 
Union has been studying China's experience in reducing 
armed forces. 


He added that Gorbachev will discuss international 
issues and Soviet-U.S. relations with U.S. President 
Ronald Reagan and President-elect George Bush in New 
York. 


Tian Jiyun Urges Acceptance of DPRK Plan 
OW2311153688 Beijing XINHUA in English 
1443 GMT 23 Nov 88 


[Text] Beijing, November 23 (XINHUA) —Chinese Vice 
Premier Tian Jiyun today urged the United States and 
South Korea to “seriously consider” the package North- 
South peace plan put forward by the Democratic Peo- 
ple’s Republic of Korea (DPRK). 


Tian, also member of the Political Bureau of the Chinese 
Communist Party Central Committee, was refi “ing to 
DPRK's November 7 package peace plan for relaxing 
political and military confrontation between the North 
and South of the Korean peninsula. The plan called for a 
phased withdrawal of U.S. troops and nuclear weapons 
from South Korea and a three-stage disarmament of the 
North and South sides. 


Addressing a banquet at the DPRK Embassy here this 
evening, Tian said the plan represents “yet another 
sincere effort” on the part of DPRK io ease tension on 
the Korean peninsula and realize the peaceful unifica- 
tion of Korea. 


The Chinese people and government firmly support “‘all 
the rational proposals and propositions” put forward by 
DPRK for the peaceful reunification and independence 
of Korea, he added. 


Choe Bong-chol, charge d'affaires ad interim of DPRK's 
Embassy, noted that China and his country have “con- 
stantly consolidated and strengthened their friendship 
through increasingly close cooperation and mutual help” 
in economics, culture and other fields in the past three 
and half decades. 


Choe gave the banquet to mark the 35th anniversary of 
the signing of a Sino-DPRK agreement on cooperation 
in economics and culture. 
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Oil Field Development Agreement Signed 


Zou Jiahua Comments 
OW2311212188 Beijing XINHUA in English 
1555 GMT 23 Nov 88 


[Text] Beijing, November 23 (XINHUA)—Chinese State 
Councillor Zou Jiahua said here today that China wishes 
to have long-term cooperation with other countries on 
the basis of equality and mutual benefit. 


Zou made the remark at a meeting with representatives 
from the Atlantic Richfield Company (ARCO) of the 
United States, Santa Fe Minerals (Asia) Inc. of Kuwait 
and the China National Offshore Oil Corp (CNOOC). 


Zou extended congratulations to the three firms on 
signing an agreement today on the development and 
production of the Yacheng 13-1 natural gas field in the 
South China Sea. The new gas field will enable China to 
produce 20 per cent more natural gas. 


Zou said that the Chinese Government attaches great 
importance to the project and looks forward to its further 
development. 


He called on the three firms to conduct long-term 
cooperation under the principle of equality and mutual 
benefit. 


M. Bowlin, senior vice president of ARCO and president 
of ARCO International Oil and Gas Company, described 
the project as a cornerstone for the cooperation between 
ARCO and China. He hoped that the cooperation will 
continue, he said. 


More on Agreement 
OW2311213088 Beijing XINHUA in English 
1542 GMT 23 Nov 88 


[Text] Beijing, November 23 (XINHUA)—An agree- 
ment signed here tonight between Chinese and foreign 
companies to jointly develop China’s largest offshore gas 
field will increase the country’s present annual gas out- 
put by about 20 percent within years. 


The second supplemental agreement on the development 
and production of Yacheng | 3-1 natural gas field located 
about 100 kilometers south of Hainan Province’s Sanya 
City, was signed by the China National Offshore Oil 
Corporation (CNOOC), the Atlantic Richfield Company 
(ARCO) of the United States and the Santa Fe Minerals 
(Asia) Inc. of Kuwait. 


According to the agreement, the gas field will begin 
operation in 1993 and its annual output will reach 2? 25 
billion cubic meters in a short period. Its maximum 
annual output is expected to be five billion cubic meters. 
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The gas produced will be consumed in Hainan and 
Guangdong Provinces, and export feasibility studies will 
be carried out. 


The agreement also stipulates that the contract parties 
will continue with exploration in the contract area. 


According to CCONC sources, China’s present annual 
gas Output is 15-1 illion cubic meters and the annaul 
gas output of Sici. ** Province, China’s biggest gas 
producer, is about 5-. oillion cubic meters. 


Western Market Opium Grown in South Region 
HK2511073388 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Nov 88 p 1 


{From Alan Boyd in Bangkok] 


[Text] Opium intended for Western markets is being 
grown in southern China as part of a big drugs network 
involving Hong Kong syndicates and former Kuomin- 
tang soldiers. 


The traffickers, who are based in northern Thailand, are 
believed to be at the centre of a Golden Triangle drugs 
“war” involving Thai police and several local factions, 
including the Burmese Communist Party. 


Reports of the Chinese network emerged yesterday after 
Thai police announced they had smashed an opium 
refinery in the Golden Triangle just inside Thailand. 


A 100-kilogram haul of refined heroin and raw opium 
was seized on Wednesday by a border patrol police unit 
which had been tipped off that a consignment was being 
shipped through the area. 


Police said the refinery was located near Chiang Mai in 
northern Thailand, near where the borders of Laos, 
Burma and Thailand meet to form the so-called Golden 
Triangle. 


They said it was under the control of 20 former Kuo- 
mintang [KMT] nationalist Chinese soldiers, who were 
using Hong Kong “chemists” to turn the raw opium into 
heroin for sale in Western cities. 


All of the traffickers evaded capture during a gunfight 
with police and are believed to have fled into Burma. 


According to information obtained by the SOUTH 
CHINA MORNING POST, the seized opium was part 
of 2 ge flow of drugs across the border from isolated 
plan .:ions in southern China. 


“Even the army knows that the opium is being sent from 
China to factories in Thailand,” a police contact at 
Chiang Mai, in northern Thailand, told the POST. 
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“The camp is run by a breakaway group of Kuomintang 
soldiers who use opium grown in southern China instead 
of drugs from Burma.” 


It is the first confirmation that Chinese territory is being 
used to grow opium, although drug enforcement agencies 
have long believed heroin was being smuggled to Hong 
Kong through southern Chinese provinces. 


Police found Chinese-language textbooks and chemicals 
apparently manufactured in Hong Kong when they 
raided the abandoned jungle camp. 


Documents in Chinese said to refer to transactions by 
drug syndicates were also discovered. Some reports said 
these were letters between different sections of the net- 
work. 


They said the Hong Kong “‘chemists”’ were being used to 
train KMT traffickers in refining techniques—and the 
Hong Kong connection did not end there. 


“There have been secret links for a long time between the 
KMT and Hong Kong Chinese. No one is sure how far 
this goes, but the Hong Kong ones seem to be involved 
all the way along, the spokesman said. 


“From police intelligence, there may also be some Tai- 
wan people involved, but most seem to be from Hong 
Kong, as the chemicals they use come from there.”’ 


The three-way ethnic Chinese link-up between growers 
in China, the KMT in northern Thailand and Hong 
Kong manufacturers is believed to be » new develop- 
ment, despite previous KMT-Hong Kong connections. 


According to police reports, the group is lec by an ethnic 
KMT Chinese called Laolee Sae-lee, who recently split 
with a long-established KMT ring controlling much of 
the narcotics trade on the border. 


The “regular” ring had included ex-KMT soldiers who 
were hired in the past as mercenaries by the Thai 
Government to counter subversion by the Burmese 
Communist Party (BCP). 


Instead, the rebels were now openly cooperating with the 
communists and fierce Wa tribesmen, both of whom use 
the drug proceeds for their independence wars with the 
Burmese Government. 


The Wa are usually employed as enforcers by drug 
warlords in the Golden Triangle, while the 10,000- 
member BCP is heavily involved in trafficking in its own 


right. 


Observers believe the KMT-Hong Kong group linked 
with the communists because of their established routes 
into China: The BCP was previously backed by the 
Chinese Government, and many suspect it still gets its 
weapons from Beijing. 
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The breakaway group is reported to be at the centre of a 
drugs “war’’ involving the Thai border forces, because it 
upset the Thais by splitting with their KMT “allies” and 
by moving into Thai territory. 


Thailand usually leaves the warlords alone provided they 
do not operate on its side of the border, and sometimes 
in return for payments. 


The kMT unit, said to number 300 to 400 men, has 
clashed repeatedly with Thai forces since it moved across 
the border from Burma in an apparent bid to avoid 
paying a share of its proceeds to Burmese rebel groups 
and the Burmese Government. 


“They set up factories in Thailand instead of Burma 
because of the lower cost,” the police contact said. 


He said the KMT group appeared to be aiming at 
moving even further inside Thai territory, possibly close 
to the established smuggling routes in southern and 
eastern Thailand. 


From there, it is only a fairly short distance to Bangkok 
and other gateways to Hong Kong, where the heroin is 
further refined for sale in the West. 


United States & Canada 


Envoy to U.S. Interviewed on Relations 
OW2511081888 Beijing XINHUA in English 
0716 GMT 25 Nov 88 


[Text] Washington, November 25 (XINHUA)—Chinese 
Ambassador to the United States Han Xu has predicted 
that the relations between China and the United States 
would be further strengthened and developed in the next 
decade. 


Han said this in an interview with Washington-based 
reporters from XINHUA, the PEOPLE'S DAILY, Radio 
Beijing and the CHINA NEWS SERVICE, on the occa- 
sion of the 10th anniversary of the establishment of 
diplomatic relations between China and the United 
States. 


The full text of the interview is as follows: 


Question: Mr. Ambassador, January 1, 1989 will be the 
10th anniversary of the establishment of diplomatic 
relations between China and the United States, would 
you please comment on the deveiopment of Sino-U.S. 
relations in the past 10 years and the prospect for the 
future? 


Answer: On this ocassion, I am glad to see that the 
Sino-U.S. relations has developed in a tretnendous way 
in the past 10 years. The leaders of the two nations 
exchanged visits. U.S. President Ronald Reagan, Vice 
President George Bush, State Secretary George Shultz, 
and Defence Secretaries Caspar Weinberger and Frank 
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Carlucci have visited China while China’s Genera! Secre- 
tary Zhao Ziyang, Chairman Li Xiannian; Premier Li Peng 
and President Yang Shangkun have visited the United 
States. The visits have effectively promoted mutual under- 
standing and given impetus to the development of fnendly 
cooperation between the two countries. 


‘n the past 10 years, Sino-U.S. exchanges and coopera- 
tion in the fields of economy, trade, science, technology 
and culture have progressed on a broad basis and 
reached a new level both in width and depth. By the end 
of 1987, the total volume of trade between the two 
countries was 7.858 billion U.S. dollars, eight times that 
of 1979. The figure for the first half of 1988 reached 4.1 
billion dollars. Now the United States has become the 
second largest trade partner of China. The contracied 
amount of money of U.S. private investment in China 
has reached 3.04 billion U.S. dollars, representing 13.3 
percent of the total direct foreign investment in China or 
leading the list of investors. Currently China has 32,000 
students and visiting scholars in the United States, 
Studying or doing research. There have also been great 
increase in exchanges of other personnel between the two 
countries. 300,000 U.S. tourists travelled to China in 
1987. Numerous ties of fricndship have linked prov- 
inces, states, cities and peoples of the two nations. 


The Sino-U S. relations have had a stable development 
because the governments and peoples share a common 
desire for it and have made joint efforts likewise. | 
believe that the steady development of Sino-U:S. rela- 
tions is in the fundamental interests of the peoples of the 
countries and contributes to peace and stability in the 
world, particularly in the Asian and Pacific region. 


Before the dawning of the second decade of formal 
relations between the two countries, I am fully confident 
that the relations would be further strengthened and 
developed, because it not only erjoys a solid basis, but 
also has a broad prospect. Our financial cooperation and 
scientific and technological exchanges with various 
countries will develop on a larger scale, along with the 
growth of our country’s economy and the deep-going of 
our reform. China has abundance of resuurces, labour 
force and a vast market to be tapped while the United 
States has great amounts of funds, advanced science and 
technology and experience in modernized management. 
The sort of interdependence of the two economies pro- 
vides the two countries practical chances for a broad 
range of cooperation. The development of the Sino-U.S. 
economic and trade relations on the basis of equality and 
mutual benefit will make important contributions to the 
world economy, especially to the prosperity and devel- 
opment of the Asian and Pacific region. 


At present, the international situation is observing 
important changes. Dialogue is replacing confrontation, 
the trend tc settle disputes through peaceful means is 
developing and arms control has also gained some 


INTERNATIONAL AFFAIRS 


progress. This provides favorabie conditions for peace 
and development of the world and creates more chances 
for the cooperation between China and the United 
States. 


True, we must recognize there are still some negative 
factors in the Sino-U.S. relationship. The most crucial 
problem blucking China and the \Jnited States from 
establishing a new type of relations .. the Taiwan prob- 
lem. Since the normalization of Sino-U.S. relations, 
violations of the three Sino-U.S. joint communiques 
occured at times, though the U.S. Government reiterated 
' at 1t abides by the stand of “tone China.” The “Taiwan 
Relations Act” of the United States has always been a 
dark cloud casting shadows over the relations of the two 
countries. I hope that in the second decade, both sides 
will strictly abide by the principles and spirit of the three 
Sino-U.S. joint communiques, handle the Taiwan prob- 
lem properly, promote contact and exchange between the 
two sides of the Taiwan straits, conform to the historical 
trend of the peacef'1l reunification of China and promote 
the steady progress of Sino-U.S. relations. 


Both China and the United States are sovereignties. To 
consolidaic and develop friendly relations and coopera- 
tions between them, it 1s very necessary to actually abide 
by the principles of mutual respect, equality and mutual 
benefit. But it is regretable that a few people in the 
United States still make unfair criticism on China's 
internal affairs and even want China’s affairs to de done 
according to their will. This is no good for development 
of the Sino-U:S. relationship. It is normal that China and 
the United States agree or disagree on some important 
‘nternational and bilateral issues. As long as both sides 
can be frank and earnest, understanding will be reached 
through full consultation and negative factors will be 
overcome and bilateral relations will be developed. 


At present, the level of Sino-U.S. economic and trade 
relations matches poorly the size of their populations, 
resources, markets and their combined level of produc- 
tivity. China’s export to the United States occupies only 
less than one percen: in U.S. total import. The US. 
investment in China, on the other hand, is no more than 
0.3 percent in the total U.S. overseas investment. The 
trade protectionism of the United States is a factor 
hindering further development of Sino-U.S. trade. The 
speed of the development of Sino-U.S. trade largely 
depends on the increase rate of China’s export to the 
United States, because with that increase, China will be 
able to buy more American products. Besides, some 
discriminative restrictions the United States imposeed 
on its export control are not good for the development of 
Sino-U.S. trade. I hope that while China improves its 
foreign trade system, speeds up legislation for foreign 
investment and improves the investment enviroment, 
the U.S. Governemnt will continue to reduce its trade 
restrictions, open its market and reduce restrictions on 
technology export to China, so as to help the export of 
America’s new products and the further development of 
Sinv-U.S. economic and trade relations. 
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On this occasion, I feel particularly happy to see the 
tremendous development of Sino-U.S. relations in the 
10 years. Recently America elected a new president. It is 
the sincere hope of the Chinese Government to 
strengthen cooperation with the new administration in 
the joint efforts to further Sino-U.S. relations in the 
coming years. 


Question: Foreign Minister Qian Qichen will visit the 
Soviet Union early next month and it is possible that 
China and the Soviet Union will hold a summit next 
year. What kind of impact might the improvement of 
Sino-Soviet relations have on Sino-U:S. relations? 


Answer: During his visit to the Soviet Union next month, 
Foreign Minister Qian Qichen will exchange views with 
the Soviet side on Kampuchea and other issues. The 
Chinese side has noticed that the Soviet Union had 
showed its willngness to help bring an early settlement to 
the Kampuchean issue. There have emerged some favor- 
able traces for the removal of the Kampuchean issue as a 
major obstacle. There are still a lot of hard jobs to be done 
between Foreign Minister Qian Qichen’s visit and the 
meeting of top leaders of the two countries. China hopes to 
normalize state relations with the Soviet Union on the 
basis of the five principles of peaceful co-existence. China 
persues an independent and peaceful foreign policy. It 
won’t enter alliance with any power or bloc of powers. The 
Sino-Soviet relationship won’t be restored to the level in 
19£%s. That is why the improvement in Sino-Soviet ‘ela- 
tions won’t have negative impact on the development of 
Sino-U.S. relations. 


Question: George Bush has been elected the 41st presi- 
dent of the United States. What are the prospects for the 
Sino-U:S. relationship during his administration? 


Answer: On November 8, the American people elected 
Mr. Bush the next president of the United States. I have 
sent my warm congratulations to him. Mr. Bush is an old 
friend of the Chinese people, I have confidence that the 
Sino-U.S. relations will develop smoothly and steadily 
during the Bush administration. 


Beijing Seminar To Mark Sino-U:S. Ties 
OW25 11044088 Beijing XINHUA in English 
1309 GMT 24 Nov 88 


[Text] Beijing, November 24 (XINH'UA)—A grand aca- 
deniic seminar on American Studies will be held in 
Beijing December 15 to mark the 10th anniversary of the 
establishment of Sino-U.S. diplomatic relations. 


The two-an j-a-half-day seminar, to be sponsored by the 
Institute of American Studies of the Chinese Academy of 
Social Sciences, will be attended by experts and scholars 
from throughout the country. The participants will dis- 
cuss 30 papers on the Sino-U:S. relationship in politics, 
economy, security, culture and foreign affairs. 
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Winston Lord, Amer’ ‘an ambassador to China, has been 
invited to give a speech at the seminar. 


As a part of the activities; an All-China Society of 
American Studies will be set up to promote American 
studies and exchanges. 


Besides, a television conference via satellite will be heid 
between Chinese scholars and American figures who 
have made important contributions to the development 
of Sino-U:S. relations. 


“The establishment of Sino-U.S diplomatic relations in 
1979 was actually the beginning of China’s ojening to 
the outside world,” Vice-President of the Chinese Acad- 
emy of Social Sciences Li Shenzhi said. 


U.S. Dollar’s Drop on China Market Viewed 
HK2411034088 Beijing CHINA DAILY 
in English 24 Nov 88 p 2 


{By staff reporter Shen Feiyue} 


[Text] Shanghai—The U.S. dollar continued to slide 
hitting a record low against the Chinese yuan before 
recovering slightly during the first two days of trading 
this week at the local Foreign Exchange Transaction 
Centre. 


Analysts attributed the dollar's decline to tightened 
controls on the supply of renminbi, which are leading 
enterprises to unload dollars for yuan to settle their 
end-of-year accounts. 


The market was closed yesterday for its regular Wednes- 
day holiday. 


The dollar plummeted 45 points from its Friday [18 
November] clos.ng of 6.80 yuan to a record low of | to 
6.35 yuan on Monday. This was the sharpest Jrop at the 
market since the price fell to | to 6.96 yuan on Novem- 
ber 10. 


The amount of dollars put on sale on Monday was $5.38 
million, and the amount bought was $2.28 million, 
leaving a surplus of $3.10 million. The price began 
declining as soon as trading started. But no sellers 
withdrew their money until the price plunged to | to 6.39 
yuan. After an unusually extended trading period of 
more than one hour, the supply and demand responded 
at last when the dollar dropped to | to 6.35 yuan. 


Observers at the transaction centre said the dramatic 
drop in the dollar's price reflected the increasing short- 
age of yuan following the recent tightening of the money 
supply by the central bank. 


“All the sellers are those who badly need ren.ninbi to 
maintain business anc have no other way cf getting the 
money,” said an official at the centre. 
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The dollar’s price rebounded slightly on Tuesday to 1 to 
6.37 yuan, when $1.36 million was traded. Observers 
attributed the weak uptwing to increased demand 
spurred by the record-low closing price on Monday. 


For the first time in the past 12 days, purchases of 
renminbi surpassed sales. 


Some observers joked that the Foreign Exchange Trans- 
action Centre might become a centre for renminbi 
exchanges if the tight money policy continues. But this is 
a temporary phenomenon, they said. 


‘Analysis’ of Bush’s Domestic, Foreign Policies 
HK2311140588 Beijing GUANGMING RIBAO 
in Chinese 11 Nov 88 p 4 


[Article by GUANGMING RIBAO reporter Wang Dem- 
ing [3769 1795 6900] from Washington: “Initial Analy- 
sis on Bush’s Domestic and Foreign Policies”’] 


[Text] Current Republican Vice President George Bush 
wiil be sworn in as the 4lst President of the United 
States on 20 January 1989. Bush will take office in the 
White House at a time when the general international 
climate is relaxed; the American public hopes to change 
the domestic and foreign policies of the Reagan admin- 
istration, while worrying that any drastic changes will 
have consequences quite beyond their control. There- 
fore, we expect the next U.S. administration to face new 
internal and external challenges. 


The first challenge is the gigantic deficit and huge 
national debt. The U.S. budget deficit in the current 
fiscal year is $155 billion, and its national debt has 
accumulated to $2,000 billion. 


In his presidential campaign, Rush promised thai he 
would continue the Reagan administration’s monetary 
policy, restrict the government’s role, and stimulate 
private enterprises, while repeatedly reaffirming that 
there would be no tax increases. However, balancing the 
budget will inevitably become the primary issue of the 
next administration; Bush must present a specific pro- 
gram. Many economists believe that it is impossible to 
balance the Federal deficit by solely relying on repair 
through “freezing expenditures flexibly;” whether the 
new president likes it or not, tax increases wi!l inevitably 
be on the agenda. Professor Robert M. Solow of the 
Massachusetts Institute of Technology, recipient of the 
1987 Nobel Memorial Prize in Economic Science, 
believes that Bush is at an impasse because he promised 
no new taxes. It is calculated that new taxes will be on the 
horizon 2-3 years after he takes office, and tuinover 
taxes in oil, tobacco, and wine will be incurred first. 


The second challenge is the series of social problems such 
as drugs, crime, aids, the homeless, child care, abortion, 
and professional ethics of public service personnel; all 
these issues press for a solution. In the recent general 
election, the constituents reacted strongly to the issues of 
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drug addiction and trafficking, and criticized the Reagan 
Administration for its weak measures. The Democrats 
also took advantage of the drug issue by attacking Bush’s 
ambiguous attitude toward the trafficking incident 
involving Panama; that rendered Bush passive. 


When the new administration takes office, the American 
public will watch closely what actions are taken in the 
war on drugs anc drug trafficking. In his speeches, Bush 
stated that it is necessary to start by educating primary 
school children up to college students, pointing out that 
the drug problem has a great bearing on the survival of 
the nation. He stressed that it is necessary to severely 
crack dow: 5» «: a traffickers, not even sparing death 
sentence: vhi © © couraging drug addicts to actively 
seex mciical treatment. He also advocated Western 
countries §— hel] a summit to organize international, 
antidrug i... .. There is nothing wrong with Bush's 
conception: rying to halt the drug rampage as a break- 
through in the solution to other social problems. How- 
ever, to succeed, it will have to stand the test of practice. 


The third challenge is the relationship with Capitol Hill. 
The democrats will remain in the majority in the next 
Congress. The press here pointed out that the constitu- 
ents make it like a “split Federal Government,” namely, 
‘a Congress wiih the Democrats in the majority taking 
charge of domestic «affairs, and the White House being 
responsible for defense and foreign affairs.” Such a 
condition will certair.ly cause trouble in the ncxt admin- 
istration, especially as Bush attacked the negative side of 
Democratic presidential candidate Dukakis; this cannot 
but have offended many Democratic congressmen. It is 
expected that Bush will face many unpleasant experi- 
ences in dealing with Congress. 


The fourth challenge will be the appropriate handling of 
defense and foreign affairs. Generally speaking, Bush 
will continue Reaganism, “seeking peace through 
strength,” by maintaining the existing level of defense 
expenditure in the order of some $300 billion annually, 
with $4 billion annually for Strategic Defense Initiative 
development. While continuing to bargain with the 
Soviet Union on strategic arms reduction, Bush will 
focus on reducing East and West conventional forces 
deployed in Europe, preventing the resale of guided 
missiles to the Third World, and banning the use of 
chemical weapons. It is impossible for Bush to increase 
the allocation of funds for military expenditure due to 
Congressional constraint and the tremendous deficit. 


In foreign affairs, the administration will focus on U:S.- 
Soviet relations. Although Bush said “the cold war is not 
yet over,” he expressed the hope of direct contact with 
Soviet leader Gorbachev; but he will be more careful 
than Reagan in handling affairs. Bush’s advisor in for- 
eign affairs, retired Lieutenant General Brent Scowcroft 
relieves, ‘Bush is more practical than Reagan, but has 

' ideology. In diplomatic policies, he is a Rockafeller- 
style Republican.” Public opinion here holds that the key 
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problem facing the Bush administration is how to har- 
monize the relationship between military strength and 
political and diplomatic accomplishments. 


In his presidential campaign, Bush repeatedly used the 
phrase “peace and prosperity.” Public opinion pointed 
Out that this was a platform slogan. Now that the 
campaign is over, people expect the next administration 
will present its specific administrative program, and to 
make good the promises made to the constituents. 


S Leaders Meet San Francisco Delegation 
OW23 11032188 Shanghai City Service in Mandarin 
2300 GMT 19 Nov 88 


[From the “Morning News” program] 


{Text} A delegation led by (Modinali), former speaker of 
San Francisco of the United States, and (Liu Huimin), 
chairman of the San Francisco-Shanghai Friendship 
Committee, arrived in Shanghai for a friendly visit on | ’ 
November at the invitation of the Shanghai Municipal 
Government. 


After their arrival in Shanghai, the delegation called on 
the municipal party committee Secretary Jiang Zemin, 
Mayor Zhu Rongji, and adviser Wang Daohan sepa- 
rately for cordial and friendly conversations on eco- 
nomic and cultural exchanges between the two cities, 
which have friendship ties. 


Soviet Union 


Shevardnadze Sees New Stage in Sino-Soviet Ties 
OW2511075988 Beijing XINHUA in English 
0634 GMT 25 Nov 88 


[Text] Moscow, November 24 (XINHUA)—The Decem- 
ber 1-3 visit to Moscow by Chinese Foreign Minister 
Qian Qichen, the first in nearly four decades, indicates a 
new stage of Sino-Soviet relations, Soviet Foreign Min- 
ister Eduard Shevardnadze said today. 


Shevardnadze told the Soviet newspaper IZVESTIYA 
that the meeting between him and his Chinese counter- 
part is aimed at promoting a full-scale political dialogue. 


They will discuss issues of lowering military confronta- 
tion along the common border, confidence building and 
military detente in Asia and the Pacific region, he said. 


Shevardnadze said preparations for the Sino-Soviet sum- 
mit expected in the first half of 1989 in Beijing will be 
high on the agenda of his talks with Qian, who is due to 
be received by Soviet leader Mikhail Gorbachev. 
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On the future of Sino-Soviet relations, he said the USSR 
will develop its relations with China on the basis of the 
principles of equality, mutual respect for independence, 
sovereignty and territorial integrity, non-interference in 
each other's internal affairs, and regard for the legitimate 
interests of each other. 


Neither the Soviet Union nor China, he said, will act as 
they did in bilateral relations in 1950s. 


He said the normalization of Sino-Soviet relations will 
be in the interests of both peoples and be an exception- 
ally important part of the overall process of improve- 
ment in the international political climate. 


Shevardnadze said the normalization of relations wiii 
not be at the expense of other countries. 


Paper Views Sino-Soviet Relations Issues 
HK2411092088 Beijing RENMIN RIBAO 
in Chinese 24 Nov 88 p 6 


[Article by Sai Bei (1049 0554): “A Visit That Presages 
Soviet Foreign Policy Trends”’] 


[Text] Soviet leader Gorbachev's visit to India attracted 
the attention of the international community, which held 
that it presages certain new trends in Soviet foreign 


policy. 


India was the first country visited by Gorbachev after he 
became president of the Supreme Soviet. This latest visit 
shows in one aspect the position occupied by Asia in 
Soviet foreign policy for a time to come. What is worth 
noticing is that Sino-Soviet relations were a major topic 
in his New Delhi speech. He expressed satisfaction with 
the development of Sino-Soviet relations, stressed that 
Indian-Soviet relations would not turn cool because of 
improved Sino-Soviet relations, and declared that it was 
extremely important that good relations be maintained 
between the Soviet Union, China, and India. Interna- 
tional opinion thinks that Gorbachev's visit and his 
speech indicate that, amid the tendency toward detente 
in U.S.-Soviet relations, the Soviet Union will step up its 
diplomatic activities in the Asia-Pacific region and 
develop relations with the countries there. 


This view is certainly not without basis. In the Soviet 
Unions’s internal discussions over the “new thinking” in 
foreign policy, some people have already pointed out 
that in the past the Soviet Union only attached impor- 
tance to relations with the United States and the arms 
race between them, and neglected the Asia-Pacific region 
and economic cooperation with that region. The opening 
up of Siberia will be a very important matter in the 
Soviet Union's economic reforms, and this requires 
opening up the Soviet Far East in order to attract capital 
and technical cooperation from Asian-Pacific countries. 
The Asia-Pacific region is also universally acknowledged 
as the region whose economy will develop the fastest in 
the next century, and the Soviet Union urgently needs to 
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improve its relations with the countries of the region. 
Hence, following the emergence of a certain degree of 
detente in the Soviet Union's relations with the United 
States and Europe, it seems to be logical for the Soviet 
Union to seize the moment for improving Sino-Soviet 
relations and regard improving relations with the coun- 
tries of Asia as one of the focal points of its foreign 


policy. 


However, the improvement of Sino-Soviet relations will 
without doubt produce various affects on international 
politics. In December the Chinese and Soviet foreign 
ministers will hold their first formal meeting in many 
years, and if relatively good progress is made at this 
meeting, a Sino-Soviet summit may be held at a certain 
time next year [ming nian mou ge shi hou ke neng ju xing 
zhong su zui gao hui wu: 2494 1628 2673 0020 2514 
0186 0668 5174 5282 5887 0022 5685 2584 7559 2585 
2524]. This schedule causes certain people to feel uneasy. 
Some are worried that the Soviet Union will no longer 
support their policy toward China, while others are 
worried that their own good relations with China will be 
weakened. Gorbachev had his own version on this mat- 
ter when speaking in New Delhi on Sino-Soviet relations. 
As far as China is concerned, both today and tomorrow 
it is an independent state that will not form an alliance 
with any country and will not turn itself into a weight on 
anyone’s balance. China will deal with all countries in 
the world on the basis of the five principles of peaceful 
coexistence. Hence: it is obviously superfluous to worry 
that China will distance itself from certain countries on 
account of improved Sino-Soviet relations. 


Soviet Consumer Goods Production Viewed 
HK2511071388 Beijing RENMIN RIBAO 
in Chinese 18 Nov 88 p 7 


[Article by Fang Rongxuan (2455 2837 5503): “The 
Soviet Union Vigorously Increases Consumer Goods 
Production’) 


[Text] The Soviet Union’s 1989 social and economic 
development program approved by the Supreme Soviet 
provides that more than 80 percent of the national 
income be devoted to consumption, an unprecedented 
proportion in Soviet history. At the same time, the 
growth rate for consumer goods production was set at 
seven percent, almost one and a half times faster than 
that for production of the means of production. This is 
another unprecedented phenomenon. Shortage of con- 
sumer products has long been a major problem in the 
Soviet Union and has grown more acute in recent years. 
The prominent changes spelled out in this national 
economic plan indicate the Soviet authorities’ determi- 
nation to revise the previous guideline of focusing atten- 
tion on production of the means of production and 
neglecting consumer goods production. The authorities 
have taken a practical step forward in order to raise the 
= standard of living and expand the gains of 
reforms. 
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Recently, the CPSU leadership emphatically pointed out 
that the prevailing sho of consumer goods “has 
become an obstructing factor in Soviet economic 
reforms”. As the number of consumer products in short 
supply rises, the supply of clothing, knitwear, shoes, 
household utensils and appliances, soap, and other basic 
necessities also could not keep up with demand. Statis- 
tics show a lack of some 10 to 140 billion rubles worth of 
commodities. In addition, declining product quality, 
growing number of substandard goods, black markets, 
and rampant speculating have also aroused popular 
resentment. 


Where lies the reason for consumer products shortages? 
How can the problem be resolved quickly? Following the 
CPSU’s 19th Conference of Party Delegates the problem 
was the subject of repeated discussions and studies at 
meetings of the Political Bureau of the CPSU Central 
Committee and in CPSU Central Committee plenary 
sessions. General Secretary Gorbachev pointed out that 
the principal reasons for the slow growth in the produc- 
tion of consumer goods were as follows: One is the lack 
of proper attention paid by the state over a long period of 
time which led to an irrational economic structure, 
serious backwardness in enterprises and light industry 
installations, a greater proportion devoted to manual 
labour, and a low level of efficiency; two is the lack of 
rationalization in the economy and the state's failure to 
provide effective economic incentives to light industry. 
Moreover, the scarcity of consumer products has also 
been exacerbated by the cessation of production of 
low-priced commodities in favor of profits by some 
enterprises since a new management method, character- 
ized by complete financial accounting, was imple- 
mented. 


In order to intensify reforms the Soviet party and state 
leadership stressed that cadres at al! level ~hould shift the 
focus to practical work. Resolving the ;)ortages of con- 
sumer goods and guaranteeing commodity supply and 
service for residents form an important part of practical 
work. The Soviet Government has decided to create all 
the conditions to ensure production of 24 billion rubles 
worth of top quality consumer goods during the next 2 
years. One way of doing so is to devote part of the 
productive capacity of enterprises in war and heavy 
industries, to the production of consumer goods. For 
instance, the Ministry of Medium Machine Building will 
divert installations used for processing war materials to 
the production of civilian goods. It is expected to pro- 
vide 200 million rubles worth of consumer goods for the 
market next year and 300 million rubles worth of goods 
by 1990. At the same time it plans to expand product 
varieties, producing not only traditional commodities 
such as daily petrochemical goods but also household 
appliances. 


Moreover, it will expand the service networks catering to 
businesses and residents. Some administrative houses 
belonging to party and state economic organs and cur- 
rently under construction will be transferred for use by 
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commercial departments in order to ease the long lines 
of shoppers waiting their turn. To resolve the question of 
consumer goods scarcity, the CPSU Central Committee 
also adopted the “Resolution on Light Industry Techno- 
logical Reforms from 1988 to 1995”. It also decided to 
introduce and make use of foreign capital in implement- 
ing this resolution. Recently, the Soviet Union has 
agreed loan accords of $2 billion and $775 million, with 
Brazil and Italy respectively. 


The CPSU leadership believes that to achieve a realistic 
solution to the goods sho problem it is necessary to 
unify the thinking of the cadres so that all Soviet organs 
and economic departments will have sufficient under- 
standing of this principal task and will realistically 
change the old “practice” of regarding consumer goods 
production as a secondary function. 


Northeast Asia 


Sino-J Trade Volume Increases 
OW2311125688 Beijing XINHUA in English 
0837 GMT 22 Nov 


[Text] Tokyo, November 22 (XINHUA)—Japan-China 
trade volume in the first ten months of this year totalled 
15.577 billion U.S. dollars, up 24.6 percent from the 
same period last year. 


According to the statistics from the Ministry of Finance, 
Japan’s expor.s to China during this period were worth 
7.46 billion dollars, 14.5 percent more than last year's 
period, while imports from China amounted to 8.117 
— dollars, 36.3 percent more than in the previous 
period. 


The increase was attributed to the appreciation of the 
yen and the expansion of Japan's domestic needs. 


Japan mainly exports electric household appliances and 
vehicles to China while importing Chinese iron and steel 
raw materials, agricultural products and fibers. 


Sino-Japanese Software Company Opens in Shanghai 
OW2311231388 Beijing XINHUA in English 
1605 GMT 23 Nov 88 


[Text] Shanghai, November 23 (XINHUA)—The Shang- 
hai Venus Software Co. Ltd., the first Sino-Japanese 
cooperative project in advanced technology, opened in 


Shanghai today. 


The joint venture, with a total investment of four million 
yuan, was established by three Chinese organizations 
and eight Japanese companies. 


According to Obinata Makoto, general manager of the 
company, Japan has a large market for software. 
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The company will focus on the development of software 
products and contracting or computer projects. It will 
study Japan's software needs and produce items for sale 
there. 


According to the general manager, the company aims at 

nerating a total output value of 14 million yuan within 

ive years and hopes to increase its staff from the present 
42 to 120 in three years. 


Economic Relations With South Korea Viewed 
HK2311094488 Shanghai SHIJIE JINGJI 
DAOBAO in Chinese 14 Nov 88 p 3 


{Article by You Anshan (1429 1344 1472): “South Korea 
Is Actively Developing Eco: »mic and Trade Relations 
With China”) 


[Text] The continuous clearing up of the economic 
relations and trade between South Korea and China in 
recent years has become a popular topic in the world. 
Although diplomatic relations do not exist between the 
two countries, indirect trade between the two sides has 
greatly developed since the late 1970's. Based on data 
published by the HONG KONG ECONOMIC JOUR- 
NAL, South Korea's trade volume transacted through 
Hong Kong in 1986 was $646 million, while the Hong 
Kong and Shanghai Bank Corporations estimated that it 
exceeded well over $1.2 billion. It was estimated that :t 
was $1.8 billion in 1987. This situation continues to 
develop. Particularly noteworthy is the positive attitude 
of South Korea earnestly demanding direct trade with 
China. 


Profound external and internal causes account for the 
fact that South Korea is earnestly demanding the devel- 
opment of economic relations and trade with China. 


First, a pattern of mutual ties and supplements has taken 
shape in the world economy today. At the same time, the 
economies of various nations and regions are demanding 
a breakthrough in the various fences between them, 
social, religious, and political, based on the inherent law 
governing their own development on the way to interna- 
tionalization. Such a developing trend has continued in 
the ever-rising Pacific region, and is all the more con- 
spicuous in the West Pacific region. 


Second, with China’s reform and opening up, the coun- 
try hopes to develop economic ties and trade with 
countries of various social systems, and to accelerate its 
own economy by importing foreign advanced technolo- 
gies and capital. This has objectively provided South 
Korea with the possibility of developing economic rela- 
tions and trade with China. 


And third, the pressing needs of South Korea’s economic 
development. South Korea is, at present, at the begin- 
ning of its second economic takeoff, and is doing its best 
to join the ranks of advanced nations and regions by the 
end of the century. However, it is facing the problems of 
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a natural resources shortag., and seeking new and greater 
export markets. This has prompted South Korea to do its 
best to develop economic relations and trade with China. 


South Korea has adopted a positive and active attitude 
in indirect trade with China since the 1970s. The voice 
of the South Korean Government for carrying out direct 
trade with China has grown louder since 1987. In his 
speech delivered at South Korea's National Assembly 
toward the end of last year, South Korea’s Minister of 
Trade and Industry Na Ung-pae said that, South Korea 
should try to develop direct trade with China through 
various channeis, and stop Japan, Singapore, and Hong 
Kong from playing the part of middlemen. On many 
occasions, President No Tae-u has also expressed the 
need to actively develop trade between South Korea and 
China, and called for “‘bold investments” in developing 
South Korea’s west into an industrial base, so as to 
expand trade with China. Right now, some of South 
Korea’s enterprises are beginning to make plans for 
investments in such areas as Fujian and Shandong. 


Facing such a South Korean attitude, China can adopt a 
comparatively flexible style to further promote the 
present indirect trade, and to create conditions for future 
direct trade. This is because: 


1. To join the ranks of advanced nations and regions, 
South Korea is actively conducting its own industry mix. 
While accelerating the import of foreign high technolo- 
gies, it will export some of its own applied technologies. 
From China’s angle, it can absorb the investments of 
South Korean businessmen in China, while importing 
technologies from South Korea in compliance with Chi- 
na’s needs. 


2. If we say that the Asia-Pacific region has gone through 
the economic miracle of Japan, the second wave of the 
rise of Asia’s “Four Little Tigers,” it is now facing the 
third wave characterized by the economic rise of the 
ASEAN countries and the great economic development 
resulting from China’s reform and opening up. If China 
is to play an important role in the current third wave, it 
should strengthen economic ties with nations and areas 
in this region as well as its role and effects there. 


3. The development of economic relations and trade 
between China and South Korea has such advantages as 
being close neighbors geographically and close resem- 
blance in their cultural backgrounds, which are favorable 
to the ties between the two sides. 


Regarding the development at present, China and South 
Korea should adopt direct trade as soon as possible; this 
will be favorable to the better development of the eco- 
nomic relations and trade between the two sides. 
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South Koreans React to Chon Tu-hwan Apology 
OW2311195788 Beijing XINHUA in English 
1520 GMT 23 Nov 88 


[Text] Beijing, Noveruber 23 (XINHUA)—Many Kore- 
ans reacted angrily today to a public apology by former 
President Chon Tu-hwan for corruption and abuses of 
~~ according to reports reaching here from Seoul 
today. 


Chon apologized to the nation in a televised speech 
Wednesday [23 November] and promised to relinquish 
millions of dollors in “left over political funds” and 
property. He then left Seoul to go into exile in the 
countryside. 


Minutes after Chon’s speech was broadcast, about 200 
students from Yonsei University in western Seoul 
clashed violently with police near Chon's home, hurling 
rocks and firebombs and calling for his arrest and 
punishment. 


Similiar protests were reported at Seoul National Uni- 
versity in the southern sector of the capital and in 
provincial cities as well. 


Opposition leaders said today Chon's apology was a step 
in the right direction, but it was not enough to assuage an 
angry public demanding a full explanation of abuses 
during his rule. 


The opposition said Chon did not give the full story, and 
they demanded he answer a subpoena and appear before 
parliamentary committees investigating corruption and 
human rights abuses during his eight-year term. 


They also said President No Tae-u’s actions in handling 
the crisis would be closely watched. No and Chon are 
former associates and served together as generals in the 
army. 


Kim Tae-chung, leader of the opposition Party for Peace 
and Democracy (PPD), told a news conference that 
Opposition leaders would call for the appointment of a 
special prosecutor to expose corruption under the Chon 
government. 


Kim Yong-sam, leader of the other main opposition 
party, the Reunification Democratic Party (RDP), said 
he pitied Chon, but further investigation was necessary. 
“The truth must be clearly disclosed,” he said. 


The ruling Democratic Justice Party (DJP), which the 
former president led, said it “hoped people will accept 
Chon’s apology” and issued a statement apologizing for 
wrongdoing under Chon’s eight-year rule. 
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According to another report, top officials from the DJP 
resigned en masse Wednesday. A party spokesman said 
DJP Chairman Yun Kil-chung, five holders of key posts 
and 25 members of the party's decisionmaking executive 
committee submitted their resignations to South Korean 
President No Tae-u. 


Southeast Asia & Pacific 
Premier Li Peng Ends Three-Nation Asian Tour 


Meets Overseas Chinese, Students 
OW2311172388 Bens RENMIN RIBAO 
in Chinese 23 Nov 88 p 6 


{By reporter Liu Huorong] 


ext] Wellington, 22 Nov (XINHUA)—Premier Li 

who is visiting New Zealand, had a meeting here 

this afternoon with representatives of Overseas Chinese 

and students. Li Peng told them that China has seen 

great changes, especially reforms and opening up. In 

recent years production has developed and people's 
living standards have improved, he said. 


He pointed out, however, that despite these successes, 
China is still far behind developed countries and the gap 
cannot be bridged without the efforts of several genera- 
tions. 


Even at home, he said, the development is uneven from 
place to place. Large cities like Shanghai fare much 
better than remote areas. 


He urged Chinese people with New Zealand nationality 
to live and work in peace and contentment in New 
Zealand and contribute to its economic devclopment. 


Investment Accord 
OW2311185888 Beijing RENMIN RIBAO 
in Chinese 23 Nov 88 p 6 


[By reporter Mi Ligong] 


[Text] Wellington, 22 Nov (XINHUA)—Chinese Pre- 
mier Li Peng and New Zealand Prime Minister Lange 
signed here this afternoon a PRC-New Zealand agree- 
ment on promoting and protecting investment. 


According to the agreement, the government of one 
Signatory country should encour: nvestors of the 


counterpart country to invest in :' -y by providing 
them a good environment for i: nt. In terms of 
investment, the investors will enjo | favored nation 


treatment. 


Speaking at a press conference held after the ceremony to 
sign the agreement, Premier Li said: Investment interests 
should be mutual. China welcomes New Zealand to invest 
in China and, if need be, China is ready to invest in New 
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Zealand. Lange said that he believes the agreement will 
ensure that investors of the two countries will compete 
with their trade counterparts on an equal footing. 


It is reported that mutual investment has grown substan- 
tially between China and New Zealand in recent years. 
China has now five investment projects in New Zealand 
with a total investment of $3.84 million. New Zealand 
has 13 investment projects in China with a total invest- 
ment of $6.4 million. 


Lange Hosts Banquet 
OW2311203688 Beijing RENMIN RIBAO 
in Chinese 23 Nov 88 p 3 


[By reporter Liu Huorong] 


[Text] Wellington, 22 Nov (XINHUA)}—Chinese Pre- 
mier Li Peng and New Zealand Prime Minister Lange 
stressed here today that the two Pacific countries should 
continue to strengthen their fruitful cooperation and 
promote peace, stability, and development in the Asia- 
Pacific region. 


They said this during the official banquet which Lange 
hosted in honor of Li Peng. 


Li Peng said that China not only hopes that the mutually 
beneficial and cooperative relations it has had with all 
South Pacific countries will continue to develop, but also 
sincerely hopes that this region will have peace and 
stability. He said China is, and will continue to be, a 
sincere friend and a friendly and cooperative partner of 
South Pacific countries. 


Premier Li said: “As a neighbor of the South Pacific, China 
cares very much for the cause of peace and development in 
this region. We support the internal and external policies 
that South Pacific countries have drawn up according to 
their own situation. We support the South Pacific coun- 
tries’ positive proposal of strengthening regional coopera- 
tion and revitalizing the regiui.a: economy. We support the 
South Pacific Forum’s untiring efforts to safeguard 
regional peace and stability and enhance regional cooper- 
ation. We support the South Pacific countries’ reasonable 
demand for the establishment of a South Pacific nuclear- 
free zone. We support the South Pacific countries’ efforts 
to develop friendly relations with neighbors on the basis of 
their own interests.” 


Premier Li Peng praised New Zealand for its achieve- 
ments in defending national independence, sovereignty, 
and dignity, and in developing the national economy and 
culture. He said: “The exploratory and enterprising 
spirit that people of New Zealand have displayed during 
construction is admirable.” 
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Commenting on Sino-New Zealand relations, Premier Li 
recalled the development of the two countries’ political 
and trade relations and their economic and technical 
cooperation since the establishment of diplomatic ties in 
1972, and said he is convinced that, following China's 
successful reform and economic development, there will 
be an even broader future for China's cooperation with 
New Zealand and other friendly countries. 


In his speech, Prime Minister Lange said he is glad that 
Li Peng came to New Zealand during his first visit 
abroad since becoming premier. 


Pointing out that people are apt to look upon New 
Zealand as a young country and look upon China, with 
its ancient culture, as an old country, Prime Minister 
Lange said: “In fact, both of our countries are in the stage 
of building our countries...and our two countries are still 
imbued with an exploratory spirit. This has provided us 
with solid common ground.” 


On the two countries’ trade relations, Prime Minister 
Lange said that New Zealand's natural resources and 
—— industrial needs should complement one 
another. 


China is actually New Zealand’s fifth largest market and 
the largest market for New Zealand wool. The bilateral 
1987-1988 trade has reached $540 (New Zealand dol- 
lars} million (or approximately $358 million). 


He added: “New Zealanders admire China’s efforts to 
modernize its economy. This is an ambitious task. New 
Zealand also faces similar problems. But I can speak on 
behalf of our two countries that we must readjust and 
adapt in order to meet the challenges in a dynamic 
Asia-Pacific region in the 1990's. In this sense, we share 
common interests.” 


Commenting on the situation of the Asia-Pacific region, 
Prime Minister Lange said: “‘New Zealand welcomes the 
noticeable easing of tension that has long been influenc- 
ing certain areas in the Asia-Pacific _ Although we 
will never underestimate the real differences that still 
exist, we are glad to see that dialogue is the trend.” 


In his speech, New Zealand opposition leader Bolger 
recalled the two countries’ relations and praised China 
for approving the South Pacific Nuclear-Free Zone 
Treaty. 


Premier Li Peng’s entourage and senior officials of the 
New Zealand Government, totalling some 200 people, 
attended the banquet. 
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Visits State Forest, Factory 
OW2311134388 Beijing XINHUA in English 
i314 GMT 23 Nov 88 


[Text] Auckland, November 23 (XINHUA)—Chinese 
Premier Li Peng today visited the Woodhill State Forest 
and a refrigerator plant in Auckland on the North Island 
of New Zealand. 


Upon arrival at the Woodhill Forest this morning, Pre- 
mier Li watched forest workers pruning pine trees and 
tried his hand at pruning by cutting two branches of five 
centimeters thick. The pruning is said to help the trees 
grow straighter and improve the quality of the timber. 


Li later watched a helicopter spraying fertilizer and 
extinguishing forest fire and forest workers felling trees 
and stacking logs. He inquired about forest technology 
and the income of the workers. He also visited an 
exhibition of forest industrial products in a tent. 


China has trade ties and cooperation in scientific 
research with the Woodhill State Forest. 


Twenty-seven percent of New Zealand's land is covered 
by forests and the timber produced is for export after 
meeting its own needs. 


Premier Li visited the refrigerator plant of the Fisher and 
Paykel Industries Ltd. in the city this afternoon. Accom- 
panied by Gary Paykel, managing director of the com- 
pany, Li was shown the whole process of assembling 
refrigerators. The premier asked about the plant's pro- 
duction. 


The plant, which has 650 workers, assembles 800 refriger- 
ators daily, which are exported to more than 40 countries 
in the world besides supplying the home market. 


In June this year, the Fisher and Paykel-Company, 
together with a Hong Kong company, set up in Shekou, 
China, a factory producing printed circuit boards. 


Premier Li, after returning to the Regent Hotel where he 
is staying during his visit here, viewed a demonstration 
of the poly learning system by Progeni, a New Zealand 
computer company. 


Meanwhile, Du Runsheng, director of the Rural Devel- 
opment Research Center under China’s State Council, 
visited the Waikato Dairy Cooperative, some 20 kilome- 
ters southeast of Hamilton on the North Island. 


Du, who is accompanying Premier Li on his four-day 
official goodwill visit to New Zealand, also toured the 
nearby Ruakura Agricultural Research Center. 
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Honored at Farewell Dinner 
OW2311152488 Beijing XINHUA in English 
1433 GMT 23 Nov 88 


ext} Auckland, November 23 (XINHUA)—New Zea- 

nd Foreign Minister Russell Marshall hosted a farewell 
dinner here tonight in honor of visiting Chinese Premier 
Li Peng. 


Marshall said his countrymen feel deeply honored that 
Li chose to visit New Zealand on his first journey abroad 
since he became premier in April. 


“We are delighted that the Chinese heads of both the 
party and state now have a personal knowledge of New 
Zealand,” he said. 


Former Chinese Premier Zhao Ziyang and former party 
General Secretary Hu Yaobang visited the South Pacific 
island nation in 1983 and 1985 respectively. 


The foreign minister said he believed that the Chinese 
premier has seen enough during his four-day visit to 
form his own judgement of New Zealand and its people. 


Chinese Foreign Minister Qian Qichen, who spoke on 
behalf of Li, summarized his general impression of the 
visit as follows: beautiful landscape, friendly people, rich 
natural resources and advanced technology. 


Marshall said New Zealand and China have made lots of 
efforts in getting to know each other better since the two 
countries established diplomatic relations in 1972. 
Those efforts have borne fruit in terms of the excellent 
current state of bilateral relations, he added. 


“I venture that the future generations, iooking back, will 
see what we now applaud so highly of as only the 
beginning,” he noted. 


Qian said the cooperative relations between the two 
countries have been developing very well since 1972. He 
expressed the belief that the cooperation will enjoy a 


very bright future. 


Foreign Ministers Meet 
OW2311152788 Beijing XINHUA in English 
1435 GMT 23 Nov 88 


(Text] Auckland, November 23 (XINHUA)—Identical 
or similar views on the world situation were reached 
between Chinese Foreign Minister Qian Qichen and 
New Zealand Foreign Affairs Minister Russell Marshall 
during a one-hour discussion here on the South Island of 
New Zealand today. 


The discussion focused on the Kampuchea issue and the 
situation in the South Pacific region. 


Qian is here accompanying Chinese Premier Li Peng on 
a four-day official goodwill visit to the country. 
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On the Kampuchea issue, both sides expressed the hope 
that it will find a just and reasonable solution at the 
earliest date possible, which will include the withdrawal 
of Vietnamese troops from Kampuchea and the estab- 
lishment of a four-party coalition government headed by 
Samdech Norodom Sihanouk, according to delegation 
sources. 


Marshall expressed concern during the discussion over 
the question of maintaining peace and stability in the 
South Pacific region. 


He gladly accepted Qian’s invitation for him to visit 
China at an appropriate time next year. 


Concludes Asia-Pacific Tour 
OW2411011788 Beijing XINHUA in English 
0035 GMT 24 Nov 88 


{lexi} Auckland, November 24 (XINHUA)—Chinese 
Premier Li Peng left here this morning at the end of a 
four-day official goodwill visit to New Zealand. 


The premier was seen off at the airport by Russell 
Marshall, New Zealand minister of foreign affairs, who 
represented the New Zealand Government and N.L. 
Gardiner, lieutenant colonel of the Royal New Zealand 
Army Medical Corp and honorary aide-de-camp to the 
governor-general, who represented the governor-general. 


Dozens of representatives of the Chinese community 
here bid farewell to the premier at the Regent Hotel 
where he was staying during his visit here. 


New Zealand was the last leg of Premier Li's two-week, 
three-nation Asia-Pacific tour which also took him to 
Thailand and Australia. It was Li's first trip abroad since 
he officially took premiership in April this year. 


Welcomed in Beijing 
OW2411125688 Beijing XINHUA in English 
1221 GMT 24 Nov 88 


[Text] Beijing, November 24 (XINHUA)—Chinese Pre- 
mier Li Peng returned here tonight by special plane after 
his official goodwill visits to Thailand, Australia and 
New Zealand. 


Li began his t-tp November 10, his first abroad since he 
became premier. 


Greeting him at the airport were Vice-Premiers Yao 
Yili aoc 1 Xueqian, Vice-Chairman of the National 
People’s Congress Standing Committee Peng Chong, 
Deputy Secretary-General of the State Council Bai 
Meiqing and Vice-Foreign Minister Zhu Qizhen. 


On hand were the diplomatic envoys of Thailand, Aus- 
tralia and New Zealand. 
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Li’s entourage, including Foreign Minister Qian Qichen, 
Minister of the Metallurgical Industry Qi Yuanjing, 
Minister of Labor Luo Gan, an:’ Director of the Rural 
Development Research Center under the State Council 
Du Runsheng, also returned by the same plane. 


Qian Comments on Asian Tour 
OW25 11092988 Beijing Domestic Service in Mandarin 
2230 GMT 24 Nov 88 


[Text] Heading home by special plane after Premier Li 
Peng’s successful conclusion of his formal friendly visit 
to Thailand, Australia, and New Zealand, Foreign Min- 
ister Qian Qichen, who accompanied the premier, 
briefed reporters aboard the plane. 


Qian pointed out: Premier Li Peng’s visit to these three 
countries has promoted friendship, deepened under- 
standing, developed economic cooperation, and 
achieved positive results. The visit is a great success. 


Qian said: The visit, which drew great attention at home 
and abroad, was conducted in a new environment, in 
which the international trend is toward detente and the 
replacement of confrontation by dialogue. Premier Li 
Peng made extensive contacts and had candid talks with 
leaders of these three countries. Such relations of mutual 
trust established between the leaders will play an impor- 
tant role in terms of promoting China’s relations with 
these three countries. 


Qian said: Premier Li Peng discussed regional issues 
with leaders of the three countries. Each of the countries 
is particularly concerned with maintaining peace and 
stability in its own region. China’s proposal for a politi- 
cal solution to the Cambodia issue won widespread 
support. 


Qian said: During his visit, Premier Li Peng explained 
China’s policy regarding foreign citizens of Chinese 
origin. Today there are varying numbers of residents of 
Chinese origin in Thailand, Australia, and New Zealand. 
They have all been naturalized as local citizens. Premier 
Li Peng urged them to live in harmony with the local 
people, live and work in peace and contentment, strictly 
observe the laws of these countries, and work toward 
local economic development. 


Touching on bilateral economic and technological coop- 
eration, Foreign Minister Qian Qichen cited one docu- 
ment that was signed. He stressed a memorandum signed 
with Australia on the use of China’s “Changzheng No 2” 
rocket to launch Australia’s communications satellite. 
He said: The Australian side has deep trust in the 
reliability of China’s space technology and supports 
China’s entry in the international high-technology mar- 
ket with reliable technology and good service. 
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Editorial on Asian Tour 
HK2511101688 Beijing RENMIN RIBAO 
in Chinese 25 Nov 88 p 1 


(Editorial: “Constant Development of Cooperation, 
Everlasting Friendship—Warmly Hailing the Conclu- 
sion of Premier Li Peng’s Successful Visit to Thailand, 
Australia, and New Zealand”’} 


[Text] Between 10 and 24 November Premier Li Peng 
paid an official, friendly visit to Thailand, Australia, and 
New Zealand at the invitation of the three governments 
and congratulated Australia on its bicentennial. Travel- 
ling over 30,000 km, Premier Li Peng and his party 
sowed new seeds of friendship, added new friendly 
chapters, and achieved the predetermined objectives of 
increasing understanding, promoting friendship, devel- 
Oping cooperation, and safeguarding peace. We extend 
warm congratulations for the success of the visit. 


This is the first overseas trip by Comrade Li Peng since 
he took office as Premier of the State Council and the 
first significant overseas trip by a Chinese leader since 
the 3d Plenary Session of the 13th CPC Central Com- 
mittee. It once again shows that China attaches impor- 
tance to developing friendly relations with all nations in 
the Asia-Pacific region. The warm welcome and lavish 
hospitality Li Peng received from the leaders of the three 
countries and the people from all walks of life has 
embodied the deep feelings of the peoples of Thailand, 
Australia, and New Zealand for the Chinese people. 


During the visit, Premier Li Peng briefed the three 
countries’ leaders on China’s reform and opening up to 
the outside world and explained the guiding principle 
and policy of improving the economic environment, 
rectifying the economic order, and deepening the reform 
in an all-around way laid down by the 3d Plenary Session 
of the 13th CPC Central Committee, so that the three 
countries could have a deeper understanding of the 
current policy of reform and opening up to the outside 
world unswervingly pursued by China. Premier Li Peng 
respectively held all-around and indepth talks with the 
leaders of the three countries on major international 
issues of common concern, especially on issues in this 
region, and reached extensive agreement. He also had 
extensive contracts with figures from industrial, com- 
mercial, scientific, technological, and educational circles 
of the host countries, jointly explored new fields and new 
ways to strengthen mutual cooperation, and achieved 
gratifying results. Foreign Minister Qian Qichen and 
other ministers, who accompanied him on the visit, also 
held talks with their counterparts. 


China, Thailand, Australia, and New Zealand are Asia- 
Pacific countries. They are concerned about peace, sta- 
bility, and development in this region. During the visit, 
Premier Li Peng praised the Thai Government and 
people for their unremitting efforts in solving the Cam- 
bodian issue and safeguarding peace and security in 
Southeast Asia. He paid high tribute to Australia and 


FBIS-CHI-88-227 
25 November 1988 


New Zealand for their positive roles in international 
affairs. Premier Li expounded China's principled stand 
on a just and reasonable solution to the Cambodian 
issue. He expressed the sincere desire to get along peace- 
fully and conduct friendly cooperation with all countries 
in the Asia-Pacific region. 


China consistently pursues an independent diplomatic 
policy of peace, strictly abides by the five principles of 
peaceful coexistence, welcomes the trends of relaxation 
emerging in the world, and holds that this is an outcome 
of the unremitting efforts made by the peoples of all 
countries. Current developments in the international 
Situation prove that the days are gone when a small 
number of great powers could dominate the world. The 
future world will be a multipolar world. Hegemonism is 
unfeasible in international relations and the peoples of 
all countries should have a say in international affairs. 
The regional organizations that have risen in recent years 
will play their roles in the development of the interna- 
tional situation. As Premier Li Peng pointed out, the five 
principles of peaceful coexistence shows the greatest 
vitality and stands best the test of time in dealing with 
relations between countries. In the world today it is 
necessary to establish not only a new order of interna- 
tional economy but also a new order of international 
politics. The relations of all countries, big or small and 
whatever their social systems, should be built on the 
basis of the five principles of peaceful coexistence. 
Premier Li reiterated that China will firmly develop 
friendly and cooperative relations with all countries 
according to the five principles of peaceful coexistence. 
China, whenever and under whatever circumstances, 
will never seek hegemony, establish any spheres of 
influence, or interiere in the internal affairs of other 
countries. Owing to historical reasons, many people of 
Chinese origin in some Asia-Pacific countries have 
become the citizens of the countries in which they live. 
Premier Li said: Their contributions to local develop- 
ment and prosperity are also contributions to China. 
This stand has been extensively well received. 


Premier Li Peng and his party conscientiously 
acquainted themselves with the achievements of Thai- 
land, Australia, and New Zealand in their economic 
construction. Much of their experience should be taken 
as our reference. Due to their close proximity, rich 
resources, and the fact that each has its own strong 
points, the Asia-Pacific nations have enormous potential 
for development. Under the principle of “mutual 
respect, equality and mutual benefit, increase of con- 
tacts, and common development,” economic coopera- 
tion among the Asia-Pacific nations is bound to develop 
with each passing day. China is willing to make joint 
efforts with al’ countries in the region to make the Pacific 
an ocean of peace, friendship, and cooperation and will 
continue to do its bit for world peace and human 


progress. 
It can be predicted that, through Premier Li Peng’s 


3-nation tour, a new situation will surely emerge in the 
friendly and cooperative relations between China and 
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the Asia-Pacific nations of Thailand, Australia, New 
Zealand. May the cooperation between the Chinese 
people and the peoples of all countries constantly 
develop and may the friendship be everlasting. 


Thai Army Chief Signs Arms Agreement 
BK2411073088 Bangkok Domestic Service 
in English 0000 GMT 24 Nov 88 


[Text] Army Commander in Chief General Chawalit 
Yongchaiyut is paying a 5-day official visit to China for 
talks with Chinese leaders. The general, accompanied by 
a 13-member military delegation, arrived in Beijing on 
Tuesday [22 November] after which he met President 
Yang Shangkun for discussions on bilateral and regional 
issues. Gen Chawalit met Defense Minister Gen Qin 
Jiwei and Chief of General Staff Gen Chi Haotian 
yesterday before having a luncheon with Deputy Foreign 
Minister Liu Shuqing. 


Talks between Gen Chawalit and the Chinese leaders are 
expected to cover the Soviet Union's policy changes, the 
U.S. presidential election outcome, and the Kampu- 
chean issue. Gen Chawalit yesterday signed an agree- 
ment to buy arms from China. 


Army Chief of Staff Gen Charuai Wongsayan said the 
arms to be purchased are, in fact, a spare parts stockpile. 
He said Thailand had bought a large quantity of arms 
from China and it was necessary to stock spare parts. 


Meanwhile, Foreign Minister Sitthi Sawetsila said the 
Thai Army’s plan to buy arms from China was strictly an 
internal affairs and that Vietnam had no right to com- 
ment on the issue. Reacting to a news report by a 
Vietnamese official newspaper, Air Chief Marshal Sitthi 
said Thailand needed a stockpile to provide high quality 
arms at a low price. He denied the scheme was linked to 
the withdrawal of Vietnamese troops from Kampuchea. 


Near East & South Asia 


Wu Xueqian Meets Indian Foreign Secretary 
OW2311125988 Beijing XINHUA in English 
1203 GMT 23 Nov 88 


[Text] Beijing, November 23 (XINHUA) —China is 
looking forward to Indian Prime Minister Rajiv 
Gandhi's forthcoming visit in late December, Chinese 
Vice-Premier Wu Xuegqian said here today. 


During a meeting with an Indian delgation of officials 
led by Foreign Secretary K.P.S. Menon, Wu said that the 
Chinese Government attaches great importance to 
Gandhi's visit and regards it as “a great event in the 
history of Sino-Indian relations.” 


The visit represents the first one in the past 34 years that 
an Indian comes to visit China in the capacity of prime 
minister. 
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“Since governments of both countries pay great atten- 
tion to this visit,"” Wu went on, “I have a conviction that 
it would come to a success.” 


Wu noted that China and India have many common 
grounds and face a lot of similar problems in developing 
their respective countries. The recent years have seen 
continuous progress in bilateral ties, with which China is 
satisfied, he said, adding that exchanges in the fields of 
economy, culture and personnel contacts are also 
increasing. 


The advancement of Sino-Indian relations, he contin- 
ued, is conducive to the peace and stability in Asia and 
also conforms to the world tendency. The issue yet left 
open for settlement in bilateral relations is the border 
question, he said. 


Wu stressed that this issue, which was left over by 
history, should, through friendly consultations and on 
the basis of mutual accommodation and understanding, 
gain a fair and reasonable solution. 


Menon, who is on his second tour of China this year for 
preparation of Gandhi’s coming visit, said that govern- 
ments and peoples of the two countries are paying great 
attention to the visit. 


He maintained that there has been improvement in 
India-China relations in recent years and the re-estab- 
lishment of bilateral ties weigh heavily in the peace of 
Asia and the world as a whole. 


XINHUA Analyzes Afghanistan Situation 
OW2411102288 Beijing XINHUA in English 
0837 GMT 24 Nov 88 


[“‘News Analysis: Peace in Afghanistan Only After Soviet 
Pullout” (by Tang Shuifu-—XINHUA headline] 


[Text] Islamabad, November 24 (XINHUA)—The 
recent Soviet suspension of its troop pullout from 
Afghanistan, which has caused worldwide concern, 
raised doubts about whether Moscow is going to live up 
to the Geneva Accord on the Afghanistan issue. 


The Soviet Union earlier this month announced that it 
was suspending its troop withdrawal from Afghanistan, 
complaining that the military situation had “deterio- 
rated” as the U.S.-backed Afghan guerrillas stepped up 
attacks on the Afghan Army and Soviet positions. 


During his recent visit to India, Soviet leader Mikhail 
Gorbachev accused the United States and Pakistan, 
alleging that “they appear intent on forcing Moscow to 
cancel its troops withdrawal from Afghanistan and scut- 
tle the U.N.-mediated Afghan settlement.” 
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Although Gorbachev did not threaten to halt the pullout, 
analysts said that his remarks left the door open for such 
a decision by placing the blame in advance on Washing- 
ton and Islamabad. 


The Soviet move to suspend its troop withdrawal from 
Afghanistan came only one day after the 43th United 
Nations General Assembly session took a significant step 
of adopting a consensus resolution on Afghanistan, call- 
ing for a complete Soviet pullout from that war-torn 
country in accordance with the Geneva Accord. 


Observers here hold that such an action would jeopar- 
dize the prospects of a comprehensive political settle- 
ment in Afghanistan and would deal a severe blow to the 
climate of international confidence that has been gener- 
ated by the Geneva Accord. 


The U.N.-mediated Geneva Accord, which was signed 
by Pakistan and the Kabul regime on April 14 this year 
with the Soviet Union aid the U.S. as guarantors, 
provides for the complete withdrawal of the 105,000 
strong Soviet forces from Afghanistan by February 15, 
1989, with half of the Soviet contingent to pull out in the 
first three months starting May 15. 


The Geneva Accord on Afghanistan has constituted an 
important step towards the achievement of a compre- 
hensive political settlement. Only by pulling out the 
Soviet troops from Afghanistan can the small Asian 
country restore as an independent state and its people 
decide their own future by themselves. 


Diplomats here said that if the Soviets are sincere in 
their interest in a political settlement they should under- 
stand that a complete withdrawal from Afghanistan is 
essential to this process. 


People noticed that apart from the suspension of troop 
withdrawal, other actions recently taken by the Soviet 
Union are not consistent with the promotion of the 
process. 


The actions include the deployment in Afghanistan of 
Soviet MiG-27 and SU-24 aircraft, the SS-1 SCUD 
missiles as well as the high altitude bombing of the 
civilian population by Soviet aircraft. 


These latest developments, in diplomats’ views, are a 
violation of the spirit of the Geneva Accord and also 
incompatible with the understanding that the only mili- 
tary activity to be undertaken by Soviet forces would be 
in defense of their withdrawing troops. 


The introduction of sophisticated Soviet weapons in 
Afghanistan has not only intensified the war in that 
country but also is a threat to Pakistan’s security since 
these missiles are capable of reaching targets inside 
Pakistan. 
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The Pakistan Foreign Office on November 3 lodged a 
protest with the Soviet Union over the deployment of 
new weapons in Afghanistan. At the same time, it also 
lodged a complaint with the United Nations Good 
Offices Mission in Afghanistan and in Pakistan 
(UNGOMAP) and the U.N. secretary general, requesting 
them to conduct an investigation in this respect. 


It is well known that the Afghan crisis is the result of the 
Soviet invasion of Afghanistan in 1979. So, peace will 
come to Afghanistan only after the Soviet troops are 
completely withdrawn and a broad-based government is 
formed in Kabul. 


Analysts here maintain that if Moscow genuinely desires 
to solve the Afghanistan issue by political means, it 
should implement the Geneva Accord in earnest and 
should not look for any pretext to delay the withdrawal 
of its troops from Afghanistan. 


Bahraini Official on Gulf, Chinese Relations 
OW2311213788 Beijing XINHUA in English 
1525 GMT 23 Nov 88 


(“Bahraini Official Sees Boom Ahead for Gulf Region 
(by Huang Jianming)”—XINHUA headline] 


[Text] Manama, November 21 (XINHUA)—A top Bah- 
raini official predicted today that the Gulf nations will 
see a long-term economic boom in the aftermath of the 
eight-year Iran-Iraq war. 


“The war area should look forward to a period of 
high-level economic activity and possible economic 
boom which will last more than 10 years,” Tariq ‘Abd 
al-Mu’ayyad, Bahrain’s information minister, told XIN- 
HUA today. 


Tariq said that normal relations between Iran and the 
Arab countries in the Gulf are likely to improve now that 
a cease-fire is in effect in the Gulf war. But he predicted 
that economic reconstruction for Iran and Iraq is a long 
way off. 


The minister also called for good neighbor relations 
between Iran and the other Gulf countries and for all 
nations to work for the economic prosperity of the 


region’s people. 


He said that the leaders of Saudi Arabia, Kuwait, the 
United Arab Emirates (UAE), Qatar, Oman and Bahrain 
will discuss the latest economic and political situation in 
the region and the resolutions adopted by the recent 
GCC ministerial meetings at next month’s Gulf Cooper- 
ation Council (GCC) summit conference. 


Petroleum, the main revenue source for all countries in 
the region, is sure to be discussed by the GCC leaders, 
Tariq added. 
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Of the six GCC members, Saudi Arabia, Kuwait, Qatar 
and the UAE are OPEC members. Bahrain and Oman 
are not part of OPEC. 


Regarding the Palestine issue, Tariq said that Bahrain 
has recognized the Palestinian state and supported the 
Palestine Liberation Organization (PLO) as the legiti- 
mate leader of the Palestinian people. 


The information minister sa.d that Bahrain, the first 
Gulf country to use oil as an industrial base, has diver- 
sified away from petroleum over the last 20 years. “We 
can survive the post-oil era by developing more indus- 
tries,” he added. 


Bahrain has developed a small industrial center, a bank- 
ing center for services, and now is becoming a tourist 
center in the Gulf. Visitors from Saudi Arabia, Kuwait 
and other Arab countries have come to Bahrain since the 
opening of the 25-kilometer King Fahd Causeway two 
years ago, the minister said. 


On relations with China, the minister said a Chinese 
export commodity exhibition, that opened here on 
Wednesday [23 November], “is an indication of our 
respect for China as well as our willingness to cooperate 
through trade to the benefit of both countries.” 


He said he expects more cultural contacts with China. 
“Through cultural contacts we can develop more friend- 
ship on a personal level, between institutions and gov- 
ernment officials,” Tariq said. 


He also said he hopes to expand economic and financial 
ties with China. 


Pakistan’s Bhutto Meets President, Army Chief 
OW2511044988 Beijing XINHUA in English 
0804 GMT 23 Nov 88 


[Text] Islamabad, November 23 (XINHUA)—Benazir 
Bhutto, cochairperson of the Pakistan People’s Party 
(PPP) met and held talks with the acting president and 
the chief of army staff respectively here last night on the 
latest developments in the country and the formation a 
new government. 


The meeting with Acting President Ghulam Ishaq Khan 
lasted for 2 and %« hours, followed by a dinner meeting 
with the Army Chief General Mirza Aslam Beg. But no 
details of the meetings are available yet. 


Although the PPP won the plurality both in the national 
and provincial elections held on November 16 and 19 
respectively, yet none of the political parties secured a 
clear majority or half of the total seats both at the 
national and provincia! assemblies. 
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According to the results announced by the Central Elec- 
tion Commission, the PPP secured 93 seats of 205 seats 
in the National Assembly and 184 seats out 0° 451 seats 
in the four provincial assemblies, followed by the eight- 
party Islamic Democratic Alliance (IDA) with 55 seats 
and 145 seats respectively. 


The two main rivals, the PPP and IDA, therefore, are 
vying in winning over other small parties and indepen- 
dents so as to secure a clear majority in the Houses to 
form a future government. 


Benazir has said .hat since PPP has bagged more seats 
than others in the Houses, it will form the government at 
the federal, as well as at the provincial, levels. 


The acting president started his consultations with lead- 
ers of the political parties emerging as major groups in 
the just concluded elections about the formation of a 
new government yesterday. Besides Benazir, he also met 
Nawaz Sharif, leader of IDA last night. Nawaz is 
reported to have asked the acting president “‘not to let a 
party with a contrived majority form the next govern- 
ment,” instead, he suggested a coalition government of 
the IDA and its allies. 


Leaders and newly-elected members of the Houses of the 
PPP and IDA are scheduled to hold their respective 
meetings here and in Lahore, capital of Punjab Province, 
today to discuss the latest political situation in the 
country after the elections and chalk out plans of action 
to be followed in the next couple of weeks. 


The PPP leader Benazir Bhutto is also expected to meet 
some diplomats during her 3-day stay in the capital. 


Sub-Saharan Africa 


Commentary on ‘Southern Africa Breakthrough’ 
OW2511083988 Beijing XINHUA in English 
0805 GMT 24 Nov 88 


(Commentary: Geneva Agreement Needs To Be Hon- 
oured (by Chen Hegao)”—XINHUA headline] 


[Text] Lusaka, November 24 (XINHUA)—The approval 
by South Africa of the final agreement on the Cuban 
withdrawal of troops from Angola and independence for 
Namibia, reached in Geneva on November 15 after 
seven months of hard bargaining, which has already been 
approved by Angola and Cuba, is a major break-through 
in resolving the Southern African problem. 


Under the Geneva agreement to be signed by the three 
parties later this month, the implementation of the U.N. 
Security Council Resolution 435 on Namibian indepen- 
dence will start next February with national elections in 
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Namibia next August. About 50,000 Cuban troops will 
pull out of Angola in 27 months and two thirds of them 
will be withdrawn by the end of 1989. 


This is obviously good news for the Angolan people who 
have suffered from Pretoria’s invasion and civil war 
since independence in 1975, and for the Namibian 
peopie who have worked for independence far too long 
because of Pretoria’s illegal rule of their couitry. 


The final settlement of the Angolan and Namibian 
problems will lay the ground for a national reconciliation 
in Angola and for more dialogues among the conflicting 
parties in southern Africa. It may result in the relaxation 
of the tense situation in the region. That is why the 
Geneva agreement has been hailed by the southern 
African countries and the rest of the world. 


However, the international! community, especially the 
people in the southern African region, have greeted the 
agreement with caution because they are not sure if 
Pretoria will keep its words this time even after append- 
ing its signature. They are not so sure whether, during the 
course of implementation of the agreement, Pretoria 
would not create obstacles to block the peace process and 
the process of Namibia’s independence in particular. 


Like other leaders in the region, Zambian President 
Kenneth Kaunda, chairman of the frontline states, said 
that he is treating the agreement as sensitive one until the 
South African Government shows signs of nonouring the 
accord. 


It is quite understandable that the southern African 
people, the victims of Pretoria’s destablization in the 
region for decades, treat the agreement involving South 
Africa so cautiously in view of Pretoria’s stark record of 
breaking promises. So many times it signed agreements 
and yet so many times it has gone back on them. 


In resolving the southern African problem, Angola and 
South Africa signed the Lusaka agreement on the with- 
drawal of South African troops from Angola in 1984. In 
the same year, Mozambique and South Africa signed the 
Nkomati accord on ending Pretoria’s support to the 
Mozambique National Resistance Movement (MNR). 
But, the two agreements achieved nothing substantial in 
the end and became a mere scrap of paper because 
Pretoria failed to honour them. 


The implementation of the Geneva Agreement and the 
U.N. peace plan for Namibia is an enormous and com- 
plicate process and the parties involved should be com- 
mitted to the accord and U.N. plan sincerely. The 
international community hopes that Pretoria should not 
scuttle this golden chance for peace and stability in 
southern Africa this time. 
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Zhao Ziyang Said ‘Still Secure’as CPC Head 
HK2511065388 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Nov 88 p :9 


[By Terry Cheng] 


[Text] Zhao Ziyang is still secure in his position as 
Communist Party General Secretary because he is said to 
be taking the flak for pushing through economic reforms 
favoured by his mentor Deng Xiaoping. 


New information has emerged which challenges tiie 
prevailing view that Mr Zhao was stripped of his powers 
over the economy because he lost out to the conservative 
elements within the party on radical price reforms. 


Noted China watcher Mr Chi Sun said the country’s 
paramount leader Mr Deng, who initiated price reforms, 
was persuaded by Mr Zhao and other officials to slow 
down their pace because it was leading to nationwide 
panic buying, bank runs and strikes. 


The SOUTH CHINA MORNING POST’s own sources 
in China said a similar version of the developments was 
being circulated on the mainland. 


Over the past few weeks several local magazines said Mr 
Zhao and his associates were forced by conservative tech- 
nocrats, such as Premier Li Peng and Senior Vice-Premier 
Yao Yilin, to back down on the reform timetable. 


Mr Deng was even reported to have said in Beidaihe: “I 
will not protect anyone. If the situation worsens, the 
general must get killed.” 


At that time, many observers interpreted the general he 
was referring to was Mr Zhao, who was strongly criti- 
cised by conservatives for his part in China’s over-heated 
economy and advocacy of radical price reform. 


Some even predicted the downfall of Mr Zhao as early as 
the end of this year. 


According to the latest version of events, the price 
reform of events, the price reform was initiated by Mr 
Deng himself, who had spoken publicly of the plan on 
several occasions and even mentioned a timetable. 


Mr Zhao, who had reservations on the issue, had to 
follow his mentor’s decision. But he came to realise the 
grave situation China was facing. 


It is now believed that when Mr Deng said he would not 
protect “anyone”’ he was in fact aiming this criticism at 
“factory managers” who were under attack for their poor 
performances. 
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After discussing the deepening economic crisis with Mr Li 
and Mr Yao, Mr Zhao asked some veteran leaders, includ- 
ing Mr Bo Yibo, to talk to Mr Deng about the pace of 
reform and try to persuade him to “put the brakes on”. 


He was finally convinced and then a plenary session of 
the party Central Committee in late September decided 
that checking inflation and rectifying economic order 
should be the main aim over the next two years. 


Nevertheless, Mr Zhao had to take the blame for push- 
ing, what many conservatives viewed as radical eco- 
nomic reforms. 


Because of this, some observers said Mr Zhao was safe 
because he still had the full support of Mr Deng who was 
enjoying supreme power. 


But Dr Thomas Chan of Hong Kong University’s Asian 
Study Centre doubts Mr Zhao only acted on Mr Deng’s 
order it. pushing ahead with price reform. 


The previous general secretary, Mr Hu Yaobang, only 
resigned early last year. If Mr Zhao resigned soon, the 
repercussions would be too big, Dr Chan said. 


Dalai Lama Said Insincere Concerning Talks 
HK2511022688 Hong Kong WEN WEI PO 
in Chinese 25 Nov 88, p 2 


(““Dispatch” from correspondent Chen Chien-ping (7115 
1696 1627): “Chen Xin Says Dalai Lama, Who Will Not 
Attend Talks, Is Insincere’’] 


[Text] Dispatch from Guangzhou on 24 Nov—Chen 
Xin, vice minister of the State Nationalities Affairs 
Commission, was interviewed here by our reporters. 
Commenting on the ““Geneva Talks” proposed by Dalai 
Lama not long ago, Chen Xin said that Dalai Lama is 
insincere toward the talks because he has refused to 
personally attend the talks. Because of this, the Central 
People’s Government has refused to take part in such 
talks. Chen Xin said that so far, no progress has been 
made in this regard. 


Chen Xin asserted that the consistent stand of the 
Central People’s Government is that the Central Peo- 
ple’s Government will accept the date and location 
proposed by Dalai Lama with regard to the talks on 
condition that Dalai Lama wil! personally attend such 
talks. Chen Xin added: “We have never recognized the 
government-in-exile headed by Dalai Lama. That is why 
we will only hold talks with Dalai Lama himself and will 
not hold talks with a so called ‘government’ delegation 
sent by Dalai Lama.” 


Chen Xin pointed out that the six-men delegation pro- 
posed by Dalai Lama consists of a Swedish advisor with 
U.S. citizenship, which also contravenes the principle 
adhered to by the Central People’s Government. Chen 
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Xin told the reporters that she did not know anything 
concerning a report carried by the foreign media, which 
said that Dalai Lama’s elder brother has gone to Beijing 
to discuss with the Chinese authorities the details of the 
talks proposed by Dalai Lama. 


Deng, Committee Members Discuss Issues 
HK241 1080088 Hong Kong KUANG CHIAO CHING 
in Chinese No 194, 16 Nov 88 pp 24-27 


[Article by Hu Yang (5170 2799): “The General Secre- 
tary and Experts Have a Headache—On the Five Polit- 
ical Bureau Standing Committee Members’ Visit to 
Deng Xiaoping’’] 


[Text] The Five Standing Committee Members Went 
Together To See Deng Xiaoping 


This reporter learned from informed sources that on the 
eve of the third p'enary session of the current party 
Central Committee, the five members of the Political 
Bureau Standing Committee, Zhao Ziyang, Li Peng, 
Qiao Shi, Hu Qili, and Yao Yilin, together with NPC 
Standing Committee Chairman Wan Li and Central 
Advisory Commission Deputy Chairman Bo Yibo, had 
talks in Central Military Commission Chairman Deng 
Xiaoping’s house. (Another report said that Li Peng was 
absent, and that was inaccurate) 


It is said that Deng Xiaoping asked quite a few questions 
that day. One of the questions concerned the price 
reform issue. Deng Xizoping asked: Is the current seri- 
ous inflation in China caused by price reform? Yao Yilin 
said: The inflation has no relation to price reform, and it 
is mainly caused by the demand problem. The present 
problem in China is that gross demand exceeds gross 
supply and the scale of investment in capital construc- 
tion is too large. People want to buy things, but market 
supply is inadequate. This thus causes inflation. 


Deng Xiaoping said: China’s in-depth reform is not only 
the price reform, and should be comprehensive reforms 
in various fields. 


At this meeting, Deng Xiaoping inquired about the 
conditions of the Kanghua Company and proposed that 
Kanghua’s subsidiary in Hong Kong be disbanded. One 
person asked if an investigation should be made first. 
Deng flatly rejected this: Why do we need such an 
investigation, the problem is self-evident. 


Then, the 13th CPC Central Committee held its third 
plenary session. 


The Central Committee plenary session decided that the 
focus of work in the next 2 years should be shifted to 
improving the economic environment and rectifying 
economic order. The improvement of the economic 
environment means that gross social demand will be 
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constrained and inflation will be curbed. The rectifica- 
tion of economic order means that various chaotic 
phenomena in economic life, especially in the field of 
circulation, will be checked and rectified. 


In China, what makes ordinary people feel most resent- 
ful and depressed are the unique phenomena of large- 
scale “official profiteering” and “unofficial speculative 
business.” That is, a small number of people use their 
powers, connections, and money to control and resell 
raw materials in short supply and luxurious consumer 
goods to reap staggering profits. 


Hua Sheng, a young economist, used 4:3:3 to describe 
China’s markets. That is, 40 percent is a currency 
economy; 30 percent is a power economy; and 30 percent 
1S a Connections economy. 


A small number of people have become rich as they have 
powers and use illegal means to make money. However, 
a large number of wage earners, including workers and 
intellectuals, cannot bear the heavy pressure of price 
increases, and they lose their psychological balance. 


Some people said: As China’s reform develops to the 
present stage, people’s incomes are unprecedented'y 
high, and they have large amounts of banknotes in their 
hands; however, unfairness in society is also unpreceden- 
tedly serious, and the prestige of the government is 
unprecedentedly low. 


On 5 October 1988, CPC Central Committee General 
Secretary Zhao Ziyang stressed: “Price increases, some 
corrupt phenomena in party and government institu- 
tions, and some unfair phenomena in the distribution of 
wealth are the main difficulties we are now facing.’ 


Can Inflation Be Brought Under Control? 


Mainland theoretical circles generally agree with the 
policy put forward by the central authorities, but they 
lack confidence in whether inflation will be brought 
under control. 


Zhang Zhuoyuan, director of the Institute of Finance, 
Commerce, and Commodities Economics, the Chinese 
Academy of Social Sciences, expressed his curcern: As 
the central leadership promised that the growth rate of 
prices next year would be lower than the inflation rate 
this year, will they once again put themselves in an 
unfavorable position? It is said that tne CPC leadership 
plans to keep the inflation rate in 1989 below 10 percent, 
but Zhang Zhuoyuan did not think that this is possible. 
He held that the best possible condition is to control the 
inflation rate to about 15 percent. This is because the 
rate of price increase next year will mainly be deter- 
mined by the issuance of currency this year. He said: 
Necessary sacrifices will be made in order to curb 
inflation. That is, the industrial growth rate will be 
lowered; the unemployment rate will rise; the state 
revenue and the people’s livelihood will be affected. 
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Without sufficient preparations and necessary measures, 
it is hard to persevere in rectifying the economic order, 
and the efforts may be given up halfway. Then, more 
serious inflation would appear. 


Xiao Zhuoji, economic professor of Beijing University, 
and Feng Yuzhong, president of Liaoning University, 
are more concerned about the issue of the relationship 
between economic environmental improvement, rectifi- 
cation and the in-depth reforms. They raised the ques- 
tions: As a guideline, shall we focus our attention on 
maintaining stability or making progress in the reforms? 
In our practice, shall we strengthen state interference or 
stress market regulation? Which, the price reform or the 
enterprise reform, will be more important? Should state 
finances or bank credit play a more important role? They 
are also worried that to curb inflation within a short 
time, it is inevitable to make use of various administra- 
tive means, and will this bring back the old institutions, 
notions, and methods if the government's direct man- 
agement is stressed and the old habit of imposing arbi- 
trary uniformity on all units is restored? If we merely rely 
on administrative means, discipline, and party spirit and 
neglect the economic means and do not find problems in 
the structure, and if we rely completely on those stopgap 
measures, will the old structure and oid systems be 
restored’ The restoration of the old systems will be more 
dangerous than the restoration of the old price parities. 


The Two “Mechanisms” Are Dormant 


The worries of the theoretical workers ere not 
unfounded. At present, both the market mechanism and 
the overall control and regulatory mechanism in China 
are “unique,” because they both have been disrupted by 
people’s connections, powers, and bribery. 


Fang Hanting of the Institute of Finance, Commerce, 
and Commodities Economics, the Chinese Academy of 
Social Sciences, said: Because of the continuous conflicts 
between the traditional planning mechanism and the 
market mechanism, which restrain each other, both the 
market mechanism and the administrative mechanism 
now have fallen “dormant.” So economic operation 
becomes irregular and disorderly and shows a chaotic 
condition. This finds expression in the following facts: 


First, distribution according to people's personal con- 
nections and operation based on bribery have becoine 
more obvious. The distribution of resources now 
depends too heavily on people's personal connections, 
and such connection networks have become excessively 
pervasive in economic activities. A company now must 
have three basic elements: old cadres, young ladies for 
public relutions, and former criminals who were released 
after serving a sentence. A business transaction can be 
fulfilled only when all necessary connections are ready. 
Closely related to this is the process of economic opera- 
tion which more and more heavily depends on the 
starting and lubricating role of bribery. The abuse of 
power is linked with the market force, and power can be 
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exchanged for money in the form of bribes. In China, 
three kinds of privileges can be turned into commodities 
and currency: the privileges attached to the social status 
of officials, the privileges attached to various trades, and 
the privileges attached to various supply coupons held by 
ordinary people. 


Second, the “red market,” the black market, and the grey 
market are interwined with each other to include all 
kinds of illicit transactions. 


A Terrible Distortion 


When talking about the need for studies and discussions 
on the issues in the current economic structure reform, 
Li Yining, a famous Chinese economist, said that the 
established policies and systems are now often distorted 
and deformed, and social activities is often aimed at 
immediate and short-term interests. These two problems 
must be seriously studied. He pointed out: We may work 
out a good policy, but it will always be distorted when it 
is being carried out. In the past, we only paid attention to 
the short-sighted behavior of the enterprises; in fact, 
social behavior as a whole has been driven by such 
short-sighted motivation. If these two problems are not 
solved, further reforms will be affected. He then ana- 
lyzed the reasons for the distortion of the policies and the 
appearance of the short-sighted behavior: The quality of 
the populace in China is too low, and so is the quality of 
cadres at all levels; the behavior of the government is 
unreasonable, and the interests of the enterprises are not 
subject to any restraints; the entire society lacks a stable 
target for the future. 


Some theoretical workers said: The main reason for 
short-sighied behavior in society lies in the unreasonable 
and short-sighted behavior of the government. In recent 
years, governments from the central level to the local 
level did not effectively manage, regulate, and guide the 
commodity economy, but made use of their powers to 
involve themselves in the commodity economy, thus 
commercializing their powers. The government should 
act as a “referee” in the game, but it also joined the game 
and even took the lead in foul play. It would not foul out 
even if it did so. As a result, there was a serious 
phenomenon of “official profiteering.” In addition, the 
excessive consumption of the masses and the excessive 
issuance of currency by the state were also related to the 
government's policy for encouraging high consumption 
and seeking high growth rates. Thus, the unreasonable- 
ness of the government behavior and the ensuing insta- 
bility of the policies caused short-sighted behavior in all 
fields of entire society. 


The Headache for Scholars and the General Secretary 


The greatest difficulty that China’s reform encounters is 
how to make public ownership compatible with markets. 
This is also the common questions encountered by all 
socialist countries. 
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Dong Fureng, director of the Economic Institute of the 
Chinese Academy of Social Sciences, said that in the 
initial stage of reforms in Yugoslavia and Hungary, they 
thought that once prices were decontrolled, markets 
would immediately take shape and state enterprises 
would be able to act according to the law of value, but in 
fact, they were incompatible. 


Zhao Ziyang, general secretary of the CPC Central 
Committee, held that maintaining public ownership and 
at the same time giving play to the role of the market 
force represents the special characteristics of, and also 
the main difficulty in, China’s economy. 


At a meeting, Gao Shangquan, deputy director of the 
State Commission for Reforming Economic Structure, 
mentioned the major contradictions and difficulties in 
China’s further reforms. They are mainly as follows: A 
certain growth rate must be maintained, and at the same 
time, overheated economic growth must be prevented; 
the unreasonable price system must be reformed, but 
price increases that go beyond the bearing capacity of 
entire society must be prevented; the egalitarian distri- 
bution system and wage system must be reformed, but 
new unfair phenomena in society must be prevented; the 
initiative of localities and grass-roots units must be 
aroused and brought into play, but the state must main- 
tain the power to regulate and control the overall eco- 
nomic situation and enforce laws and decrees; microe- 
conomic activities must be enlivened, but 
macroeconomic management and supervision must be 
more effective; the country must continue to open up to 
the outside world, but the inroads of capitalist and 
feudalist ideology must be prevented, and the honesty 
and incorruptibility of party and government institu- 
tions, as well as good public conduct, must be main- 
tained. In order to cope with all these difficult issues, the 
only way is to firmly and also prudently carry the 
reforms through to the end. 


What Is the Next Remedy? 


How will China carry out the reforms in the next step? In 
early October 1988, some theoretical workers expressed 
different opinions on this at a symposium on the eco- 
nomic structural reform. 


The first opinion: First rectify the old institutions and 
then carry out the wage and price reforms; with various 
necessary laws being enacted, the overall economic reg- 
ulatory and controlling system can be established and 
can function properly. Yang Chengxun of the Henan 
Provincial Academy of Social Sciences pointed out that 
the current inflation can be attributed to many factors, 
but it is mainly caused by various official monopoly 
Organizations and power-holding officials at various 
levels. The loose condition in the enforcement of the 
laws, the ineffectiveness of central instructions and pol- 
icies, and various corrupt phenomena are all related to 
this factor. So, as the first step of the reforms, govern- 
ment institutions must be substantially streamlined. 
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More nongovernmental enterprises should be estab- 
lished to absorb redundant cadres. The institutional 
foundation for “official profiteering” must be eradi- 
cated, and new institutions which exercise indirect eco- 
nomic management established. 


The second opinion: First curb inflation, and then estab- 
lish a sound socialist commodity market with enterprises 
as the main body in the course of rectifying the economic 
order. Zhang Ping of the Hunan Provincial Academy of 
Social Sciences, said that efforts should first be made to 
curb inflation. The price of cabbage has risen to 0.7 yuan 
a catty, and the wages of ordinary people remain 
unchanged. How can they continue to live under such 
Circumstances? Industrial actions became common in 
factories, and strikes also occurred in a small number of 
factories. If demand is further stimulated, riots may 
occur. 


The third opinion: It is necessary to jump out of the 
endless cycles of “decontrol” and “tightened control,” 
make realistic economic analyses, and take effective 
measures to deepen the reforms. Xu Guihua of Fudan 
University said that in the past, the alternation of 
“decontrol” and “tightened control” did not achieve 
good results. The authorities used to fall into a panic 
when encountering trouble, and tended to strengthen 
administrative interference and handle the problems in a 
simplistic way. This just delayed the process of reform. 


The fourth opinion: Rural reforms can continue to be 
taken as the key link that will in turn promote in-depth 
reforms in other fields. Past experience proves that with 
successes in agriculture, the entire economic situation 
will be improved markedly. Some people said that the 
pace of privatizing the land use right should be quick- 
ened. Land transfers should be allowed. State monopoly 
in purchasing and selling farm products should be 


stopped. 


Chang Xiuze of Nankai University said that at present, 
“the price reform should advance gradually and the 
political reform should go first.” If the political structure 
remains unchanged, the economic reform schemes, 10 
matter how well they are designed, will certainly be 
distorted once they are put into practice. Without solv- 
ing the problem of the cadres’ corruption, reforms will 
just fall through and get nowhere. 


In addition, there was a longstanding controversy over 
whether priority should be given to the price reform or 
ownership reform. 


Trying Various Options |subhead] 


So far, China’s reforms have had both successes and 
mistakes. After the shock of panic buying sprees and 
runs on banks in the summer of 1988, the CPC central 
leaders and the State Council held a series of meetings. 
The economists and theorists also began to give deep 
thought to the situation. 
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Zhou Chen of the Shenyang City Commission for 
Restructuring Economic System said that reform is now 
facing many contradictions, and one problem is often 
attributed to many factors. It is hard to try to use a single 
remedy to solve all problems. China's reform seems to be 
composed of a series of emergency and stopgap mea- 
sures. For example, we stressed overall control when a 
chaotic situation appeared; we adopted the contract 
system when economic performances were not good; we 
stressed the development of an export-oriented economy 
when our foreign exchange reserve declined; we began 
the devolution of powers when the situation was good. 
There were new measures every year, but many reform 
measures were one-sided. The change in the functions of 
the government lagged behind reforms in other fields, 
and this was the crux of the problems. The government 
used too much energy to coordinate various departments 
which were often entangled in separate interests. When 
problems occurred, the central and local authorities laid 
the blame on each other. 


Young theorist He Jiacheng and others wrote an article. 
They said: In the past 10 years, China's reform was 
promoted by the strategy of decontrol and devolution, 
which led to the disintegration of the old structure. In a 
short period, China experienced the reform process of a 
number of decades in other socialist countries and 
introduced almost all measures for developing the com- 
modity economy from Western countries, but most of 
them were applied in a distorted form. Corrupt and 
decadent things spread like a cancer in various new 
forms. So they proposed that reform should be changed 
from separate actions into action under unified guid- 
ance, changed from bold breakthroughs to the establish- 
ment of new systems, and changed from piecemeal 
measures to all-around explorations. 


Du Runsheng’s recent opinion was to make more efforts 
to study the establishment of new mechanisms. 


Some people predicted that next year (1989), China's 
theoretical circles will focus their attention on the issue 


of property rights. 


Painful Selections 


The “honeymoon” for China's reform has passed. The 
simple methods which achieve quick results and meet 
less trouble are no longer valid. The remaining problems 
are all difficult. The friction between the new and old 
systems which now exist side by side has brought the 
reforms to a dilemma. If reform does not continue to 
advance, inflation and unfair phenomena in income 
distribution will become more serious, and this will force 
the government to strengthen its administrative interfer- 
ence and pull back the regulatory mechanisms to the old 
path. If all-around reform is advanced further, more 
pains will occur in two aspects. The change in ownership 
will cause pains to ideology, and the price reform will 
add pains to the economic operation. Pains in the 
political and cultural fields may become more serious. 
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At present, the CPC central leadership is trying to solve 
the negative phenomena that have caused the most 
discontent among the people. They are “price increases, 
some corrupt phenomena in party and government insti- 
tutions, and some unfair phenomena in distribution.” 


The State Council is examining the companies, screening 
the capital investment projects, and carrying out nation- 
wide price, taxation, and finance inspections. The Kang- 
hua Company took the lead in severing its ties with the 
Welfare Fund for the Handicapped. Some institutions 
have also begun their adjustments. Deng Xiaoping 
Stressed that no one can continue to maneuver against 
the central policies. 


The people now wait and see whether these measures for 
restoring the authorities’ popularity will be effective or 
not. 


Seminar Opens on TV Drama ‘River Elegy’ 
HK2411024088 Hong Kong TA KUNG PAO 
in Chinese 24 Nov 88 p 2 


(“Special Dispatch” from Beijing by reporter Chang 
Shao-wei (1728 1421 1218): “Seminar on ‘River Elegy’ 
Held in Beijing”) 


[Text] Beijing, 23 Nov—A seminar entitled “River 
Elegy’ and the Fate of Reform in China,” in which the 
writers of the television drama “River Elegy” will be the 
main speakers, opened today. One of the writers of the 
drama, Wang Luxiang, was the first speaker. He gave a 
speech entitled “The Lament of the Year of the 
Dragon—Beginning and End of ‘River Elegy.’” 


The seminar, which is jointly sponsored by the Huaxia 
Study Group and the Writers’ Group of “River Elegy,” 
will last 5 days. According to the original schedule, one 
of the writers of the drama, Su Xiaokang, and director 
Xia Jun would also deliver speeches at the seminar. 
However, owing to the facts that they are working in 
units under the Ministry of Radio, Film and Television 
and that the relevant units do not like the idea of them 
taking part in any official activities connected with 
“River Elegy,” they will not attend the seminar. Two 
other writers who participated in writing “River Elegy” 
will replace them and speak at the seminar. 


At the opening session, Su Xiaokang said: The problem 
over “River Elegy” is no longer an academic problem. It 
has become a political pr ‘blem. This being the case, he 
stressed that he did not want to say anything. In addi- 
tion, the relevant departments did not like the appear- 
ance of more stimuli [ci ji 0459 3423) in this regard. 


Today, Wang Luxiang briefed the participants on the 
writing of “River Elegy” from beginning to end. Xia Jun 
and Su Xiaokang participated in the production of the 
television drama on the Huang He, but they were not the 
principal writers of the drama. Following completion of 
the television drama on the Huang He, people in various 
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quarters were not satisfied with it. Later, the television 
station decided that another drama would be produced 
aad Xia Jun would be the director. After that, Xia Jun 
invited Su Xiaokang and Wang Luxiang to participate in 
the work. Their common desire was to produce a televi- 
sion drama with the Huang He as its main theme with 
the aim of arousing the people's thoughts on culture. 
Thus, the well-known television drama “River Elegy” 
was produced. 


KUANG CHIAO CHING on Arts Conference 
HK2311051788 Hong Kong KUANG CHIAO CHING 
in Chinese No 194, 16 Nov 88 pp 6-9 


[Article by Chou Jung (0719 2837): “Behind the Scenes 
of the Chinese Literature and Art Congress” 


ext] The Chinese literature and art congress was held in 
on 8-12 November. Since the oficial establishment 


ments made by the 3d Plenary Session of the 13th CPC 
Central Committee will not be hampered. Before the 
congress, the CPC authorities again “notified” party- 
member delegates not to get entangled in old historical 
accounts. Hu Qiaomu, who had not appeared at public 
occasions for a long time, put forward two suggestions on 
the draft of the outline of the policy of the CPC Central 
Committee for literature and art. 

The Literature and Art C Which Experienced 


Twists and Turns Over the 9 Years 


Without tremendous momentum and _ impassioned 
speech pleading on intellectuals’ behalf, the 5th Chinese 
Literature and Art Congress, which experienced twists 
and turns over the past 9 years, was eventually held in an 
atmosphere of all-around rectification of the order and 
improvement of the environment with an aim of fulfill- 
ing structural reform of the Federation of Literature and 
Art Circles. 


At this sensitive moment, due to the fact that many 
politically sensitive figures have su:faced in this sensi- 
tive field, a series of important problems—which gener- 
ally received attention—were not profoundly discussed 
and studied at this grand gathering of literature and art 
circles. Just as Wu Zuqiang, secretary of the party group 
in the Chinese Federation of Literature and Art Circles, 
and deputy head of the preparatory group for the Sth 
Literature and Art Congress, pointed out: The main 
topic for discussion at the congress is the change of the 
term of office of the Federation of Literature and Art 
Circles and the reform of administrative structure. Such 
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being the case, it was unnecessary to hold a grand 
congress attended by 3,000 to 4,000 people as had 
happened in the past. However, without the support of 
overall political structural reform, some measures taken 
to reform the Federation of the Literature and Art 
Circles might not achieve the desired results. At the 
Opening session of the congress, on behalf of the prepa- 
ratory group for the Congress, he briefed the participants 
on the preparatory work of the congress, which con- 
tained a lot of hardships and difficulties. 


Chang! the Name of the Congress and Deciding on 
the amber of the Delegates = 


The Sth Literature and Art Congress was originally 
planned to be held in 1985. At that time, more than 
1,300 delegates were already elected. However, an 
abnormal factional struggle occurred among the Writers’ 
Association, Film Artists’ Association and Artists’ Asso- 
Ciation, which were all subordinate organizations of the 
Federation of Literature and Art Circles. With votes only 
second to Ba Jin, Liu Binyan was elected vice chairman 
of the Writers’ Association, but 4 senior writers failed to 
be elected. Xia Yan could hardly secure his post as 
chairman of the Film Artists’ Association. The CPC 
maintained that the time had yet been ripe for holding 
the literature and art congress. 


This was followed by the campaign of the “elimination 
of spiritual pollution” and the reorganization of the 
party group in the Federation of Literature and Art 
Circles. In the summer of 1986, Wu Zuqiang replaced 
Yang Hansheng to become secretary of the party group 
in the Federation of Literature and Art Circles, and 
continued the preparatory work for the literature and art 
congrefs. However, student unrest occurred at the end of 
the year. In early 1987, a personnel reshuffle was carried 
out in the highest leadership stratum of the CPC. After 
that, efforts wege concentrated on preparing the 13th 
CPC National Congress. Immediately after the end of 
the 13th CPC National Congress, the issue of the litera- 
ture and art congress was put on the agenda again. 


Some people put forward different views. They main- 
tained that since the China Federation of Literature and 
Art Circles is composed of various professional associa- 
tions in the literature and art field and federations of 
literature and art circles from various provinces, munic- 
ipalities and regions throughout the country, the previ- 
Ous practice of writers and artists attending the congress 
in a private capacity should be changed. Elections must 
be held again to elected delegates, and a smaller number 
of delegates would attend the congress. After discussions 
carried out in various quarters, the CPC maintained that 
before the plan of reform was discussed and accepted by 
all members of the federation, the previous method 
should be respected, and the delegates previously elected 
should still be regarded as valid. This would maintain 
the unity of literature and art circles. However, consid- 
ering that these delegates were a bit too old, and that 
many accomplished middle-aged and young writers had 
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come to the fore, it was decided that an additional 200 
delegates would be specially invited. These specially 
invited delegates included the absurd playwright from 
Sichuan, Wei Minglun; the first Chinese music conduc- 
tor with a PhD degree, Chen Zuonie; dancer Zi Huayun, 
play artist Chen Hong, and music composer Qu Xiao- 
song who is only 30 years old or so. Some |! persons 
from Hong Kong and Macao also attended the congress: 
Shih Shu-ching, Liu I-chang, Chen Fu-li, Li Han-hsiang, 
Hsia M and others. Kao Chun from Taiwan also 
attended the congress by invitation. 


However, the name of the congress was changed from 
“National Congress of Literature and Art Workers” into 
“National Congress of the Federation of Literature and 
Art Circles.” If the new constitution of the federation is 
approved, the scale of the next congress of the federation 


i 


it has been learned that since the official establishment 
of the preparatory group for the Literature and Art 
Congress in May this year, the CPC has successively held 
two enlarged meetings of its Political Bureau Standing 
Committee to specially discuss the issue of the literature 
and art congress. The focus of the meeting was that the 

should be turned into a congress of unity, a 
congress of looking forward, and a congress of making 
literature and art prosperous. Obstacles should be 
removed so that the arra ents made by the 
3d Plenary Session of the 13th CPC Central Committee 
will not be hampered. Zhao Ziyang specially instructed 
Wang Renzhi, director of the CPC Central Propaganda 
Department, and Wu Zugiang, and others, who partici- 
pated in the preparatory work for the literature and art 
congress, to “notify” the two kinds of people who held 
extreme views to take the interest of the whole into 
account. 


In addition, factional struggles, and the struggles 
between diffegent styles and schools existed in the liter- 
ature and art fields for a long time. Various kinds of 
resentment and grievances have not been eliminated and 
some necesuary measures were taken with regard to the 
agenda of the congress to ensure that the congress would 
be held in a quiet and smooth way. 


Zhou Yang, former chairman of China Federation of 
Literature and Art Circles, could not attend the meeting 
because he was seriously ill, and was in a state of 
delirium. Some participants suggested that the congress 
send a letter of to him. However, Zhou Yang 
once implemented a “leftist” literature and art policy 
which harmed some noted literature and art workers. 
This year’s October issue of WENYI BAO published a 
10,000-character article entitled “An Initial Exploration 
of the Phenomenon of Zhao Yang.” The article pointed 
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out the historical limitations of this literary and artisti- 
cally accomplished critic. It was obvious that it was not 
easy to reach a consensus on writing a letter of regards to 
him in the name of all participants of the congress. Some 
unnecessary conflict might even be caused because of 
this matter. Therefore, a compromise method was 
adopted. In his work report, Yang Hansheng affirmed 
Zhou Yang's contribution to the literature and art under- 
taking. 


The CPC Authorities “Notified” Party-Member 
Who Attended the Congress Not To Get 


Entangled in Old Accounts 


The congress lasted only 5 days. Since the grand gather- 
ing of writers and artists was rarely held in China, the 
5-day congress seemed to be held hurriedly. However, 
with regard to efficiency, the duration of the congress 
was normal. The congress of trade unions, the women’s 
federation and youth league also lasted 5 days. The only 
difference was that the literature and art congress only 
included an opening session, closing session, and group 
discussions. Nobody was invited to take the floor at the 
congress. The purpose in so doing was to avoid the 
occurrence of personal vehement views which would 
shift the theme of the congress, and distract the attention 
of the delegates. Otherwise, the congress would be pro- 
longed, and the anticipated results of the congress would 
not be attained. In this connection, before convening the 
congress, the CPC “notified” party-member delegates 
not to get entangled in old historical accounts, including 
the right and wrong of the campaign of ‘eliminating 
spiritual pollution,” “opposing bourgeois liberaliza- 
tion,” and so on. In the meantime, under present condi- 
tions whereby the government is financially hard up, the 
practice of increasing contribution fees by a big margin, 
hurriedly improving pay and conditions of writers and 
artists with an aim of solving the problem that there was 
a “big gap” between the incomes of the mental laborers 
and physical laborers was not recommended. 


Left ty 4, “Lighten” 
La.o—-.— 
fon 


What people were most concerned for was how to ensure 
the “freedom of creation” for literature and art workers. 
At the congress, ‘Several Opinions of the CPC Central 
Committee on the Prosperity of Literature and Art” 
(draft for discussion) was discussed by participants in 
order to solicit their opinions. This became a popular 
topic for discussion, and debates on the topic were 
unavoidable. In September this year, the draft was 
transmitted to delegates in various localities in order to 
pool their views. It was expected that all extreme views 
would be aired before the convening of the congress, so 
that the draft could be revised before it was presented to 
the congress. In such a way, the draft presented to the 
congress could be readily accepted. In other words, 
quarrels are allowed before the congress, but not at the 
congress.’ According to Wu Zugqiang, the general reac- 
tion to the draft was fairly good. But some people 
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maintained that the document was "overcautious with- 
Out any hair-raising wording,” and that it had not 
“worked out people’s anger sufficiently." Some other 
people believed that it was not easy to formulate such 


policy. 


Another important measure for ‘reducing the pressure” 
was that no election was held for new committee mem- 
bers of the Federation of Literature and Art Circles. This 
was precisely determined by the peculiar characteristics 
of the federation. Committee members were recom- 
mended by various subordinate member federations in 
accordance with the quotas contained in the new consti- 
tution. 


As far as the distribution of the quotas was concerned, it 
was stipulated that each subordinate member federation 
would recommend 2 members. The chairmen of various 
professional federations and federations of literature and 
act circles in various provinces, municipalities and 
regions were ex-officio members. Shanghai could recom- 
mend 4 members because there were many famous 
writers and artists in the city. Jiangsu, Guangdong and 
Play Artists’ Association, Artists’ Association, Musi- 
cians’ Association, Writers’ Association and Film Act- 
ists’ Association each recommended 3 members. 


This method was beneficial to the “unity” of various 
federations, and would ensure the broad representative- 
ness of the members of the federation. This could also 
avoid the defect of disproportion caused by unified 
election. The method was beneficial to the contacts and 
coordination between various organizations. 


Streamlining the Organ and Restoring Vigor 


One of the characteristics of the literature and art 
congress was that it discussed the reform of the Federa- 
tion of Literature and Art Circles itself. The aim of the 
federation was changed from the previous “‘liason, coor- 
dination and guidance” into “liason, coordination and 
service.” This difference in aim has made the federation 
a loose and nongovernmental organization for literature 
and art personages. The members of the national com- 
mittee of the federation were reduced from the previous 
456 to the present 103, whereas the members of the 
Presidium were reduced from the previous 1|2 to the 
present 9. It was learned that the purpose in so doing was 
to restore the vig * of the Federation of Literature and 
Art Circles whicl was previously in a state of paralysis. 
The federation will restore its annual meeting, and the 
activities of promoting cultural exchanges with foreign 
countries. It will also coordinate relations between vari- 
ous professional associations,as well as relations among 
federations of literature and art circles in various local- 
ities. Wu Zuqiang said: In the past to hold a national 
committee meeting, it was difficult to form a quorum. 
Therefore, it was difficult to carry out necessary activi- 
ties in accordance with a schedule. Some of the members 
were too old, and it was not convenient for them to travel 
to and fro. Some members went abroad for a visit. Some 
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of them were too busy to come because they were 
engaged in artistic performances, creative work and the 
activities of cultural exchanges, and so on. Therefore, the 
aim of “providing guidance” for subordinate member 
associations was something contained only in the consti- 
tution, because it could not be fulfilled. 


It was learned that the first national committee of China 
Federation of Litegature and Art Circles was composed 
of 100 members or so. Later the number continued to 
increase. Being a member of the National Committee of 
the Federation of Literature and Art Circles became a 
goal for persons in the literature and art field, who 
sought fame, status and gains. Of several noted writers in 
a certain locality, one of them was provided with a 
luxurious flat because he was a member of the National 
Committee of China Federation of Literature and Art 
Circles. Although other writers were also productive and 
influential, they could not get the benefits because of 
their lack of “status.” It is obvious that the defect must 
be completely eliminated. 


With regard to members of the Presidium of the 
National Committee of the Federation ot Literature and 
Art Circles, they were elected through a method of 
nominating more candidates than the actual number 
elected. The number was reduced to 9. Of course, the 
purpose in so doing was to make the leadership stratum 
highly effective. Just like other organizations, the candi- 
dates of the Presidium of the National Committee of the 
Federation of Literature and Art Circles were appointed 
by the CPC in a unified way. The previous “chairman of 
the federation” has now been changed into “executive 
chairman” Obviously, this conforms with the change 
from providing “guidance” into one of providing 
“service.” 


In the future, the Federation of Literature and Art 
Circles will not interfere in the internal affairs of various 
member associations. Some professional associations 
are, of course, happy about this, because they can inde- 
pendently carry out their activities in the future. How- 
ever, local federations of literature and art circles are 
worried about this. In the past, they led various al 
professional associations, and, very often, organized 
some literature and art activities. Now they will no 
longer handle these matters. It is difficult for them to 
accept the fact. In spring this year, the Tibetan autono- 
mous government thought that the regional federation of 
literature and art circles might be abolished. They com- 
bined it with the regional cultural hall, and established a 
cultural section. Before the convening of the Sth Litera- 
ture and Art Congress, the regional federation in Xizang 
was restored. 


The China Federation of Literature and Art Circles will 
completely implement a “noninterference” policy. It is 
unnecessary for member associations to copy its plan for 
structural reform. They may act independently in accor- 
dance with their own specific conditions. The National 
Committee meeting of the China Writers’ Association 
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held on 17 November will discuss its initial plan for 
structural reform, and the matters concerning the Sth 
Congress of the Writers’ Association. 


Without “Grade,” There Will Be a Danger of Bei 
Unable To Determine the “Status” = 


Some people believe that the reform of the Federation of 
Literature and Art Circles will face the danger of 
“fighting in isolation,” because it has not yet been 
coordinated with the all-around political structural 
reform. The first problem it faces if the problem of 
“grade.” The Federation of Literature and Art Circles is 
doing its best to overcome previous bureaucratic work 
style. For example, it has fully delegated its power and 
given up its leadership function. However, under present 
conditions, if “grade” is abolished, it will be difficult to 
determine the “status” of the organization and the scope 
of its activities. For example, the transmission of the 
documents of the CPC and the government, office facil- 
ities bought in the name of social groups, and the 
allowances for transportation and lodging for a cadre on 
his business trip are based on “grades.” In 1986, the 
China Federation of Literature and Art Circles was 
directly under the leadership of the CPC Secretariat. 
When the federation asked for the help of the Central 
Propaganda Department to handle routine matters, the 
then director of the da Department Zhu Houze 
thought that the federation and the department were 
units of the same grade. He did not dare to meddle in the 
affairs of the federation. Now the federation and the 
Writers’ Association have become subministerial units 
directly under the leadership of the Central Propaganda 
Department. However, other professional associations 
still remain at the departmental level. They have a lot of 
complaints about this. Therefore, Wu Zuqiang hoped 
that they could seek a coordinated method for reform, so 
that various organizations could work together with one 
heart to promote the prosperous development of litera- 
ture and art undertakings. 


Political Phenomenon and Cultural Phenomenon 


It was learned that the “Several Opinions of the CPC 
Central Committee on Further Making Literature and 
Art Prosperous” (draft for discussion) discussed by par- 
ticipants of the congress was first drafted in April this 
year. After that, various kinds of discussions were held to 
solicit the opinions of more than 20 noted literature and 
art workers. The draft was revised six or seven times, 
before it was sent to delegates of the congress. On the eve 
of the congress, after pooling the views of delegates, it 
was revised again, and was regarded as a “draft for 
discussion.” Obviously, some opinions put forward by 
delegates at the discussions will be accepted. After a final 
revision, the document will become an outline of the 
policy of the CPC for literature and art work in the 
ture. 
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Hu Qiaomu Put Forward Two Proposals on the 
Document 


It has been learned that Hu Qiaomu, who has rarely 
taken part in any activities, put forward two proposals 
on the document. First, apart from airing the “views” for 
literature and art workers, a document should also bind 
the party itself. In other words, the party should clearly 
know how to lead literature and art. Second, efforts must 
be made to conscientiously suin up the experiences of the 
past several decades concerning party leadership over 
literature and art work. When a piece of literature or art 
work occurs, one should not regard it as a cultural 
phenomenon rather than a political phenomenon. We 
should effectively sum up our historical experience. This 
will be beneficial to the improvement of our work. 


Who Will Sum Up the Experiences of the Past Several 
Decades? 


The drafters and responsible persons of the preparatory 
group for the Literature and Art Congress were greatly 
inspired by Hu Qiaomu's remarks. They also com- 
plained: “Why didn’t he say it earlier?” Lin Mohan 
believed that the most qualified person to sum up the 
experiences of the past several decades concerning party 
leadership over literature and art work is Zhou Yang. 
However, his poor health falls short of his wishes. It is 
impossible to sum up the experiences in a short period of 
time. The work that can be done now is to revise the 
guiding principle, task and policy for literature and art, 
and readjust the system governing the management of 
literature and art. 


Regarding cultural and economic policy, the CPC has 
issued a document, instructing relevant departments to 
work out plans. But the plans have not yet been promu- 
lagated. 


Zhao Ziyang Has Pointed Out That No 
Excessive Demand Be Set on the Unified 
Thinking in the Literature and Art Fields 


Zhao Ziyang has recently pointed out that no excessive 
demand should be set on the unified thinking of the 
literature and art circles. As long as literature and art 
workers do not exceed what is proper—they do not 
oppose the one center and two basic points—they should 
be allowed to express their views freely. As far as specific 
works and things are concerned, it is no good for us to 
make our position hurriedly known. At least, for a period 
of time, we should not meddle in or interfere less in 
specific works. By so doing, we can avoid makin, mis- 
takes and dampening the enthusiasm of literature and art 
workers. We should let literature and art workers Jiscuss 
matters freely, so that they will be clear about the 
problems after a certain period of time. This will be 
beneficial to distinguishing right from wrong. Zhao 
stressed that the views aired by a certain leader on 
specific works should be regarded as views of a reader in 
general. As long as it is not a party resolution, or order, 
there is no need to follow it. 
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How Should the Debate About the “River Elegy” 
Be Treated? 


The “River Elegy,” which is regarded by ZHONGGUO 
QINGNIAN BAO as a “soul-stirring and epic-type TV 
drama,” has touched off widespread debate both home 
and abroad. Wang Zhen criticized the TV drama at the 
3d Plenary Sesssion of the 1 3th CPC Central Committee. 
On 26 October 1988, when Ying Ruocheng, vice minis- 
ter of Culture, was visiting an art exhibition in Australia, 
he said: “The TV drama is something fresh and new. It is 
daring and bold...1 personally do not accept all the 
captions of the TV drama.” QIUSHI and other main 
newspapers and journals in Beijing also successively 
published articles of different views. Some Taiwan news- 
papers and journals published the captions of the TV 
drama, and commentaries of different views. People in 
Hong Kong also hold different views. Chinese American 
physicist T N Yang, and Fok Tou Hui of the Hong Kong 
Dharmasthiti Buddhist Institute criticized “River 
Elegy” because it cursed Chinese traditional culture. 


Not long ago, it was reported abroad that Zhao Ziyang 
supported “River Elegy.” In fact, this report also turned 
“cultural phenomenon” into “political phenomenon.” It 
was revealed that when Singapore Prime Minister Lee 
Kuan Yew was visiting Beijing, Zhao Ziyang told him 
something about the “River Elegy” during their talks. He 
suggested to Lee that he should watch the TV drama. 
Regarding the views of the drama on Chinese ancient 
culture, Zhao told Lee: “I don’t think you will accept 
them.” It is obvious that Zhao does not regard the TV 
drama as something which “opposes the one center and 
two basic points.” However, he does not affirm it. This 
probably shows that he observes the principle of not 
hurriedly expressing his views on literature and art 


What merits our attention is that the Office of the 
Propaganda Department of the CPC Central Committee 
issued a circular a few days ago, recommending the 
9-part TV drama “Rising Bravely After Awakening” 
produced by Shanghai Film and TV Studio. The televi- 
sion drama contains a large quantity of historical data 
and scenes which show the great changes taking place 
over the past several decades under the leadership of the 
CPC. After watching the television drama, many senior 
CPC leaders highly praised it. It will be the 40th anni- 
versary of the founding of New China next year. People 
expect that literature and art structural reform will bring 
about a new situation of a hundred flowers blossoming, 
and the prosperity of literature and art. Tong Dalin, vice 
chairman of the Society for Study on Restructuring 
Economic System, who was once in charge of the work in 
the Central Propaganda Department, has maintained: 
The main symbol of the progress of mankind is the 
development of science and the prosperity of art. Our 
starting point for formulating policy for literature and 
art should be based on taking good care of writers, 
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respecting their creation, and providing a good environ- 

ment for the prosperity of literature and art. Dante and 

, Ai Divine Comedy” of the new era should occur in 
ina. 


Scholars Discuss Accelerating Political Reforms 
HK2411053488 Beijing CHINA DAILY in English 
21 Nov 88 p 4 


[By Zhang Kewen] 


(Text) Calls for the speeding up of political reform is 
growing among Chinese scholars. This is revealed by the 
increasing number of press articles and reports on the 
subject published recently. 


It is widely recognized that China’s political reform 
programme has achieved a great deal in the past few 
years. Progress can be seen in many aspects, such as 
improved party leadership, separated functions of gov- 
ernment departments from enterprises, changes in the 
cadre and personnel system and the expanded role of 
non-Communist parties and mass organizations. 


Nevertheless, in terms of intensity, changes in the polit- 
ical sphere do not match those in the economic field. 
This imbalance has sparked debate. Here are just a few 
examples: 


— Li Xiaobing said in the INFORMATION BULLE- 
TIN OF THEORETICAL STUDIES that it is time to 
rethink the reform strategy of the past 10 years. 
Political reform, rather than economic reform, 
should take the lead. 


— Qin Xiaoying and Guo Sujian said in the FARM- 
ERS’ DAILY that the reform’s success hinges on 
political reform. 


— Wan Suyang said in ECONOMICS WEEKLY that 
reform must be carried out in co-ordination, with 
political and economic reforms advancing simulta- 
neously. 


— Participants in a recent symposium held in Beijing 
on economic reform theories urged corresponding 
steps to be taken in political reform to further eco- 
nomic reform on a large scale, PEOPLE’S DAILY 


reported. 


The growing appeal for political reform has not emerged 
overnight, of course. 


Many scholars used to think that economic reform could 
go ahead of political reform. They argued that the 
toughest problem China faces today is the need to stand 
up in the world economically. The country therefore, 
should try all kinds of centralized means to develop the 
economy. They contended the best that could be done in 
political reform is only a limited democracy. For any 
rash steps towards democratization could only affect the 
economic growth. 
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The imbalanced development of these two spheres is now 
seen as a major reason for the economic and social 
problems China is now plagued with. The most serious 
ones are double-digit inflation and corruption by officials. 


Participants at the Beijing symposium pointed out that if 
some party and government officials are not stopped from 
taking advantage of their power for personal gains, the 
commercialization of political authority will create endless 
trouble. If major decisions are made in an undemocratic 
and random way, errors are unavoidable. So are the 
short-term actions on the part of the government. 


Under such circumstances, more and more scholars have 
come to advocate equal attention to political reform. 


The FARMERS’ DAILY said these scholars form a 
democracy school of thought. As they see it, democrati- 
zation is as important to China as economic moderniza- 
tion. Economic growth is not the only aim of a modern 
state. The revitalization of China calls for a mechanism 
to ensure democracy. 


As Li Xiaobing said in the INFORMATION BULLE- 
TIN OF THEORETICAL STUDIES, after 10 years of 
reform, it is now clear that the crux of the matter is to 
reform the old political structure that has been protect- 
ing the old economic structure for decades. 


Power 


There is also a clearer idea of what to do to advance 
political reform. Many expressed the view that power 
must be held in check by power. 


Su Shaozhi and Wang Yizhou wrote in the WORLD 
ECONOMIC HERALD that China should re-design its 
political power structure for a better mechanism of 
checks and balances so that no one is immune from 
supervision. 


This would permit mistakes to be corrected automati- 
cally through the established systems and norms rather 
than merely through the bright ideas of certain organi- 
zations or individuals. 


The two scholars continued to say that the renovation of 
the party is the core of the political reform. A new 
understanding should be developed towards the position 
of the party, its role and way of work, in preparation for 
instituting a mutual checking and supervisory relation- 
ship between the party, non-Communist parties and 
mass Organizations. 
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At the same time, the two said, under the guidance of the 
party, the government administration, the People's Con- 
gress, the Chinese People’s Congress, the Chinese Peo- 
ple’s Political Consultative Conference and judicial 
Organs should become mutually independent while 
supervising each other. 


Sang Yucheng said in the journal SHANGHAI THE- 
ORY that political democracy means checks on power. 
The paramount principle of political democracy is divi- 
sion of power. 


He said power must be checked by power. To this end, it 
is important to divide State power into several parts, 
with limits set for each. Only in this way can abuse of 
power be prevented. 


The idea of cross supervision was put forward at a recent 
symposium in Changsha, capital of Hunan Province, on 
the development of political democracy, according to 
INFORMATION BULLETIN OF THEORETICAL 
STUDIES. 


Seminar participants held the existing system, which 
puts the supervisory bodies under the leadership of the 
party committees or governments at the same levels, 
opened the door to corruption, since effective supervi- 
sion is difficult in this way. Moreover, a “supervision 
vacuum” exists at the top level. 


They held it is necessary to establish a cross supervision 
system. With non-Communist parties as the mainstay 
and involving mass organizations, the supervisory entity 
shall exercise a more effective watch over the party as 
well as the government offices. 


Equality of Opportunities in Socialism Viewed 
HK2411093888 Beijing GUANGMING RIBAO 
in Chinese 24 Oct 88 p 3 


[Article by Tan Huazhe (6223 5478 6568): “Equality of 
Opportunities Is a Principle of Socialism’’] 


[Text] Any concept of equality or fairness is a product of 
given social historical relations. The socialist economy is 
a commodity economy with its own concept of fairness 
formed with the increasing development of such an 
economy and the inevitable demand for the establish- 
ment of a whole set of appropriate criteria for value 
assessment. 


Given the socialist commodity economy, various eco- 
nomic cores and various members of society go to the 
market prompted by the pursuit of economic interests, 
and compete or contend in various ways, for that matter. 
Unlike the case with egalitarianism, they dernand not 
equality in distribution but equality of opportunities. 
They demand of society equal treatment for everyone 
and the availability of the same conditions or opportu- 
nities, to allow competition on an equal footing. There- 
fore, the concept of equality in the socialist commodity 
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economy means equality of opportunities, apart from 
the public ownership of the means of production. Its 
meaning chiefly covers the following several respects: 


1. Equality of investment opportunities and employment 
Opportunities. The investment opportunity and the 
employment opportunity are the two most important 
Opportunities in the area of production. The former 
chiefly covers an opportunity to obtain funds, raw mate- 
rials and skilled personnel of various kinds, the oppor- 
tunity to put commodities on the market, and so forth. 
The latter means that all job vacancies should be put on 
an open basis, so that workers can exercise a free choice. 
Given the principle of equality of opportunities, there is 
no recognition of any privileges and no recognition of 
sex, age and race differences, but only recognition of 
people’s ability. For people of all kinds, no matter how 
“noble” or “humble” the background, equal opportuni- 
ties are provided. Competition as a necessary regulating 
factor is introduced to enable them to stand like sports- 
men in a race on the same starting line and follow the 
same rules. 


2. The exchange of equal values. The exchange of com- 
modities between commodity producers is nothing more 
than an exchange of labor in one form for labor in 
another form. But the exchange of commodities cannot 
be based on an individual’s time of work and must be 
based on the needed social time of work. This means the 
exchange of equal values. The realization of the exchange 
of equal values is not just an objective demand of the 
commodity economy. It is, at the same time, a concrete 
manifestation of the principle of equal opportunities in 
the area of circulation. It means that buyer and seller 
both obtain equal rights based on the exchange of values 
(or production prices). [sentence as published] The more 
thoroughly carried out the exchange of equal values, the 
greater the ability to eliminate the phenomenon of using 
various means to impair others’ interests, and the greater 
the guarantee for various social members’ equal status in 
the economic field. 


3. The distribution of personal consumer goods based on 
the quantity and quality of work. Labor as a resource 
should, like other resources, be allowed to circulate 
freely, to realize rational deployinent. This is an objec- 
tive demand of the commodity economy. Given socialist 
conditions, labor is what a laborer owns. A laborer puts 
in a given amount of work and receives appropriate 
remuneration in the form of pay. This is the realization 
of individual ownership of labor in the economic field. 
For everyone sharing the distribution of personal con- 
sumer goods on the basis of the quantity and quality of 
work, opportunities are equal. It gives expression to dual 
fairness: a) Fairness between laborers, because each 
laborer receives an income based on the same standard. 
b) Fairness between enterprises, because various enter- 
prise base pay on the same standard. 


4. The freedom of consumption. With money, the 
“common people” or the “prince” should have the same 
right to purchase and enjoy any commodity. It is unfair 
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to put certain commodities on the list of commodities 
specially supplied for the consumption of only certain 
people. In addition, the freedom of consumption is also 
a demand of competition on an equal footing. It may be 
asked how can a salesman subjected to various restric- 
tions in travel due to his humble background compete in 
the commercial field? 


Now, everyone is discussing the productivity criterion. 
The full meaning of equality of opportunities, and its 
truth lie in its being capable of effectively stimulating the 
development of productivity and a rapid increase in 
social wealth. First, equality of opportunities provided 
by society for workers protects their competing on an 
equal footing. This provides the necessary conditions for 
the full development of workers’ abilities. Second, the 
exchange of commodities based on the needed social 
time of work can encourage producers to continuously 
improve technologies and management, lower costs and 
increase labor productivity. Furthermore, the introduc- 
tion of the principle of distribution according to labor 
and more pay for more work helps in giving full play to 
the workers’ enthusiasm for production, and encourag- 
ing them to study and master more advanced technolo- 
gies and management knowledge and improve the qual- 
ity of work. It can be seen that equality of opportunities 
is a principle of efficiency. The universal introduction of 
equality of opportunities will mean a large savings in 
labor time, a continuous increase in the variety of 
products, and a rapid improvement in economic results. 


There is no denying that the introduction of equality of 
Opportunities will naturally lead to differences in the 
income of certain people. Since equality of opportunities 
is provided for people with different abilities to enable 
them to give full play to their own role, then equality of 
pay is not possible. Nor should this be the case. So long 
as such differences are based on equality of opportuni- 
ties, they are justified. Any realist should not detach 
himself from current economic relations by just giving 
lip service to equality in the abstract. 


Equality of opportunity is the earliest representative of 
the commodity economy. It was first raised by the 
bourgeoisie. But it is by no means a bourgeois monopoly. 
Equality of opportunities is the cry of a general commod- 
ity economy. This is demanded by the capitalist econ- 
omy. It is similarly demanded by the socialist economy. 


Measuring ‘Degree of Democracy’ Discussed 
HK2411125288 Beijing GUANGMING RIBAO 
in Chinese 24 Oct 88 p 3 


[Article by Zhang Bingfu (1728 4426 1133): “The Degree 
of Democracy and the Criterion for Measuring It’’] 


[Text] The so-called degree of democracy is also called 
the degree of democracy realization. It refers to the 
degree, condition, and level of turning the principle and 
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spirit of democracy into practice. The criterion for 
testing the degree of democracy refers to the objective 
yardstick or norm for measuring the degree of democ- 


racy. 


Theoretical circles 11 our country already had an estab- 
lished criterion for measuring the degree of democracy. 
That is the class nature of democracy. They hold that the 
degree of democracy which represents the advanced class 
is certainly high; and democracy of the backward class is 
certainly at a low level. Thus, they conclude that prole- 
tarian democracy, no matter at what stage it stands, is 
certainly greatly superior to bourgeois democracy. This 
viewpoint should be reexamined. 


First, the class nature of democracy and the realization 
_ of democracy are two different concepts and two 
different issues. The class nature of democracy, or the 
Class attribute of democracy, refers to the interests and 
demands of a certain class represented by democracy. 
Concretely speaking, first, the class nature of democracy 
is the qualitative attribute of democracy; while the 
realization degree of democracy is its quantitative 
attribute, which indicates the degree of accomplishment 
and accumulation of democracy. The former is a class 
character, but the latter has no relation with a specific 
class. Any type of class democracy can develop to a 
higher degree. Although there are great differences in 
degree between different types of democracy, the degree 
of realization of the democratic principles does not bear 
any class characteristic. That is, the elements of the 
degree of democracy should be the same. Since there is 
no class characteristic in the degree of democracy, then 
the degree of democracy should not be measured with 
the class nature of democracy. Second, the class nature of 
democracy is invariable before the nature of state power 
is changed. That is to say, the class nature of a class’ 
democracy can always be the same. However, the degree 
of a class’ democracy is always changing or rising, and 
will not stand still at the same level. The degree varies at 
different development stages. Third, the class character 
of democracy and the development of its realization 
degree are not synchronous. Once a class seizes state 
power, the class character of democracy will immedi- 
ately express itself; but the degree of democracy cannot 
immediately reach the corresponding level. Democracy 
has to develop gradual'y before its potential can be 
tapped and before it rec’ hes a certain degree. Finally, if 
we use the class nature to mcasure the degree of democ- 
racy, we will encounter much confusion and may even 
make errors. For example, since the class nature is an 
criterion, then the degree of democracy in different 
countries ruled by the same class should be the same. 
However, this is not the case in reality. The degree of 
democracy varies in the socialist countries where state 
power is held by the proletariat, and the degree of 
democracy in various capitalist countries which are rule 
by the bourgeoisie also varies greatly. The degree of 
democracy in the United States varies from that in 
Britain, France, and Italy; and the degree of democracy 
in Australia also varies from that in Britain, France, and 
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Italy. The more noteworthy point is that under an 
imperfect proletarian democracy, the degree of democ- 
racy may be lower then that of a bourgeois democracy. 
Such facts exist in history. If class nature is used as a 
criterion to assess a democratic system, people may be 
misled to think that the degree of a proletarian democ- 
racy is naturally higher than the degree of a bourgeois 
democracy; and once the proletariat wins democracy, it 
will be able to enjoy a high degree of democracy for evr 
and does not need to further develop and perfect such 
democracy. Regrettably, this is just a naive idea, and this 
idea caused irredeemable losses to the construction and 
development of democratic politics in our country. 


Then, do we mean that there is no relation between the 
class character of democracy and the realization degree 
of democracy? Certainly, not. In evolution the degree of 
democracy is influenced and constrained by many fac- 
tors, such as the development degree of the commodity 
economy, the democratic tradition of a nation, and the 
cultural quality of a nation. Among others, the class 
character is a major factor that affects the degree of 
democracy. Different classes may positively or nega- 
tively influence the enhancement of the degree of democ- 
racy. They may promote or obstruct the development of 
democracy, or even change the development orientation 
of democracy. However, the class character of a democ- 
racy must not be equated with the degree of democracy. 


Then, what is the criterion for measuring the degree of 
democracy? In my opinion, we must find the solution for 
this question in democracy. As we know, democracy 
refers to power held in the hands of the people. This is 
the general definition of the term democracy. This is not 
only applicable to proletarian democracy, but is also 
applicable to bourgeois democracy and democracy of 
other classes. Of course, different types of democracy 
vary in the degree, depth, and breadth of ensuring the 
people’s power. However, one point is beyond doubt. 
That is, the people are the main body of democracy, and 
are the factor that directly plays a decisive role. Other- 
wise, democra‘v will just degenerate into autocracy, and 
the democracy polity will vanish. Therefore, I think that 
the criterion for measuring the degree of democracy 
should be the people’s condition in playing an actual role 
in the state life and in the social life and in expressing 
their will, that is, the actual condition of the people in 
acting as masters of the state. 


Of course, this criterion is rather abstract, but the 
objective contents of this criterion are rich, concrete, and 
lively. For example, the condition of the people’s partic- 
ipation in state manageme: t, the condition of the peo- 
ple’s supervision over the state institutions and function- 
aries, the degree of the people’s freedom of speech, the 
condition of the people’s mentality, the perfection 
degree of the legal system, and the degree of the people’s 
equality before the laws are all included in this criterion, 
because they all embody the principle and spirit of 
democracy that makes the people masters of the state. 
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Therefore, the criterion for assessing the degree of 
democracy is a unity of abstractness and concreteness 
and a unity of theory and practice. 


The criterion for the degree of democracy also comes 
into line with the productive forces criterion, but they 
apply to different realms and levels of things in society. 
The productive forces criterion applies to a higher realm, 
and is more general and overall. It is the general yard- 
stick for assessing all political, economic, cultural, and 
social developments. The criterion for the degree of 
democracy applies to a lower realm, and is only used to 
assess the development condition of democratic politics. 
For the degree of democracy, the productive forces 
Criterion can only be indirectly used, because it cannot 
directly measure the development condition of democ- 
racy. However, the criterion for the degree of democracy 
and the productive forces criterion both reflect the same 
development tendency: The higher the degree of democ- 
racy is, the more regularly the mechanisms of state power 
will run, and the more enthusiastic and creative the 
people will be. This will thus promote the development 
of productive forces. On the contrary, the development 
of productive forces will be obstructed. 


It is of great theoretical and practical significance to 
establish a clear definition of the degree of democracy and 
to find the correct criterion for measuring it. In theory, this 
will help us clarify some confused ideas, correct some 
misunderstanding of Marxism, eliminate the incorrect 
points that have been added to Marxism, and scientifically 
develop the Marxist theory about democracy. In practice, 
because we failed to make objective judgment and quan- 
titative analysis of the degree and condition of the building 
of democratic politics in our country for a long time, our 
understanding of democracy was rather vague and con- 
fused, and we could only make very general comments and 
describe something as “good” or “bad.” We did not have 
comprehensive and accurate data to support our argu- 
ments, and could at most quote one or two typical cases. 
Sometimes, the materials used as proof were false or 
out-of-date. As we did not have good knowledge about the 
actual conditions and about the actual thinking of the 
masses, and as we were short of scientific analysis and 
feasibility studies, we tended to work out impertinent 
plans and strategies for developing democracy and for 
social development, and these plans and strategies just 
resulted in retarding the development of democracy. 
Moreover, because we did not have a clear criterion for 
enhancing the degree of democracy, some leading cadres 
responsible for concrete work did not know the real 
condition in the building of democratic politics in their 
units and departments, and did not know how and where 
to devote their attention and efforts to and what methods 
should be taken. Some of them even advocated the meth- 
ods and measures which were harmful to democracy. On 
the other hand, the masses were also at a loss. They always 
tried to realize democracy, but they did not know what to 
do in order to realize democracy, and might even be fond 
of “mass democracy” as that during the “Cultural Revo- 
lution.” 
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XUE XI Cited on ‘Unifying Thinking’ 
OW2311020288 Beijing XINHUA Domestic Service 
in Chinese 1207 GMT 20 Nov 88 


[Local Broadcast News Service] 


[Text] Beijing, 20 Nov (XINHUA) The first issue of 
the recently published journal XUE XI [STUDY] car- 
ried an editorial department article entitled “The Key 
Lies in Unifying Thinking.”’ Following are excerpts of 
the article: 


The article said: The 13th CPC Central Committee 3d 
Plenary Session became the focus of world attention. It 
was a “crucial meeting held at a crucial time.” The 
general situation regarding implementation of the ses- 
sions’ guidelines during the 30 days since the session was 
held can be described as satisfactory. However, we must 
be aware that the tasks we face now are still arduous, and 
in particular we must not ignore the ideological tenden- 
cies that have already emerged. Some people said: “The 
policy of the Central Committee is correct, but there is 
nothing to improve or rectify in our area."’ This trend of 
thought came mainly from responsible people in some 
areas and departments. These comrades are still under 
the influence of their “overheated” and ‘“‘overhasty” 
sentiments and look at problems in the interest of their 
own areas and departments. As a result, they have 
arrived at a biased conclusion that differs from the 
central policy decision. Is it true that there are very few 
problems and that there is nothing to rectify in these 
comrades’ areas and departments? A big question mark 
should be drawn here. The reason that these comrades 
think this way is that they fear they would be disadvan- 
taged. They worry that they would be hindered from 
“going all out to step up their work” with the small 
amount of money at their disposal. All of us should show 
the quality of subordinating the interests of the part to 
the whole, correctly and thoroughly understand the cen- 
tral policy decision, and firmly carry out the Central 
Committee’s guiding principles without fear of being 
disadvantaged. 


Some people said: “It is good to improve the economic 
environment and rectify the economic order, but it is 
difficult to say whether it can be done.”’ This shows lack 
of confidence. It is said that this sentiment is fairly 
common among some cadres and masses. They worry 
that the distressing situation in which “you can say what 
you want and I can do what I want” and “one can detour 
a red light and read a document while holding it upside 
down” might reemerge. It should be said that this 
abnormal phenomenon in fact exists. Therefore, it is not 
unreasonable for people to worry about the reemergence 
of such a situation. For this reason, party members, 
particularly leading party cadres, are faced with even 
heavier responsibilities. On the one hand, we should 
conduct education on the current situation and, proceed- 
ing in the overall interests of reform, make the people 
understand the necessity and urgency of improving the 
economic environment and rectifying the economic 
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order. Our purpose is to make the masses trust the 
determination of the party, our policies and measures, 
and our ability to overcome difficuliies. We should use 
this to free the masses from misgivings and worries. On 
the other hand and more importantly, organizations, 
governments, and departments at all levels should 
strictly enforce discipline, resolutely defend the prestige 
of the party Central Committee and the State Council, 
carry out the orders and decrees of the party and the 
state, and never again tolerate the disobeying of orders 
and ignoring of bans. 


Some people have asked: “Will improving the economic 
environment and rectifying the economic order result in 
killing the reform and returning to the old road?” This 
shows an ignorance of the relationship between improve- 
ment of the economic environment and rectification of 
the economic order on the one hand, and reform on the 
other. This misunderstanding has caused some comrades 
to hesitate, waver, and be indecisive in implementing the 
guidelines of the Central Committee’s 3d Plenary Ses- 
sion. Improvement of the economic environment, recti- 
fication of the economic order, and reform are an 
Organic, inseparable entity. First of all, reform needs a 
good economic environment and order. It is impossible 
to advance reform without a good environment and 
order. Second, reform needs a good mental and stable 
political environment. Who will care for reform and take 
part in it if the people are in a constant state of anxiety 
and if public feeling always runs high? Can reform 
succeed under these circumstances? Third, many impor- 
tant measures for improving the economic environment 
and rectifying the economic order are themselves impor- 
tant parts of reform. For example, the development of a 
system of markets for socialist commodities and the 
gradual establishment of a complete system for macroe- 
conomic control are important parts of our economic 
reform. The current effort to straighten out the confu- 
sion in the field of commodity circulation, rectify com- 
panies, and punish official profiteers is not only condu- 
cive to halting the practice of raising prices arbitrarily 
but is favorable to the sound growth of the market for 
socialist commodities. In the course of improving the 
economic environment and rectifying the economic 
order, it will certainly lead to the gradual improvement 
of the system of macroeconomic control if governments 
at all levels strengthen and upgrade their macroeconomic 
control and probe the multipurpose utilization of the 
means of macroeconomic control. Therefore, it is wrong 
to set the current improvement of the economic environ- 
= and reciification of the economic order against 
orm. 


The article pointed out: In short, the improvement and 
rectification of the economic order are being conducted 
while upholding the general policy of reform and open- 
ing to the outside world. The immediate aim of this 
effort is to create the conditions for deepening reform, 
and the final aim of this effort is to create a new system 
and new order of socialist commodity economy, includ- 
ing a compatible superstructure, develop the productive 
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forces, and consolidate the socialist system. These are 
precisely the main parts and the essential tasks of our 
economic and political structural reforms. Therefore, 
reform is the point of departure and the underlying 
objective of improving the economic environment and 
rectifying the economic order and runs through this 
process from beginning to end. We should, with reform 
in mind, do a good job in improving the economic 
environment and rectifying the economic order and 
strive to comprehensively deepen the reforms while 
Carrying out this effort. 


The article said: China’s reform is at a crucial moment. 
We are faced with three choices in the new situation: 
First, if we suspend the reform, we will be confronted 
with a predicament in which reform goes on intermit- 
tently. Of course this choice must not be taken. Second, 
on going back: This road has been taken by some 
countries. If we go back and wait for several years before 
we undertake reform again, we will have to pay a higher 
price. We must not take this road under any circum- 
stances—it is not possible to proceed on this road. Third, 
while improving the economic environment and rectify- 
ing the economic order, we must comprehensively 
deepen the reforms and advance along the road of 
building a new model of socialist commodity economy— 
this is the only correct choice for us. All comrades of the 
party should be of a sober mind when confronted with a 
choice at a crucial juncture in history. They should strive 
to constantly eliminate their ideological obstacles, unify 
their thinking around the policy decisions of the party 
Central Committee, comply with the call of the Central 
Committee, and resolutely carry out the task of improv- 
ing the economic environment and rectifying the eco- 
nomic order. 


Yao Yilin Presides Over State Council Meeting 
OW2411103188 Beijing XINHUA Domestic Service 
in Chinese 1413 GMT 22 Nov 88 


{Local broadcast news service] 


[Text] Beijing, 22 Nov (XINHUA)—Yao Yilin, acting 
premier of the State Council, presided over the 26th 
executive meeting of the State Council on the morning of 
22 November to discuss and adopt in principle the 
“Regulation on Banning State Administrative Organs 
and Their Staff Members To Offer or Accept Gifts in 
Doing Official Businesses Within the Country (draft).” 


This regulation is aimed at strictly enforcing government 
discipline and ensuring that state administrative organs 
and their staff members remain honest in performing 
their official duties. 


The draft regulation pointed out: State administrative 
organs and their staff members must not offer and accept 
gifts under the pretext of holding appraisal and assess- 
ment meetings, business gatherings, meetings to negoti- 
ate and place orders, exhibitions and fairs, receptions, 
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tea parties, news briefing meetings, forums, or sympo- 
siums. Nor are they allowed to offer or accept gifts under 
the pretext of celebrating any festival or letting consum- 
ers use products on a trial or on a loan basis or as a 
sample for the purpose of evaluation. Those state admin- 
istrative organs and their staff members who have vio- 
laied this regulation will be asked to return what they 
have taken unlawfully or pay compensation for it; or 
they will have their demerits or serious mistakes put on 
their records, or be demoted or removed from their posts 
according to the seriousness of their cases. 


Yang Shangkun Attends Liu Shaogqi Anniversary 
OW2411225888 Beijing XINHUA in English 
1630 GMT 24 Nov 88 


[Text] Changsha, November 24 (XINHUA)—Yang 
Shangkun, president of the People’s Republic of China 
visited Ningxiang County, Hunan Province, today to 
mark the 90th anniversary of the birth of Liu Shaogqi, one 
of the founders of New China. 


Liu, once chairman of the People’s Republic, was born in 
Ningxiang County. He was persecuted to death during 
the “Cultural Revolution (1966-76).” 


After cutting the ribbon at the opening of a museum in 
memory of Liu and unveiling a bronze statue to him, 
Yang made a speech. 


He highly commended Liu’s revolutionary and military 
career, and praised him as “one of the great founders of 
New China” and “‘a noted theorist and a man of action 
within the Chinese Communist Party.” 


Yang called on the people to learn from Liu Shaogi and 
make unremitting efforts to develop socialism with Chi- 
na’s own characteristics, and “advance the cause that the 
veteran revolutionaries have not yet finished.’ ’ 


Liu’s widow, Wang Guangmei, and their son L.1 Yuan 
were among the people attending the ceremony. 


After the ceremony Yang Shangkun also visited Mao 
Zedong’s former house, which is not far from Liu’s 
village. 


Ni Zhifa Remembers Liu Shaogqi’s Contributions 
OW2311155288 Beijing XINHUA in English 
1224 GMT 23 Nov 88 


[Text] Beijing, November 23 (XINHUA)—Ni Zhifu, 
president of the All-China Federation of Trade Unions 
(ACFTU), today described the late Chinese President 
Liu Shaogi as “‘a meritorious and outstanding leader of 
the Chinese Workers’ Movement.” 


On the eve of the 90th anniversary of Liu’s birthday, Ni 
said, ““We’ll never forget his great contributions to the 
development of the Chinese Workers’ Movement before 
and after the founding of New China in 1949.” 
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Born in Hunan Province November 24, 1898, Liu 
Shaoqgi became one of the founders of the Chinese 
Communist Party. He was engaged in the Workers’ 
Movement and underground activities for the party in 
the 1920s and 1930s, when he led several major workers’ 
strikes. 


He died December 12, 1969 after false charges were 
levelled at him. 


Ni said that Liu Shaoqi was not only an experienced 
leader of the workers’ movement but also a Marxist 
theoretician. “‘His ideas about the workers’ movement 
greatly promoted the historical development of the Chi- 
nese Wor'ers’ and Trade Union Movements,” he added. 


In the 1920s Liu Shaoqgi advocated that trade unions 
should safeguard workers’ economic interests as the 
most important task, while playing the role of a political 
spearhead for the proletariat. 


After the founding of the People’s Republic of China Liu 
advocated the theory that the historical task of the trade 
unions under socialism had become one of directing the 
energies of all workers to the construction of socialism. 


Also, he s*ressed the importance of trade unions repre- 
senting workers’ demands while carrying out the govern- 
ment’s directives. 


Ni said he expects that Liu’s ideas could help trade 
unions find a new way to act on their own initiative in 
this era of commodity economy and further economic 
and political reforms. 


Computerized Warship Command System Designed 
OW2411171088 Beijing XINHUA in English 
1639 GMT 24 Nov 88 


[Text] Nanjing, November 24 (XINHUA)—China has 
developed a computerized system of command for war- 


ships. 


With the system, commanders can control battle forma- 
tions with modern and automatic instruments. 


The “Haishen” (Sea God) warship operational com- 
mand system passed technical approval here today. 


Produced by the Nanjing Maritime Radar Research 
Institute, the system has such functions as collecting and 
disposing of information, displaying targets and helping 
make tactical decisions. 


A naval officer who tried out the system said it fills the 
basic needs for modern sea warfare and will help mod- 
ernize China’s Navy. 
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Space ey Exhibition Opens in Shanghai 
OW2411173588 Beijing XINHUA in English 
1638 GMT 24 Nov 88 


ext] Shanghai, November 24 (XINHUA)—China's 
spaceflight popular science exhibition opened 
here today. 


On show at the exhibition are six model and real 
a satellites, three rockets and seven guided 
missi 


An official in charge of the exhibition said it aims to 
display China’s progress in the spaceflight industry. 


oy has launched 23 man-made satellites since April 
1970. 


One attraction is a real guided missile which is rarely on 
show and China's eighth man-made satellite launched in 
January 1978. 


The exhibition is scheduled to close January 3. 


Guangzhou Military Holds Military Exercise 
HK2411083888 Beijing JIEFANGJUN BAO 
in Chinese 8 Nov 88 p 1 


[Report by Zhu Dacheng (2612 1129 2052) and reporter 
He Delai (0149 1795 0171): “Guangzhou Military 
Region Organizes Land, Naval, and Air Force Com- 
manders and Organs To Stage a Joint Exercise”) 


[Text] How to strengthen ability as a whole to safeguard 
the state’s coastal defenses, waters and land and its 
legitimate rights and interests? This is a problem recently 
pondered by the high-ranking commanders of the land, 
naval and air force units stationed in the Guangzhou 
Military Region. During the last 10 days of October, this 
subject was given an actual study in a joint exercise of 
the three armed services organized by the Guangzhou 
Military Region, with the participation of the command- 
ers of the group army of the land force, the naval coastal 
garrison force, the naval fleet, the naval air force, the air 
unit of the air force, the airborne force, and so forth and 
of relevant organs. 


Liutenant General Zhang Wannian, commander of the 
Guangzhou Military Region, who was primarily in 
charge of this exercise, told this reporter: This was the 
first time in many years that the commanders of the 
three armed services of the Guangzhou Military Region 
and relevant organs were organized to stage in the 
Guangzhou Military Region an exercise to safeguard 
coastal defenses and the country’s waters and land. They 
sent Out personnel to sea areas, islets or rocks and 
seashores in this exercise to make an on-the-spot sur- 
vey—obtaining hydrological, geographical and climate 
data, finding out about rich resources and important 
Strategic positions, and raising everyone’s sense of the 
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great significance of safeguarding the state's waters and 
territory and its legitimate rights and interests. They 
linked things up with an analysis of actual cases in recent 
years of outbreaks of local wars centering on maritime 
disputes on the international scene. In light of the new 
situation arising in the contention for islets or rocks and 
in landing and antilanding operations, they extensively 
carried out academic studies and explored new theories 
on operations. The chief military commanders of the 
land, naval and air forces also imparted to the comrades 
of relevant organs principles about how to direct battles 
involving islet or rock operations and coastal defense 
Operations and how to coordinate the three armed ser- 
vices, and knowledge about relevant arms of the three 
services. The organs of the three armed services were 
also organized to send to each other personnel to study 
and exchange the results of their respective academic 
research. This was to increase mutual understanding. 


In the course of this exercise, this reporter noticed the 
following at the scene: Prompted by the aim to strictly 
test the organizational or command ability of the com- 
manders of the three armed services and relevant organs, 
the PLA unit directing the exercise created in the vast 
area made up of islands, peninsulas, sea areas, gulfs and 
straits a series of complicated and difficult battle and 
tactical conditions involving air battles, sea battles, 
island, peninsula and coastal defense operations, and so 
forth. Given an ever changing pattern of operations, a 
number of targets of coordinated action, and a crisscross 
of relations of coordination, the high-ranking command- 
ers of the combination army aad various arms of the 
three services decisively made up their minds and pru- 
dently worked out plans and devised strategies, enabling 
various forces and weapons in land, sea and air battles to 
assert fully their respective superior features and form a 
powerful striking force as a whole. 


“There is much to benefit from!” This was the unani- 
mous view of the high-ranking commanders of the 
various arms oi the three services participating in the 
exercise. A naval officer with the title of da xiao [1129 
2699] said: Given an ever conspicuous situation of 
struggle centering on maritime rights and interests on the 
current international scene, the organization of this 
exercise Carries great significance in stimulating better 
coordination of the three armed services in safeguarding 
the Motherland’s territorial seas. Some commanders of 
the land and air forces, who in the past concentrated on 
studying land and land-air operations, felt that the 
exercise had enabled them to strengthen their concept of 
the seas and the land of the country and their sense as a 
whole of safeguarding coastal defenses. The appraisal of 
this exercise by Lieutenant General Han Huaizhi, a 
deputy chief of the general staff, who specially came to 
view the exercise, and by the professional training work- 
ers of the general staff military training department, the 
Academy of Military Sciences, and the National Defense 
College is as follows: Our army's horizon has been 
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widened, as far as battle training is concerned. Experi- 
ence has been provided for the organization of large- 
scale battle training for commanders and relevant organs 
in a simple, economical and highly efficient manner. 


Editorial Urges Curtailing Construction Projects 
HK2411124088 Beijing RENMIN RIBAO in Chinese 
24 Nov 88 p 1 


Editorial: “Still More Effort Must Be Devoted to 
ning Projects Under Construction”) 


[Text] Since the circular on screening the projects related 
to investment in fixed assets issued by the State Council 
was issued, most of the localities and departments have 
paid great attention to the matter. In light of the require- 
ments of the State Council, they carried out screening 
work, decided to suspend the construction of a number 
of projects, and attained some results. 


As the current problems are still serious, we should not 
treat them lightly. Viewed from the situation in all 
localities, there are still tremendous difficulties in the 
screening work. According to incomplete statistics, by 
mid November the number of projects suspended 
throughout the country totaled 4,755, involving an 
investment of 21.5 billion yuan. Of this sum, only 1,126 
projects were under construction, accounting for less 
than 24 percent of the total number of the suspended 
projects. The proportion is even lower in some localities. 
In other words, most of the projects to be suspended are 
those approved and covered by the plan. Of the projects 
that have started construction, very few have been 
suspended. Regarding some projects that should be sus- 
pended as stipulated in the State Council's circular, the 
units concerned have tried by every means to finish 
construction as quickly as possible. 


What does such a state of affairs indicate? It shows that 
we have merely exercised control over the scope of 
investment in fixed assets which may possibly be larger 
than the current one, but have failed to effectively reduce 
the excessive scope of investment in fixed assets which 
has taken shape and which exceeds the capacity of the 
national economy. If such a state of affairs is allowed to 
continue and if we fail to reduce the scope of investment, 
credit, and the consumption fund, it will be impossible 
to reduce the excessive economic growth, to ease the 
markets for raw materials and consumer goods, and to 
fundamentally solve the question of price increases 
which is a matter of public concern. 


Why have the comrades of some localities and depart- 
ments been passive towards the curtailing of projects 
under construction and even taken a wait-and-see atti- 
tude? Because they have mistakenly summed up past 
experience and regard the current reduction of the scope 
of investment in fixed assets merely as a measure which 
will not last long. They believe that the projects will be 
developed shortly afterwards and that he who earnestly 
follows the decision of the central authorities at this stage 
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will lose in the long run. This thinking is a manifestation 
of a lack of understanding of the policy decisions of the 
central authorities and the serious problems arising from 
China's economic development. As the Chinese saying 
goes, “It takes more than one cold day for the river to 
freeze three feet deep.” The inflation which occurred in 
China’s economic life this year and the excessive price 
increases are the consequences of the overheated econ- 
omy and social general supply which fell short of general 
demand over the years and the failure to check the 
excessive social general demand (of which the excessive 
scope of investment in fixed assets constitutes an essen- 
tial factor). If we continue to shout empty slogans and 
fail to genuinely reduce the scope of investment in fixed 
assets, China's construction and reform will encounter 
difficulties greater than the current ones. We have 
already suffered from the delay in our work. If we are not 
yet aware of this, we will suffer from graver conse- 
quences. In view of such a situation and a profound 
analysis, the CPC Central Committee put forward the 
guiding principle of improving the economic environ- 
ment, rectifying the economic order, and deepening 
overall reform. Instead of 2 or 3 months, this principle 
will guide our work in the coming 2 years and even 
longer. It will be a principle to be implemented in the 
entire course of deepening overall reform. This principle 
of the CPC Central Committee which is clear-cut and 
firm will never change. Leading comrades at all levels 
should acquire a better understanding, get rid of their 
wait-and-see attitude, overcome departmentalism and 
the mentality of trusting luck, and in the work of 
exercising control over the scope of investment in fixed 
assets make strenuous efforts to screen and curtail the 
projects under construction. 


Some comrades are worried that the curtailing of the 
projects under construction will affect the staying power 
of economic development in their specific locality or 
department. Such a worry is understandable. A certain 
scope of investment in fixed assets and a rational invest- 
ment setup are indeed necessary to maintain the staying 
power of economic development. Viewed from the situ- 
ation in a number of localities, the problems remained 
unsettled not because they did not have investment in 
fixed assets, but because of their excessive investment in 
fixed assets and of the irrational investment setup which 
led to a grave economic imbalance. Because of the 
shortage of energy, transportation, and raw materials, 
the available fixed assets of many localities failed to turn 
Out proper economic results. In some localities, produc- 
tion of a considerable number of enterprises were sus- 
pended. If we allow the current scope of investment in 
fixed assets to spread on too large a scale, if we fail to 
maintain the key construction projects of the basic 
industries and basic facilities, and if we cannot check the 
duplicates and nonproductive projects, they will result in 
more problems and greater waste rather than the grati- 


fying staying power. 


“What should be done if loss is incurred in the curtailing 
of the projects under construction?” Naturally, not all 
the projects under construction should be suspended. 
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The relevant documents of the State Council have clearly 
stated which of the projects should be suspended and 
which should not. If we suspend the projects that should 
not be suspended, it will undoubtedly cause a serious 
loss. We should try to avoid this. However, the actual 
danger does not lie here. The problem is that many 
projects that should be nded are not. Conversely, 
they are developed at a rapid speed. This will inevitably 
lead to grave consequences and further intensify the 
grave problem whereby social general demand outstrips 
general supply. Naturally, the curtailing of the projects 
under construction will cause some losses. Nevertheless, 
the loss in “suspending” the projects on one’s own 
accord will be smaller than the projects “developed” 
blindly. ““When both measures are harmful, we should 
choose the one which causes less harm.” The part must 
be subordinated to the whole. Instead of hastily suspend- 
ing construction of the projects under construction, we 
should properly deal with the aftermath of the work and 
strive to minimize the loss. 


To implement the principle of the 3d Plenary Session of 
the 12th CPC Central Committee on improving the 
economic environment, rectifying the economic order, 
and deepening overall reform and to ensure that the 
extent of price increases in the coming year will be lower 
than this year, the State Council has adopted a series of 
essential measures of which reducing the scope of invest- 
ment in fixed assets is the most important one. As the 
task of implementing this measure is a tough one, we 
should handle it with meticulous care. The key to reduc- 
ing the scope of investment in fixed assets lies in curtail- 
ing the projects under construction. Unless we cut the 
projects under construction, it will be impossible to 
attain next year’s target of reducing the scope of invest- 
ment in fixed assets in society as a whole. Moreover, the 
guiding principle pui forward by the 3d Plenary Session 
of the 12th CPC Central Committee will fall through. 
Leading comrades at all levels should understand the 
importance and urgency of curtailing the projects under 
construction from this high plane. The comrades who are 
still waiting and seeing should change their attitude as 
quickly as possible. 


Price Situation Expected To Worsen in 1989 
HK2411065088 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0902 GMT 20 Nov 88 


Article by Yi Lan (0122 5663): “Next Year's Price 
ituation in the Mainland Brooks No Exorbitant Opti- 
mism”—ZHONGGUO TONGXUN SHE headline] 


ext] Hong Kong, 20 Nov (ZHONGGUO TONGXUN 

HE)—Various signs show that in the coming year, the 

price situation in Mainland China brooks no exorbitant 
optimism. 


From a roundup of official information, we can see that 
over the past 2-odd months since the Chinese authorities 
issued an order on the rectification of the economic 
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order, the mainland’s economy is still overheating aud 
investment in capital construction has not dropped 
markedly. Although institutional purchases have been 
reduced, they still fall short of the authorities’ demand 
for “a 20 percent cutback.” After repeatedly analyzing 
the speeches of high-level CPC authorities, we can, in 
fact, see that the prices in the mainland must rise next 
year, but the range of the increase may be smaller than 
this year. Officials concerned have also clearly stated 
that it is the goal of the authorities to control the rate of 
inflation within 10 percent in 1989. 


As Zhao Ziyang has said, the prerequisite for controlling 
the rate of price increases next year within a relatively 
small range is first to continuously score achievements in 
reform. In addition, it is necessary to ensure that indus- 
trial development does not continue to overheat, that the 
necessary importance must be attached to agriculture, 
that investment in nonenergy and communications cap- 
ital construction must be really curtailed, and that group 
consumption must be reduced by 20 percent. Otherwise, 
the situation of uncontrollable prices will emerge again, 
as in the second and third quarters of this year. 


However, the wages of some 130 million staff members 
and workers throughout the country will universally 
increase in 1989. According to conservative estimates, 
the increased wages will total 30 billion yuan RMB 
[renminbi]. If this several ten billion yuan in increased 
wages is not effectively absorbed as savings deposits and 
a large quantity of commodities is not put on the market, 
new inflation will hardly be curbed. 


One of the main reasons for inflation in the mainland is 
the insufficiency of effective supplies. The current mea- 
sures adopted to curtail institutional purchases and to 
restrain social aggregate demand are likely to make 
production departments lose the stimulation of the mar- 
ket factor. Moreover, the strict control of credit not only 
cannot improve but also can aggravate the insufficiency 
of effective supplies. In addition, the effect caused by the 
large increase in the amount of banknotes issued in the 
second and third quarters of this year will be become 
apparent in the beginning of next year. These factors will 
constitute pressure for a continuous increase in prices, 
and sufficient attention must be drawn to this. 


Over the past 10 years in China, with reform, the 
economy has greatly developed and the people’s living 
standard has also improved, but overheated economic 
development, runaway consumption, and inflation have 
made the fruits of reform fall short of the desired goal. At 
present, the Chinese authorities are conducting self- 
examinations and implementing a series of measures. 
However, how the market mechanism introduced into 
the economy in the mainland today can exercise effec- 
tive macroeconomic control over the development of all 
links is still a subject to be solved by the Chinese 
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authorities. Whether or not the various measures, 
including the rectification of the economic order, cur- 
rently adopted by China are effective remains to be 
proved by facts. 


Domestic East-West Economic Gap Worries Scholars 
HK2411033088 Beijing CHINA DAILY in English 
24 Nov 88 p | 


[By staff reporter Chang Hong] 


[Text] The ever-growing gap between China's economi- 
cally developed eastern coastal regions and underdevel- 
Oped western areas has worried some Chinese scholars 
attending a seminar in Beijing. 


They warned that immediate efforts are needed to help 
these poor regions and protect their ecological environ- 
ment, particularly near the upper reaches of the Yangtze 
River, which has been severely damaged in the past 


The upper reaches of the Yangtze River, with an area of 
778,000 square kilometres and a population of 130 
million, covering most of southwest China, is among the 
country’s least developed regions. 


Nearly 50 experts attended a recent five-day seminar 
sponsored by the Jiusan (September 3) Society and the 
Co-ordinating Centre for the Development Strategy of 
Southwest China. 


In a report prepared for the seminar on the development 
strategy of southwest China, which ended yesterday, 
scholars suggested the establishment of an economic 
zone aimed at helping economic development in the 
area. The zone’s focus would be two-fold—to exploit the 
region’s abundant natural resources and to protect the 
ecological environment there. 


The report, prepared by nearly 40 experts, was based on 
nearly two years’ investigation. The 20 million people 
living around the upper reaches of the Yangtze, accord- 
ing to the report, are still struggling for adequate food 
and clothing. They account for one-third of the people 
classified as “‘poverty-stricken” in China. 


The experts at the seminar argued that the state’s obvi- 
ous preferential policy towards the coastal regions and 
large amount of input of funds and materials there had 
further widened the gap between the region and the 


underdeveloped inland areas. 


Scholars believe that the economic level of the inland area 
is 50 years behind that of the country’s developed coastal 
regions and 30 years behind that of China as a whole. 
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They point out that the backward farming techniques 
and lifestyle in the southwest has resulted in the rampant 
felling of trees and hence the seriously worsening ecolog- 
ical environment in the area. 


The deteriorating environment, in tuin, aggravates the 
economic situation of this poverty-stricken area and 
makes the area lag still further behind. 


Moreover, the establishment of such a zone is urgent 
since 10.5 million minority people, accounting for one- 
sixth of the Chinese minority total, are living in the area 
and they need the most help, the report says. 


Economist Discusses C Economic Order 
HK2311013788 Beijing LIAOWANG in Chinese 
No 43, 24 Oct 88, pp 6-7 


[Article by Dong Ruisheng (5516 3843 3932) and Fang 
Lixin (2455 4539 2450): “Economist Liu Guoguang 
Says, To Rectify the Economic Order, It Is Necessary To 
Strive for ‘Eight Improvements””’} 


[Text}Synopsis: Economist Liu Guoguang put forward 
bt gyi gy pe 


dual-track system should be gradually changed into a 
single-track one. [end synopsis] 


Reporters: The 3d Plenary Session of the 13th CPC 
Central Committee decided to place the key point of the 
reform and construction in the next 2 years on improv- 
ing the economic environment and rectifying the eco- 
nomic order. Many comrades still do not understand 
why the central authorities have the determination to 
grasp this task, and do not understand the relationship 
between handling this task well and achieving China's 
magnificent goal of economic reform. 


Liu Guoguang: The spirit of the 3d Plenary Session is the 
summary of the experience of reform and development 
relations obtained over the past several years. The prac- 
tice in the past several years told us that economic 
development should mutually coordinate with economic 
reform, and they should supplement each other. That 
means reform and development can only be conducted 
under a rather relaxed environment. When the macro- 
scopic environment is tight, severe fluctuations in eco- 
nomic development will often lead to setbacks in eco- 
nomic reform. Viewing from the current practical 
situation, China’s economic reform is being imple- 
mented under the conditions that the economic environ- 
ment is not very relaxed. Economic reform should not 
start after the emergence of an overall, stable, and 


FBIS-CHI-88-227 
25 November 1988 


relaxed situation. However, on another aspect, since 
1984 when the economy was overheated, and due to the 
fact that we did not resolutely determine to renovate the 
economic environment, and that not enough efforts were 
made, the phenomena of an overheated economy 
emerged repeatedly. At present, the problem of inflation 
has entered a situation whereby further reform and 
construction are being obstructed. If we still do not pay 
high attention to this situation, and let this problem drag 
on, disadvantageous effects on further reform and con- 
struction will be brought about. I think that it is exactly 
because of this reason the central authorities have made 
over time the important decision to improve the eco- 
nomic environment and to rectify the economic order. 


Of course, due to chronic influences of the old system 
and the existence of many uncertain factors in the 
transitional period of reform, it cannot be expected that 
an overall, stable, and relaxed environment would 
emerge. However, we should not because of this, give up 
our efforts made in creating a relatively relaxed eco- 
nomic environment for the reform. We should no longer 
treat this lightly, but should treat this situation seriously. 


Reporters: In your opinion, in rectifying the economic 
order, what things should we handle urgently at present? 


Liu Guoguang: The purpose of rectifying the economic 
order is to establish a new order that matches the 
development of a socialist commodity economy. An 
economic order implies that there should be a set of scale 
and regulations for constraining people’s economic 
behavior and interpersonal economic relations. This 
type of scale and regulations includes written ones, such 
as laws, laws and regulations, and so on; and nonwritten 
ones, such as people’s concepts, morals, customs, and so 
on. However, at present we still lack these things. In the 
aspects of laws and regulations, and scale, we can draw 
the experience of countries that have a market economy, 
but they should match China’s national conditions. We 
should not copy directly from others, and we have to 
explore. The aspects of concept, morals, and custom 
involve the questions concerning the transformation of 
our cultural background. This is a more complicated 
process. Therefore, it should be conducted in a positive 
and reliable way. 


At present, the basic criterion for us to rectify the 
economic order is extending from the target model of the 
new economic mechanism. The general target of our 
reform is to establish a planned socialist commodity 
economy. There are two specific targets: First is on the 
ownership system, and the other is on economic opera- 
tion. The target of the reform of the ownership system is 
to establish a mixed-ownership system whereby the 
public ownership system is the main body. It applies to 
all macroscopic ownership structure and all microscopic 
ownership structure; and separation between ownership 
and the power of management is to be adopted under the 
public ownership system. The target of economic oper- 
ation reform is: The state regulates and controls [tiao 
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kong 6148 2235] the market and the market directs the 
enterprises. It covers enterprise behavior, market mech- 
anism, and macroscopic management, and market 
mechanism is taken as the pivot. 


Reporters: As the criterion question is the one that has to 
be urgently solved, then according to your understand- 
ing, what work at present should we grasp well? 


Liu Guoguang: I think the most critical point at present 
is to solve the following eight aspects, or to strive for 
“eight improvements.” 


First, government-run economy should be managed by 
civilians. A government-run economy is an economy 
under mandatory instructions, and is one that is safe- 
guarded and supported by administrative power. It is a 
typical economy under which government administra- 
tion integrates with enterprise. A civilian-run economy 
refers to an economy that does not depend on mandatory 
instructions, and is not supported by administrative 
power. However, it does not equal a private economy, 
but is an economy directed by the market, acts in 
accordance with market regulations, and depends on 
management returns for existence and development. 
China’s economy should be changed from one that 
depends on mandatory instructions to one depending on 
market directions, and supported by market efficiency. 


Second, monopoliz 1 management should be turned into a 
competitive one. At present, not only the monopoly under 
a government-run economy should be opposed, market 
monopoly under a civilian-run economy should also be 
opposed. At present, some civilian-run enterprises are 
managed by the government behind. They rely on vari- 
ous backstage supporters and relations to monopolize 
commodities, and materials and goods, and engage in 
reselling and rebuying profiteering activities Many 
countries in the world have formulated antitrust laws, so 
as to ensure fair competition. It is a very important 
point. Reform should also be implemented in some 
natural monopoly industries, such as railways, and they 
should also be turned into civilian-managed ones. 


Third, the sellers’ market should be turned into a buyers’ 
one. We should implement the principle of consumers’ 
sovereignty. A sellers’ market is a market where demand 
exceeds supply, and everything is decided by the sellers. 
That is a market without competition among sellers. 
Under such a market, the sellers are insufferably arro- 
gant, and the buyers have to submit to humiliation. A 
sellers’ market will certainly lead to monopoly, and the 
new order has to establish consumers’ sovereignty under 
the prerequiste of a constrained buyers’ market. There- 
fore, our target should be on making aggregate supply 
exceed aggregate demand. This way enterprises can be 
forced to improve their management, business, and 
service, Competition among enterprises can be realized, 
and efficiency can be really increased. We must work 
hard in this direction. 


FBIS-CHI-88-227 
25 November 1988 


Fourth, the allocation of the factors of production should 
be commercialized. All factors of production, which 
include the means of production, funds, technology, and 
labor force, should freely mobilize in a way similar to 
that of commodities. Various forms of barriers between 
higher and lower levels and between departments and 
regions should be abolished, and the practice of setting 
up links and barriers wantonly should be prohibited. All 
local policy obstructing commodity mobilization should 
be uprooted. In short, all things that obstruct commodity 
circulation should be banned, and the formation of a 
unified national market should be promoted. 


Fifth, trading activities should be monetarized. At 
present, barter trade, exchange of materials and goods, 
various forms of bilateral preferential trade, and others 
are being developed in some areas in the name of lateral 
ties. This type of practice is not allowed under a com- 
modity economy. For instance, countries with a devel- 
oped market economy will seriously ban this type of 
trade. It is because barter trade in fact has opened the 
door for tax evasion, and is disadvantageous to fair 
competition, and to the participation of a third party, 
other than the two involved in trade, in competition. 
Therefore, all trading activities should be conducted 
with a clearly-stated fixed price, should be monetarized, 
and should be bound by papers and contracts. Moreover, 
preferential conditions should be clearly stated in con- 
tracts, so as to ensure the state’s collection of tax, and 
methods trying to put these money into private individ- 
uals’ pocket should be prohibited. 


Sixth, personal income should be made overt. The present 
situation of unfair distribution of income is to a very 
large extent due to the fact that income is not overt; and 
it is a great problem that personal income is not overt. 
First, the bonus and material objects rewarded by orga- 
nizations and units are often not overt, and the situation 
of inequality between the poor and the rich is thus 
covered up. Second, many material treatments enjoyed 
by cadres are not monetarized, and nonmonetary treat- 
ments such as housing, commodities specially supplied 
to them, and others are not counted into personal 
income. Third, sales commission, the percentage cut 
from the amount of sales, fees paid for providing bene- 
fits, and others incurred in commodity trade are illegally 
taken by individuals. Therefore, the present urgent task 
is to establish a bills system, and a notary system, and to 
perfect the accounting system. In this way, some loop- 
holes can be stopped up. To make personal income overt 
can stop some malpractices. 


Seventh, properties of officials should be publicized. Party 
and government organization should be clean. How can 
we achieve a situation where they are really clear? Some 
effective systems should be adopted to ensure this. The 
income and properties of civil servants and government 
Officials should match their position. If the amount of 
income and properties exceeds the normal amount one 
should have, he has to be reported and investigated. The 
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Hong Kong Independent Commission Against Corrup- 
tion is an Organization responsible for these things, and 
it has been playing a very good role in fighting against 
corruption. In running for presidential election, or state 
gubernatorial election in the United States, all candi- 
dates must publicize their properties. This is needed to 
keep the government clean. At present, some cadres do 
not occupy a high position and have only a limited 
amount of income. However, the material life they 
enjoy, their food and housing, and the high-grade con- 
sumption goods they consumed do not match their 
income. Therefore, not only the income of officials has 
to be reported to a higher body, their properties should 
also be reported. Moreover, they should explain clearly 
the source of income and property. If they cannot 
provide a clear explanation, they have to be investigated. 


Eighth, the dual-track system should be changed into a 
single-track one. Order implies standard rules. We 
should not have many standards for rules. Otherwise, 
everything will be muddled. In this case there will be no 
order. Therefore, the dual price system should be turned 
into a unitary one. To adopt a single-track system is not 
to return to the old track, but is to unify things on a 
controllable market track, and to take market regulations 
as the criteria for the new order. To have a single-track 
system is an important condition for establishing an 
order. Of course, the changing of the economic system 
track, the formulation of laws and regulations, and the 
transformation of culturei background are also very 
important, but the most urgent task at present is to 
change the dual-track system. However, today when a 
market system has not been really formed in China, it is 
not practical to change the dual-track system into a 
single-track one immediately. A process is needed. 


Reporters: It seems that it is very important to strive for 
these ‘eight improvements.” These are the requirements 
of the new order of a socialist commodity economy, and 
they are essential for the good environment, which in 
turn is essential for the reform, and development and 
creation. In your opinion, what is the possibility of 
striving for these “eight improvements?” 


Liu Guoguang: The central authorities decided to spend 
5 years on overcoming the difficulties of price reform 
and wage reform, and the key lies on grasping well 
coordinated reforms. If coordinated reforms can be 
implemented well in accordance with the desired plan, 
inflation can be improved, the pace of price reform will 
be a reliable and practical one, and in particular the 
scope of the coordinated-use of the dual-track price 
system can be gradually reduced. In this way, the process 
of the formation of a new economic order can be 
accelerated. The realization of the “eight improve- 
ments” is closely related to and cannot be cut off from 
this process. I believe that through our study on and 
inquiry into the matter, and with our serious explora- 
tion, correct, complete, and practical methods for 
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improving the economic environment and rectifying the 
economic order can ultimately be formulated, and a new 
economic mechanism and order can also be established 


step by step. 


Economist on Development of Rational Land Policy 
OW2311154988 Beijing XINHUA in English 
1102 GMT 23 Nov 88 


{Text} Beijing November 23 (XINHUA)—The success of 
ina’s farm production depends on the development of 
a rational land policy, rather than the mere throwing of 
more money into agriculture, noted economist Li Yining 
argued today in “PEOPLE'S DAILY”. 


To back up his t, the Beijing University profes- 
sor asserted that irrational use of land by farmers has 
been mainly responsible for creating current problems in 
agricultural production, according to the paper. 


“Farmers use their lands carelessly, and make little effort 
to improve the soil fertility,” he said. ““They act as if they 
do not expect to live off the land for long.” 


The attitude indicates that farmers still feel uncertain as 
to how far they can go in using the land, he explained. 


In order to clear up the cloud of confusion that seems to 
be hanging over the issue, Li suggestzd that a break- 
though must be made in clarifying the theoretical defi- 
nition of the relationship between farmers and their 


land, the paper reported. 


After listing the standardly-offered resolutions to the 
problem, Li aired his own “‘comparatively feasible way” 
of solung the land-use dilemma. 


It should be understood, Li asserted, that while the state 
has supreme (official) ownership of land, farmers are the 
executive (or actually responsible) holders of particular 


pieces of land 


In these circumstances, he went on, farmers can continue 
to work the land, inherit it or pass it on to succeeding 
generations, rent it out, or transfer it to others—as 
long—and only as long—as the actual land-users abide 
by relevant staste laws and regulations. 


This will not only assure the state’s continued ownership 
of land, but guarantee that the land will be used ratio- 
nally by farmers or tennants, the paper said. 


New T Development Geared for Export 
OW2411004388 Beijing RENMIN RIBAO in Chinese 
21 Nov 88 p 3 


ext] Beijing, 19 Nov (XINHUA)—The Beijing New 
e~hnology Industries Development and Experiment 
Zone is developing well. By mid-November, 210 science 
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and technology enterprises have obtained certificates as 
new technology enterprises and 344 new technolc ,ies 
and products have won recognition. 


Owing to the constant efforts to improve, a new atmo- 
sphere has emerged in the 3-month-old Beijing New 
Technology Industries Development and Experiment 
Zone. First of all, the introduction of flexible operation 
mechanisms practiced in privately run science and tech- 
nology enterprises by enterprises owned by the whole 
people has accelerated reform of the science and tech- 
nology management system. Among the 200 or so new 
science and technology enterprises tht have been exam- 
ined and approved, 68 percent belong to the Chinese 
Academy of Sciences or the various ministries, commis- 
sions, colleges, and universities. With the help of the 
zone, these enterprises have introduced the operation 
mechanism of “raising funds independently, forming 
associations voluntarily, having full authority io man- 
age, and having full responsibility for one’s own profits 
and losses.” When it was transformed into a new science 
and technology enterprise, the Data Communication 
Technology Institute under the Ministry of Posts and 
Telecommunications turned its 16 specialized technical 
offices into 8 technology business departments to meet 
the needs of the commodity market. At the same time, it 
also instituted a distribution system to strictly but fairly 
reward or punish, thus making it possible for the 
research-oriented institute to transform into a concern 
integrating technology, industry, and trade. 


Technology industries have broken through from unitary 
““single-trade streets’ like Zhongguancun to develop 
along the lines of diversification. This also represents a 
new change. Of the 148 science and technology enter- 
prises that were first set up in Zhongguancun, more than 
65 percent were in the electronics and computer technol- 
ogy business. After the inauguration of the experiment 
zone, scientific and technological personnel and research 
institutes of many different disciplines have ‘‘jumped 
into the water” to develop new technology industries. 
Many representative new science and technology indus- 
tries in the fields of space technology, bioengineering, 
and new materials have emerged. 


In addition, the experiment zone’s policy of making 
foreign exchange earnings from technology exports an 
important criterion for examining and approving new 
technology enterprises has effectively shifted the science 
and technology enterprises’ attention to markets abroad. 
Jixiang, Dongxing, and other import and export compa- 
nies have been set up to directly serve the experimental 
zone, while Sitong, Kehai, Qinghua University Corp., 
and other concerns have been given import and export 
authority. A preparatory group to set up a customs office 
in the experimenta! zone has also been established. 
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Set To Top $200 Million 
HK2411033888 Beijing CHINA DAILY in English 
24 Nov 88 p 2 


[By staff reporter Zhou Hongqi]} 


ext] China, once heavily dependent on imports of 

reign technology, is now making great efforts to export 
technology of its own to both developed and developing 
countries. 


A Ministry of Foreign Economic Relations and Trade 
Official said exports of advanced technology are expected 
to top $200 million this year, a 30-percent increase over 


last year. 


The contract value of technology exports in the first nine 
months this year reached nearly $150 million, said Wu 
Zhenquan, who is in charge of the ministry's technology 
export division. 


At the China Technology Export Fair held in Shenzhen 
last month, contracts for technology exports worth $20 
million were signed, he said. 


China’s technology exports have increased sharply in 
recent years, and analysts estimated that the exports will 
reach $700 million to $1 billion by the year 2000. 


This contrasts with 1980 to 1985, when there were only 
a few, small-scale technology exports, earning a total of 
$50 million for the five years. 


Then, in 1986, the exports were formally incorporated 
into the State plan and earned $20 million that year. Last 
year, in 1987, the figure increased to $150 million. 


“This year, the exports will reach $200 million, nearing 
the combined total of $220 million for the previous eight 
years,” Wu said. 


At first, China mainly exported agricultural technology, 
but now, exports include chemical industry, metallury, 
agriculture, machinery and electronics and architectural 


engineering. 
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“Computer software is a new and promising item, and 
their contract export value reached $10 million in the 
first nine months of this year,” Wu said. 


The numbers of companies engaged in technology 
vag have also increased, from only a few to more 
than 100. 


China’s technology exports to developed countries differ 
from those to developing countries, according to Wu. 


Developed countries prefer China’s high-tech inventions 
such as computer software, which they can redevelop 
easily to save time and labour in laboratories. 


But to developing countries, China usually exports well- 
established technology in industry, agriculture and archi- 
tectural engineering with necessary equipment which 
can bring them immediate and direct benefits, Wu said. 


Compared with those of developed countries, the prices 
of China’s technology are reasonable because the costs 
for developing them are low. “This is an advantage for 
our technology exports,” he said. 


‘But on the other hand, we still lack funds, raw materials 
and energy to put our new technology into production,” 
he added. 


Though the growth rate of technology *xports is very 
high, the export value still accounts less than | percent of 
the country’s total export value in foreign trade since the 
latter will exceed $30 billion this year, Wu said. 


“To expand exports of our advanced technology and 
send more onto the international market, we have to do 
more work to understand and to be understood by the 
outside world,” he said. 


In the past, China was not aware of the international 
demands while other countries was not clear about 
China’s abilities and hesitated to import its technology, 
Wu said. 


The State has decided to promote the exchange of 
technology and mutual understanding between China 
and the outside world, he said. 
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East Region 


Lu Rongjing Attends Anhui Youth Festival 16 Oct 
OW2311115288 Hefei ANHUI RIBAO in Chinese 
18 Oct 88 p 1 


[By Zhou Beiyin, Li Benfu, Peng Benwu] 


[Excerpts] The Anhui Theater was brightly lit on the 
evening of 16 October and there was frequent applause. 
The theater was the scene of the first Anhui Youth 
Cultural Festival, which was drawing to a close. [passage 
omitted] 


The closing ceremony was presided over by Liu Wei, 
deputy secretary of the provincial CYL committee. [pas- 
sage Omitted] 


Comrades Lu Rongjing, Fu Xishou, Cui Jianxiao, Meng 
Yiqi, and Zhang Jinbao attended the closing ceremony 
and watched the theatrical performance. 


Anhui’s Rural Economy Grows Under Reform 
OW2311081188 Hefei ANHUI RIBAO in Chinese 
18 Nov 88 p | 


[Text] Rural reform has been carried out for 10 straight 
years as of 1988. Anhui’s rural reform started when 18 
peasant households in Fengyang County ran great risks 
to develop collectively-owned cultivated land by con- 
tract 10 years ago. The reform has fully developed 
Anhui’s potential for agricultural development, aroused 
the peasants’ enthusiasm for increasing production, and 
brought fresh vitality to the rural economy. Anhui’s gross 
value of agricultural output was 16.42 billion yuan in 
1987, an increase of nearly 100 percent compared with 
1978. The average yearly increase was 7.9 percent. This 
development has reversed the previous situation, when 
Anhui was recording slow growth in agricultural produc- 
tion for years. 


Economic development in rural areas has grown steadily. 
By the end ot 1987, agricultural machines in operation in 
Anhui had generated a total of 10.364 million kilowatts of 
power, an increase of 91 percent over 1978. The condition 
Of stagnant grain production has also improved. Grain 
Output set another new record in 1986 and 1987 since 
hitting a historical high in 1984. Anhui’s grain output 
reached 24.287 million metric tons, an increase of 63.8 
percent over 1978. The average yearly increase was 5.6 
percent, much higher than that—2 percent—of the previ- 
ous 26 years (1953-1978). The output of cash crops, like 
cotton and oil-bearing crops, livestock, and aquatic prod- 
ucts, also increased noticeably. 


The rural production structure has become more bal- 
anced. In crop growing, the ratio between grain, cash, 
and other crops was readjusted to 73.5:19.6:6.9 from 
77.2:10.7:12.1 in 1978. The output value of forestry, 
animal husbandry, sideline production, and fishery for 
1987 amounted to 4.25 billion yuan, or about 25.9 
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percent of the total agricultural output value, up from 
22.6 percent in 1978. In 1987, 36.9 percent of total rural 
social output value came from industry, construction, 
transportation, and commerce, compared to 27.2 pcr- 
cent in 1984, 


Agricultural labor productivity has increased. In 1987, 
each rural worker in the province earned an average of 
1,943 yuan, an increase of 66 percent from that of 1984. 
Output of grain, cotton, oil crops, pork, beef, and mutton 
per agricultural worker each increased by more than 40 
percent over 1978 figures, while outputs of grain, cotton, 
and oil crops per mu increased by 64.5, 130, and 48.6 
percent respectively over that of 1978. 


Farmers’ income has increased and their living conditions 
improved. In 1987, per capita net income of farmers in the 
province was 429.3 yuan, nearly two times that of 1978. 
With an annual increase of 16 percent, it was the most 
rapid growing period since the founding of the country. 
The savings deposits of the province’s rural residents 
reached 2.766 billion yuan, 27 times the 1978 figure. 
High-grade consumer goods, such as television sets and 
refrigerators, have begun entering farmers’ houses. 
Thatched adobe houses of the past have gradually given 
way to tiled brick houses. Some farmers have even moved 
into storied houses. In 1987, per capital housing area of 
farmers in the province was 14.5 square meters, an 
increase of 5.3 square meters over that of 1980. 


Agricultural Reform in Jiangsu Reviewed 
HK1811060788 Beijing NONGMIN RIBAO in Chinese 
3 Nov 88 p I 


[Article by reporters Song Jingcun (1345 7234 1317), Lin 
Fei (2651 5481), and Ji Yuqing (1323 5940 1987): “A 
Cry From the Grain-Producing Areas—Record of a Visit 
to Rural Areas of Northern Jiangsu Province”’] 


[Text] Late autumn is indeed the grain-purchasing sea- 
son. We reporters arrived in Xuzhou City and Lian- 
yungang City to begin our visit to Fengxian County, 
Xinyi County, Donghai County, and six other counties 
in the region. In the six counties, we held talks with 
cadres and peasants and listened to their views and 
suggestions in respect to agricultural production. 


The Chinese peasants love their motherland and social- 
ism. Even when grain purchase prices are relatively low, 
the broad masses of Chinese peasants still actively sell 
their grain to the state to fulfill the grain purchase target 
because they fully take into account the overall situation of 
our country and the overall interests of our nation. When 
talking about the state grain purchasing prices, some 
comrades said— 
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What Peasants Resent Most at Present Are Unfair Prices 


At present, what peasants resent most are unfair prices. 
They sell their grain at the state grain purchasing prices 
but buy their chemical fertilizer, diesel oil, and pesticides 
at market prices. They have raised the question: Since 
the state can control grain prices, why can’t it control the 
prices of the means of agricultural production? 


Since the state purchasing prices for farm and sideline 
products are too low at present, the peasants hope that 
the state will endeavor to readjust its purchasing prices 
for farm and sideline products by fully taking into 
account the overall situation of the country. Each year, 
Pingming Township of Donghai County sells 85 million 
jin of grain to the state. If the price differential between 
the state grain purchasing prices and the market grain 
prices is set at 0.1 yuan per jin of grain, then each year, 
Pingming Township of Donghai County turns over an 
additional 8.5 million yuan to the state. We should know 
that it is not even that easy for an enterprise to turn over 
a profit of 8.5 million yuan annually to the state! 


Government documents have repeatedly stressed that it 
1S necessary to learn to deal with the peasants according 
to the law of value. However, in reality, not much has 
been achieved in this respect. During our talks, the 
peasants asked that since the state cannot afford to 
purchase one jin of grain fewer from the peasants, why 
can’t the state try to guarantee the supply of chemical 
fertilizer, pesticides, and diesel oil needed by the peas- 
ants? The peasants suggested that the state guarantee the 
supply of the means of agricultural production to the 
peasants according to the amount of grain the peasants 
sell to the state at the state purchasing prices. 


The state has difficulties. All the people should cast in 
their lot with the state during this period. The peasants 
fully understand this situation. However, the peasants’ 
capability to withstand the strains of unfair prices is, after 
all, limited. Therefore, it is necessary to respect the 
peasants, understand them, and conscientiously study 
their views. When talking about industries which support 


agriculture, some comrades said— 
It Is of Vital Im To Protect and Support 
Agro-Industrial 


There has been a shortage of chemical fertilizer in our 
country for years. Why can’t the state try to produce 
more or import more from abroad? At present, there is 
still a serious shortage of chemical fertilizer, pesticides, 
diesel oil, and plastic farming film in all the rural areas of 
our country. The peasants are very dissatisfied with this 
situation. If more means of agricultural production can 
be produced and the supply guaranteed, then our cadres 
in the rural areas are bound to feel that it easier to do 
their work and to arouse the enthusiasm of the broad 
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masses of the peasants. Producing more means of agri- 
cultural production and guaranteeing the supply would 
be a greatly support the work of our cadres working in 
the rural areas. 


The shortage of pesticides has already become a major 
obstacle to the development of our country’s agricultural 
production. It was reported that last year, due to the lack 
of pesticides, Jiangsu Province lost at least one billion jin 
of grain. 


Another more serious problem is that there are a lot of 
counterfeit pesticides on the market. A peasant in Suin- 
ing County contracted 7.5 mu of rice field. However, he 
failed to kill the insects even after spraying the counter- 
feit pesticide he bought from the market. It was not until 
he bought and sprayed real pesticide that the inspects in 
his rice field were eliminated. Tangdian Township of 
Xinyi County did not reap a single grain of rice this year. 
The peasants there complained to the county chief in 
tears, that the pesticides they had bought from the 
market and sprayed on their crops were all counterfeit 
and they demanded the county people’s government 
Carry Out investigations into the case and severely punish 
the people concerned according to the law! 


Due to the rise in raw material prices, the development 
of agro-industry is now facing a lot of difficulties. Some 
of the agro-industrial enterprises have had to reduce 
their production or shift to other lines. The peasants 
asked: Since the enterprises producing agriculture-re- 
lated products are allowed to shift to other lines of 
production simply because their profit rates are low, 
does it mean that the peasants are also to be allowed to 
stop growing grain because it only yields a low profit? 


A lot of peasants told the cadres at the grass-roots level: 
So long as the state can basically guarantee the supply of 
chemical fertilizer, diesel oil, pesticides, and plastic 
farming film to the peasants, there is bound to be a 
sufficient supply of grain, cotton, and vegetables in the 
country! 


Our country’s agriculture is large 
Although great changes have taken place in the agricultural 
field since the 3rd Plenary Session of the 11th CPC Central 
Committee, the standard of our agricultural production is 
still low. When discussing the question of tapping the latent 
potentialities of our country’s ~ ps production and 
increasing input, some comrades said— 


scale but has a weak basis. 


Attaching Great Importance to Agricultural Production 
Vocally Is Not Enough 


After holding talks with comrades working at the grass- 
roots level, we have come to realize that the question of 
attaching great importance to agricultural production 
has not yet been resolved. There is now a saying among 
the peasants that our country’s agriculture is “slogan 
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agriculture,” “article agriculture,” and “conference agri- 
culture.” So far, much has been said about the impor- 
tance of agriculture, but nothing substantial has been 
achieved in this respect. 


Over the past few years, our country’s agricultural pro- 
duction has “rested on its laurels.” Most of the water 
conservancy projects in the rural areas of our country 
have now become old and have degenerated. Only a 
small number of new water conservancy projects have 
been built; there has only been a small amount of input 
in Our country’s agricultural production over the past 
few years. Under such circumstances, people have 
become worried about the reserve strength of our 
country’s agriculture. 


The state has successively reduced its input in agricul- 
ture over the past few years. In so far as water conser- 
vancy is concerned, the central authorities have made 
only a small amount of investment in this respect while 
the various localities of our country have exerted their 
utmost to raise funds by themselves in carrying out the 
building of water conservancy projects. People are now 
wondering how long such a situation will continue? 


It will be extremely difficult for us to push our country’s 
agricultural development into a new stage if the state 
does not increase its investment in agriculture. The 
peasants hope that the state will not just attach great 
importance to agriculture in vocal and written forms. 


We should bear in mind that of one billion Chinese 
people, 800 million are peasants. This is the most 
fundamental national situation in China. We once paid a 
high price in respect to agriculture. It is hoped that more 
actual benefits can be rendered to the peasants as long as 
China’s national strength permits. 


After returning from northern Jiangsu Province, we were 
full of thoughts: How respectable our country’s peasants 
and cadres at the grass-roots level are! In order to push our 
country’s agricultural development into a new stage, the 
whole party and society should brace up, attach great 
importance to, and support agricultural production in real 


Mao Zhiyong Speaks at Jiangxi Forum 8 Nov 
OW2111163288 Nanchang JIANGXI RIBAO 
in Chinese 8 Nov 88 pp 1, 3 


[By reporters Quan Yi, Yan Wu, and Hong Bao] 


[Excerpts] Mao Zhiyong, secretary of the Jiangxi provin- 
cial party committee, attended a forum in Jiujiang City 
on 6 November, during which he discussed questions 
concerning further implementation of the guidelines of 
the 3d Plenary Session of the 13th CPC Central Com- 
mittee with directors (managers), party committee sec- 
retaries, trade union presidents, CYL committee secre- 
taries, engineers, model workers, and workers’ 
representatives of 15 enterprises. [passage omitted on 
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names of the enterprises] Leaders of the Jiujiang City 
party committee Sun Ruilin and Zhong Qihuang, as well 
as officials of relevant departments of the city, also 
attended the forum. 


In a lively atmosphere, participants freely aired their 
views, noting changes brought about by the implemen- 
tation of the guidelines of the 3d Plenary Session of the 
13th CPC Central Committee, pointing out price hikes, 
unfair distribution in society, and corruption in party 
and government organizations, as well as putting forth 
suggestions and demands for further improving the 
economic environment, rectifying the economic order, 
and strengthening reform. Mao Zhiyong listen attentati- 
vely, chimed in from time to time, and replied to some of 
the questions. He thanked the participants for their 
suggestions. 


Before closing, Mao Zhiyong made a speech on the 
Current situation. He said: In carrying out the party 
Central Committee’s principles on improving the eco- 
nomic environment, rectifying the economic order, and 
strengthening the reform in all fields, we must, impor- 
tant, unify our thinking and action under the premise of 
a consensus on the current situation. This is because 
these principles have been formulated on the basis of an 
accurate assessment of the situation. Therefore, in 
implementing the principles, it is necessary to accurately 
assess the situation. Judging from the response in Jiangxi 
recently, the large numbers of cadres and ordinary peo- 
ple wholeheartedly support the party Central Commit- 
tee’s principles and policies, and are rather unanimous in 
their assessment of the current situation. However, a few 
comrades hold different views. It is normal to have 
differences of opinions, but they can affect the morale in 
implementing the party Central Committee’s principles 
and impede the reform and construction, should we fail 
to offer correct guidance and achieve unity in under- 
standing. Hence, the provincial party committee has 
decided to carry out an in-depth and extensive campaign 
to educate the masses in the current situation and tasks 
focusing on the implementation of the party Central 
Committee’s principles throughout Jiangxi. It is the 
responsibility of leaders and cadres at all levels to 
publicize and explain these principles to the masses. 
How should we assess the current situation? Mao Zhi- 
yong stressed the following three points: 


It Is Necessary To View the Situation as a Whole, 

Taking Into Account Great Achievements in the Decade 
of Reform as Well as Problems on Our Road of 
Advance That Brook No Negligence 


Mao Zhiyong said: We must confirm that the national 
situation as a whole is good. In the decade of reform and 
Opening up since the 3d Plenary Session of the | 1th CPC 
Central Committee was convened, the economy has 
made rapid advances, the people’s livelihood has 
improved markedly, and the whole outlook of the nation 
has undergone tremendous changes. These world-ac- 
claimed facts are true to the whole country as well as to 
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Jiangxi. [passage omitted] Of course, despite the great 
Situation and changes, problems do exist. From an 
objective viewpoint, the mainstream of the current situ- 
ation is good, but there are also unhealthy aspects. They 
are mainly reflected in the glaring inflation and excessive 
price hikes; unfair distribution in society and exorbitant 
profit obtained through illigitimate means; and power 
abuse, waste and extravangance, and corruption of party 
and government organizations. These problems have 
seriously undermined our cause of reform and construc- 
tion and aroused the strong resentment of the large 
numbers of cadres and people. Therefore, we must 
resolutely implement the party Central Committee's 
principles in earnestly improving the environment and 
rectifying the order. In short, although the situation is 
excellent, there are quite a few problems. In drawing a 
comprehensive assessment of the situation, we should 
not neglect the existing problems because we have 
already achieved successes. Neither should we fail to 
recognize the mainstream of the situation and great 
achievements of the reform certain confusions have 
emerged on our road of advance. 


It Is Necessary To oy the Situation, Especially To 
Draw a Concrete Analysis of Certain Existing 


Undesirable Phenomena 


Mao Zhiyong said: We admit that there exist certain 
undesirable chaotic phenomena in society. However, we 
should realistically analyze and assess such phenomena. 
It will be unrealistic to, without analysis, categorically 
regard the situation as “being totally darkened” by 
problems and to erroneously blame the “‘reform for the 
cause.” We should neither cover up and connive at, nor 
exaggerate problems that do exist. It is necessary to draw 
a correct conclusion through concrete analyses. Take the 
commodity price problem, for example. There has been 
a big increase since the beginning of this year, especially 
in August and September and in the prices of nonstaple 
foodstuff, which has lowered the people’s standards of 
living. Price increases have been caused basically by an 
overheated economy, excessive issuance of currency, 
and total demand exceeding total supply. As we under- 
stand, structural readjustment of prices under the state 
plan affected only a small portion of price rises, and mot 
of them were wanton price hike by various quarters, 
especially some units and individuals who took the 
advantage of the “double tracking” price system to 
engage in profiteering, thus triggering the spiral price 
rises. Therefore, the price increase has been caused by 
many complex factors. At the same time, we should 
realize that the only thing that we can do to stop the 
loopholes for wanton price hikes is to strengthen the 
reform and gradually establish a new order of socialist 
commodity economy for straightening out relations, 
eliminating frictions, and strengthening the supervision. 
This is the only way out. [passage omitted] Take, for 
another example, problems of unfair distribution and 
widening gap of income in society, of which the people 
are rather critical. How should we view such problems? 
In my Opinion, it is necessary to point out that in the 
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decade-long reform we have basically done away with 
the distribution system of “everybody eating from the 
same big pot” in rural areas, and diverse forms of 
distribution linking workers’ salaries to their contribu- 
tions and economic efficiency of enterprises have grad- 
ually emerged in cities, thus firing the people’ enthusi- 
asm in manual labor. This is a healthy phenomenon, we 
should admit. However, problems of egalitarian practice 
and widening gap of income both exist in our distribu- 
tion system. Therefore, to overcome egalitarianism to 
allow a rational disparity of income and eliminate the big 
gap between the rich and the poor should remain the 
focuses of our future reform. [passage omitted] In short, 
we should recognize, analyze, and earnestly overcome 
undesirable phenomena existing in our society. 


We Should Assess the Situation From a Long-Range 
View and Be Convinced That the improvement and 

Rectification Will Surely Create a Healthy Condition 
and Environment for Future Reform and Construction 


Mao Zhiyong said: We must assess the situation from a 
long-range point of view. In Jiangxi, the trend of devel- 
opment is characterized by the fact that the party Central 
Committee’s principles have been carried out in depth, 
the “improvement” and “rectification” work has been 
stepped up, and a number of salient problems have been 
gradually resolved. Recently some comrades expressed 
concern over our capability to implement the party 
Central Committee’s guidelines. This is understandable. 
However, marked results achieved in implementing the 
party Central Committee’s guidelines over the past 
month or so have enhanced our confidence, and they can 
be seen mainly from the following facts: 1) The excessive 
rising trend in commodity prices has been brought under 
control, and market prices have been stable. 2) We have 
taken swift and determined action to check on and scale 
down capital construction, suspending and postponing 
some 130 projects and cutting down over 300 million 
yuan investment. 3) We have stabilized the operations of 
banking institutions in Jiangxi by recovering all above- 
the-quota loans, reducing the volume of loans issued, 
and increasing savings deposits, by more than 50 million 
yuan in September alone. 4) We have overhauled com- 
panies and intensified the effort to punish “official 
profiteering” by shutting down and merging a number of 
companies and investigating major cases involving 
“official profiteering.” 5’ ?°-*v and government organi- 
zations have worked c enforced rules and regula- 
tions to ensure the ¢ wn of duties with honesty, 
resulting in a marked aecrease in such unhealthy prac- 
tices as hosting extravagant dinner, giving away gifts, 
rushing to buy special controlled goods, and unautho- 
rized issuance of bonuses in cash or in kind. These 
fruitful results explain that the party Central Commit- 
tee’s principles for improving the economic environ- 
ment, rectifying the economic order, and strengthening 
the reform in all fields are entirely orrect, and that party 
committees and governments at all levels in Jiangxi have 
earnestly implemented these principles. As long as we 
continue to exert ourselves, we will be able to resolve all 
problems confronting us. [passage omitted] 
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Secretary Inspects Jiangxi Agricultural Institute 
OW2311125288 Nanchang JIANGXI RIBAO 
in Chinese 12 Nov 88 p 1 


[Text] Mao Zhiyong, secretary of the provincial party 
committee, accompanied by Ma Shichang, member of 
the Standing Committee of the provincial party commit- 
tee, inspected an agricultural science institute in Jingdez- 
hen City on the morning of 10 November. After visiting 
the institute’s poultry farm, egg-laying chicken farm, and 
aquatic products experimental farm, Mao Zhiyong said: 
Agricultural research should serve to promote the devel- 
opment of agriculture as a whole. You have run your 
institute to serve agriculture. This is a good experience. 
It should be popularized among other grassroots agricul- 
ture research units in the province. 


A responsible person of the institute said in a report: 
Before it began reform, the institute undertook research 
for the sake of research. As a result, its financial situation 
went from bad to worse, and it had to depend solely on 
government subsidies. Its total output value in 1982 was 
only 74,000 yuan. Thus it suffered a loss of 12,700 yuan 
that year. After a few years of reform of the management 
method for scientific research, the institute set up many 
economic entities such as its poultry farm, egg-laying 
chicken farm, aquatic products experimental farm, Jing- 
hai foodstuff plant, agricultural produce service center, 
and cooperative roast duck shop. It is estimated that its 
Output value may reach 3 million yuan this year, with a 
profit of 350,000 yuan. The institute allows production 
to finance its scientific research and has introduced a 
contract system for research in a particular subject. As a 
result, rapid progress has been made in scientific 
research work. In the past few years the institute com- 
pleted scores of research projects in crop growing and 
animals and fish breeding, two of which have won an 
award. After hearing the report, Mao Zhiyong said 
cheerfully: You have done the right thing. 


While inspecting the institute’s poultry farm, Mao Zhi- 
yong said: You should provide the peasants with fine 
poultry strains. Besides, you should teach them how to 
raise poultry and to prevent an epidemic. In this way 
they will have no worries about raising poultry. Agricul- 
tural research units must serve agriculture. To ensure the 
quality of service, you should, if conditions permit, run 
some economic entities to earn some money. In this way 
you can support scientific research with production. At 
the aquatic products farm, Mao Zhiyong was attracted 
by the farm’s successful research in enabling soft-shelled 
turtles to overwinter. When he heard that the farm had 
been designated as a base for breeding and exporting 
soft-shelled turtles by the State Planning Commission, 
he said: Scientists and technicians who have made major 
contributions to scientific research should be adequately 
awarded. You should consider setting up cooperative 
aquatic products farms in Shenzhen and Hainan Island. 
This will enable you to spread your experience. 
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Since 1983, the Jingdezhen City Agricultural Research 
Institute has trained more than 1,000 technicians for 
rural areas and has established ties with 5 townships 
(farms) and 300 specialized households. Each year the 
institute has been selling 1.2 million young fowls to 
various localities in Jiangxi as well as in Guangdong, 
Guangxi, Yunnan, and Guizhou. After hearing the 
report, Mao Zhiyong said: Agriculture is the foundation 
of the national economy, but it is also a weak link. 
Jiangxi is faced with a heavy task for developing agricul- 
ture. It also has the potential to develop agriculture. 
Agricultural research units should vigorously apply their 
research results to agricultural production. He said: 
There are many technical fields in the agricultural sector. 
It is not necessary that all households engage in these 
fields. For example, plant protection, management of 
water conservancy facilities, epidemic prevention of 
poultry and domestic animals, and breeding of seedlings 
should be served by professionals. At present, we can 
consider starting with the control and treatment of plant 
diseases and insect pests. This should be contracted out 
to professionals who will receive an amount of compen- 
sation for services rendered. 


Article Discusses Shandong Official Speculators 
SK2411041188 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 22 Nov 88 


[Article by (Liu Deyun) from the ‘Mass Discussion’ 
program: ““By No Means Should We Pay Just Lip Service 
to Checking Official Speculators’’] 


[Text] Localities throughout the province are earnestly 
improving the economic environment and rectifying 
economic order, and a large number of them have scored 
certain achievements in investigating and handling cases 
of official speculation by boldly taking practical action 
and exposing practical problems. However, some locall- 
ties still suffer from chaotic markets and unstable prices 
and have not effectively stopped the phenomenon of 
official speculators. 


Such problems still exist after the repeated issuance of 
injunctions by central authorities primarily because 
some leading personnel have only paid lip service to 
investigating and handling the cases of official specula- 
tors and drifted along with the policy decision made by 
their higher authority. Another reason is that, to follow 
fashion, they have set up an office charged with encour- 
aging officials to perform their duties honestly and a 
center charged with receiving the reports of wrongdoing; 
however, they have launched a large-scale campaign of 
investigating and handling official speculators and rashly 
have given approval to dealing leniently with cases of 
official speculation. Also, they have perpetrated the 
formalities of handling former mistakes leniently and 
future ones strictly; of adopting lenient measures in 
handling cases and strict measures in carrying out inves- 
tigation; and of following the principle of just this once, 
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because of fear of personal losses and adverse influence 
on their posts caused by handling cases thoroughly and 
also because of their own disputes with the official 
speculators. 


The people have long hated official speculators. Only by 
following the central policy decision on rectifying eco- 
nomic order; relying on the vast number of people in a 
down-to-earth manner; and resolutely handling the cases 
by exposing facts, investigating the cause, and taking 
effect into consideration, will leading personnel in the 
departments concerned be certain to expose cases of 
speculation, no matter how powerful the officials with a 
strong back are involved. 


It is hoped that in improving the economic environment, 
leading personnel in the departments concerned should 
refrain from doing such a foolish thing as only paying lip 
service to the work and not seeing things through. 


Jiang Zemin Discusses Rural Work Guidelines 
OW2411013588 Shanghai JIEFANG RIBAO 
in Chinese 19 Nov 88 p 1 


[Excerpts] Efforts must be made to conduct ideological 
education throughout Shanghai and help cadres at all 
levels unify their ideas on the current agricultural situa- 
tion and on farming’s significant role in order to let the 
concept of “taking agriculture as the foundation” strike 
deep roots in the hearts of the people. Yesterday Shang- 
hai Vice Mayor Ni Hongfu transmitted the national rural 
work conference’s guidelines at the meeting of responsi- 
ble Shanghai cadres sponsored by the municipal CPC 
committee and government, and expressed his views on 
how to implement these guidelines. [passage omitted] 


On 12 November Jiang Zemin, secretary of the Shanghai 
Municipal CPC Co1.\mittee, presided over the Shanghai 
Municipal CPC Committee Standing Committee meet- 
ing, and heard a report on the national rural work 
conference’s guidelines. The Standing Committee held: 
The nationwide agricultural production situation 
remains strained. This is particularly true in grain pro- 
duction. Under no circumstances should we lower our 
guard in this connection. All this has imposed even 
higher demands on Shanghai’s agricultural production. 
Thus, the Shanghai Municipal CPC Committee Standing 
Committee stressed the need to strengthen leadership 
over rural work and help basic-level countryside party 
Organizations to play well their fighting bastion role. 


[passage omitted] 


Shanghai Vice Mayor Ni Hongfu delivered a speech at 
yesterday’; Shanghai cadres’ meeting. He said: The 
national rural work conference is an important step in 
implementing the task laid down by the 3d plenary 
session of the 13th national party congress to improve 
economic environment and rectify economic order. 
Therefore, Shanghai must maintain a close touch with 
reality, simultaneously implement the guidelines of the 
3d plenary session of the 13th national party corgress 
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and of the central rural work conference. He pointed out: 
Recently Comrade Jiang Zemin particularly stressed the 
need to attach importance to agriculture and establish 
the concept of taking agriculture as the foundation. 
Mayor Zhu Rongji also called on county heads and 
secretaries in suburban Shanghai to concentrate their 
efforts on developing agriculture, because agriculture 
will affect the general situation. 


Ni Hongfu said: The municipal government is working 
hard to study and implement the party Central Commit- 
tee’s policy and measures to increase investments in 
agriculture and speed up agricultural production. The 
municipal party committee and government plan to 
convene a Shanghai municipal! rural work conference at 
the end of this December or the end of next January to 
check how the national rural work conference’s guide- 
lines are being implemented. 


Attending yesterday’s meeting were more than 600 
responsible Shanghai cadres. Ma Songshan, deputy sec- 
retary general of the municipal CPC committee, pre- 
sided over the meeting. 


Zhejiang Province Spends More on Agriculture 
OW2311035788 Beijing XINHUA in English 
1108 GMT 22 Nov 88 


[Text] Beijing, November 20 (XINHUA)—The govern- 
ment of east China’s Zhejiang Province, one of China’s 
leading grain producers, nas funneled more funds into 
farming, the “ECONOMIC DAILY” reported today. 


The province has had 86 counties contribute a total of 
375 million yuan as special agriculture funds since 
march. “The money to be spent on agriculture this year 
is twice the amount available last year, thanks to the 
funds the paper reported. 


According to the paper, the province has established 
farming-oriented foundations in 69 cities and counties, 
and in 34 percent of its townships and 27 percent of its 
villages. 


Farming in the province has developed slowly in recent 
years because of a lack of money and little incentive on 
the part of farmers, who consider farming hard and 
unprofitable work. 


In addition to raising the additional funds, the govern- 
ment has also called cii individuals and organizations to 
show more concern and support for agriculture, the 
paper said. 


In an accompanying commentary, the paper hails Zhe- 
jiang as a successful example for others to follow. 


FBIS-CHI-88-227 
25 November 1988 


Calls for Efforts To Combat Drought 
OW2411230588 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 17 Nov 88 


[Excerpts] The Zhejiang provincial government has 
called on the governments and the relevant departments 
at all levels to adopt effective measures to combat 
drought and protect seedlings. 


Since the beginning of October, precipitation in most of 
the areas in the province was less than |5 percent of the 
average amount of rainfall of a normal year. There was 
no rainfall at all in Jiaxing City. Hangzhou and Yinxian 
County only recorded | mm of precipitation, causing a 
tremendous loss of soil moisture and greatly affecting 
winter sowing and planting. [passage omitted] 


According to the weather forecast by the Meteorological 
Department, drought in the province will probably con- 
tinue for some time. It is for this reason that the 
provincial government is calling on the masses in various 
localities to actively participate in the struggle to combat 
drought and step up sowing on a crash basis. All water 
conservancy and electric power departments are urged to 
give vigorous support to farming, create favorable con- 
ditions for combatting drought, and ensure the supply of 
water for winter sowing. The supply departments are 
called on to provide ample diesel oil, pesticides, and 
seeds. All agricultural departments, particularly basic 
level agro-technical stations, must go to the fields to 
personally guide peasants to strengthen water conser- 
vancy control, curb the spread of aphids, and ensure 
smooth progress in winter sowing, the provincial govern- 
ment points out. 


Central-South Region 


*s Lin Ruo Urges Movntain Afforestation 
HK2411023388 Guangzhou Guangd ng Provincial 
Service in Mandarin 0400 GMT 23 Nov 88 


(Text) Provincial party committee Secretary Lin Ruo 
stressed when inspecting and guiding work at Meizhou 
City a few days ago: The mountain areas must persis- 
tently grasp afforestation and fruit cultivation and 
strictly manage the forests according to law. He also 
advocated promoting operations on a substantial scale 
and intensive cultivation. The mountain areas should 
also work up a good investment climate so as to take 
advantage of the strong point of being an Overseas 
Chinese homeland. 


Lin Ruo inspected and guided work at Meizhou from 7 
to 20 November. In a forum with leading members of the 
city, he pointed out that although some results have been 
produced in 3 years of afforestation and fruit cultivation, 
the hard work is yet to come. Certain people, seeing that 
there is now wealth on the mountains for the taking, 
intend to cut down the trees. Hence, it is essential to take 
strict measures to protect the forests. 
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Lin Ruo stressed that in afforestation and fruit cultiva- 
tion, it is necessary to guide the peasants to gradually 
concentrate the responsibility mountains and private 
plot mountains of thousands of households into the 
hands of able cultivators and specialized households by 
means of specialized contracting, share-holding in the 
mountain forests, and cooperative forestry operations, to 
bring about operations on a substantial scale and inten- 
sive Cultivation. The economic returns will multiply by 
using this method. 


Ca how to speed up the construction of the Overseas 
Chinese homelands in the mountain areas, Lin Ruo 
pointed out in particular that several million Overseas 
Chinese come from around Meizhou. We should take 
advantage of our strong point as an Overseas Chinese 
homeland and attract more Overseas Chinese, Hong 
Kong and Macao compatriots, Taiwan compatriots, and 
international friends to invest in undertakings here. It is 
therefore necessary to further improve the investment 
climate. At present we must in particular resolve the 
problems of energy, transport, and telecommunications. 


Last Contract Signed for Daya Bay Station 
OW2211230488 Beijing XINHUA in English 
1552 GMT 22 Nov 88 


[Text] Shenzhen, November 22 (XINHUA)—The last 
contract for erecting supportive facilities of the Guang- 
dong nuclear power station was signed at the Daya Bay 
site here today. 


According to the contract, installation and construction of 
all pipelines, cycle system, cable, lifts and docks, will begin 
in March next year and be completed by the end of 1991. 


The China International Water and Electricity Corpora- 
tion (CWE) won the erection contract because of its 
technical capability and reasonable tender. 


And the First Construction Corporation of Power 
Administration of Northeast China, a subsidiary of 
CWE and one of the leading construction teams for 
power projects in China, will undertake the erection 
work with technical services provided by the interna- 
tionally known Bechtel Power Corporation. 


With a history of more than 40 years, the construction 
team won a British award for civil engineering for the 
erection of boilers at the Shajiao “B” Power Station in 


Guangdong. 


Adopts Emergency Power Control Measures 
HK2411043888 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0951 GMT 22 Nov 88 


[Text] Guangzhou, 22 Nov (ZHONGGUO XINWEN 
SHE)—Since the beginning of winter, power has again 
been in short supply in Guangzhou. To tide over the 
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current difficulty, the city government has decided that 
beginning from tomorrow, the power supply will be 
suspended by rotation as an emergency measure. The 
power supply to the important provincial and city 
Organs, universities, and general hotels will be suspended 
a day each week, and the power supply to the residents of 
each district will be suspended one to two nights each 
week. 


The large hotels, including the Dongfang Hotel, the 
China Hotel, the White Swan Hotel, and the Garden 
Hotel will be exempted. 


The units to which power supply is guaranteed are the 
important city facilities, including ports, wharves, and 
airports, and the main medical treatment units. General 
production enterprises will be continuously supplied 
with power only 3 days each week. One-third of the 
power consumed by all counties of Guangzhou City must 
be curtailed in principle. 


According to the Guangzhou City Energy Office, since 
the second half of this year, owing to the shortage of 
water for hydroelectric power stations and the lack of 
coal for thermal power plants, the provincial power grid 
has assigned to the city a quota for power supply that is 
only two-thirds of the amount needed. Since the begin- 
ning of winter, as the water in the reservoirs of the main 
hydroelectric power stations, including the Xinfengjiang 
and Fengshuba, has dropped below the dangerous water 
level and thermal power plants have seriously gone short 
of coal, the provincial power grid has reduced the quota 
for power consumption accordingly. At present, the 
provincial power grid is assigning to the city a quote fr, 

power consumption which is only 50 percent of tie 
amount required. 


Many hotels, shops, and restaurants in Guangzhou City 
are now making preparations to supply themselves with 
power and for generating electricity by themselves so as 
to make good arrangements for their own businesses. 
The commercial departments have made preparations 
for the supply of goods, including kerosene and candles. 


Hainan Meeting Urges Recruiting Foreign Experts 
HK2511065188 Haikou Hainan Provincial Service 
in Mandarin 0400 GMT 24 Nov 88 


[Text] At the Hainan provincial conference on importing 
foreign experts, which was held on 22 and 23 November, 
Vice Governor Xin Yejiang called on the departments 
concerned, cities, and counties in our province to place 
the importing of foreign experts on their agenda and 
create a new situation. 


Figures show that since 1986 the province has imported 
more than 700 foreign experts in the economic, techno- 
logical, and managerial fields from 14 countries and 
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regions including Japan, the United States, and Hong 
Kong, and has sent 273 people abroad to take more 
advanced courses of study or training. 


The meeting held that the importing of foreign experts has 
played an important role in raising the technological level 
of our province's enterprises, increased the ability to digest 
and absorb imported technology and equipment, and 
promoted the training of technical personnel. However, 
imports of foreign experts in our province at present are 
still far from sufficient for the needs in developing a large 
special economic zone in Hainan. Attention must be paid 
therefore to importing foreign experts, with the focus on 
importing more foreign experts for: Key construction 
projects having an important bearing on Hainan’s eco- 
nomic development; key technological transformation 
projects in major large and medium-sized enterprises; 
projects absorbing, digesting, and developing imported 
technology; development and construction projects in 
coastal open cities; projects tackling key scientific and 
technical problems; projects earning increased foreign cur- 
rency through export; and projects giving full play to the 
advantages of some departments and areas. Talented peo- 
ple imported from abroad should be concentrated on able 
people in the engineering, technology, and management 
fields. Priority should be given to importing people of 
ability from among Overseas Chinese, foreign citizens of 
Chinese origin from other countries, and talented people 
from in Hong Kong and Macao. Closer ties must be 
established particularly with overseas groups of retired 
people and we must invite large numbers of retired foreign 
experts who are well trained, friendly to China, and in 
good health to work in Hainan. At the same time we must 
do a good job of sending more people abroad for advanced 
training. Rules and reculations governing the import of 
foreign experts must be further established and improved, 
and more policies promoting the recruitment of foreign 
experts formulated, in an effort to scale new heights in the 
province’s import of foreign experts next year. 


Southwest Region 


Yang Rudai Discusses Sichuan Rural Issues 
HK2511022388 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 24 Nov 88 


[Text] Sichuan Provincial CPC Committee Secretary 
Yang Rudai made an important speech at the provincial 
rural work conference on 24 November, in which he 
discussed the current rural situation and rural work for 
next year. 


Yang Rudai said: Improving the economic environment 
and rectifying the economic order require that we vigor- 
ously develop agriculture to ensure the effective supply 
of agricultural and sideline products. The CPC Central 
Committee and State Council recently convened a 
national rural work conference, which decided on the 
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policy measures for strengthening agriculture. The agri- 
cultural issue is arousing the attention of the whole party, 
and the atmosphere of strengthening agriculture has 
started to thicken. In this sense, this provincial meeting 
has been convened at a time when an opportunity 
beneficial for strengthening agriculture has emerged. It is 
a mobilization meeting for strengthening the agricultural 
foundation and speeding up agricultural development. 
We must seize this favorable opportunity to do a good 
job in all work and strive for bumper harvests next year 
and the year after, especially next year. 


On the rural situation, he said that this is currently good. 
The mental state of the grass-roots cadres and the 
peasant masses is good. The signs of this good situation 
are, first, we have reaped a relatively good harvest 
throughout the province in a year of major natural 
disasters. Second, commodity-style developmental agri- 
culture has yielded results. Third, we have found new 
ways and acquired experience in supporting poor areas. 


He said: From 1978 to 1987, the province's agricultural 

Output value rose at an average annual rate of 7 percent, 

while net peasant per-capita incomes rose at an average 

annual rate of 12.6 percent. The peasants are the bene- 

— of the reforms and also the supporters of the 
orms. 


Yang Rudai said: At present some new conditions and 
problems have appeared in economic life. First, there is 
a shortage of capital; second, there are some bad signs in 
pig production; third, there are sharp contradictions in 
edible oil and in transport; fourth, the township and 
village enterprises are facing new challenges, and so on. 


He said: In the face of these problems, it is almost 
inevitable that some different views and attitudes will 
appear in the party and in society. Some people adopt a 
passive fear of difficulties, worry, and lack confidence. 
Some hesitate and look around, lack resolve in improve- 
ment and rectification, and take ineffective action. Still 
others curtail everything without making an analysis 
first, lack an overall understanding of the situation, and 
treat all cases the same way irrespective of the circum- 
stances. All these views and attitudes are incorrect. 


Yang Rudai emphasized: We must implement the guide- 
lines of the third plenary session in a resolute and 
comprehensive way. At present the economy as a whole, 
especially the urban economy, is overheated, but in 
terms of rural conditions, the economy is too cool and 
not overheated. The whole party should set to work to 
heat up agriculture, to ensure continual increase in the 
effective supply of grain and various agricultural prod- 
ucts. This should be the focal point in implementing the 
spirit of the third plenary session in the rural areas. 


On how to conduct education in the current situation in 
the rural areas, Yang Rudai said: The core task in 
education in the situation in the rural areas is to enhance 
the ideological understanding of the peasants, to enable 
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them to correctly understand and resolutely support the 
party's principles and policies. At the same time, we 
should help the rural areas to promote developmcnial 
agriculture in connection with deepening the reforms, 
with improving the economic environment and rectify- 
ing the economic order, and with strengthening the 
building of the grass-roots organizations. In short, this 
education should be aimed at resolving a number of 
practical problems. 


In conclusion, Yang Rudai stressed that the party com- 
mittees and government at all levels must attach impor- 
tance to agriculture. In particular, the county level is in 
the frontline of command and should focus its work on 
the rural areas. The county party committees and gov- 
ernments must cooperate with each other to promote 
agriculture. 


He called on the cadres and masses throughout the 
province, guided by the spirit of the 3d Plenary Session 
of the 13th CPC Central Committee, to take account of 
the overall situation, brace their spirits, work hard, 
refrain from grumbling and losing heart, and work with 
redoubled drive to reap a bumper harvest next year. 


Tibet University Founded 1985, First in Region 
OW2311031288 Beijing XINHUA in English 
0654 GMT 21 Nov 88 


[Text] Beijing, November 21 (XINHUA)—Standing 
beside the Lhasa River in the eastern suburbs of the 
Tibetan capital are an orderly series of dormitory and 
teaching buildings surrounded by flowers and trees. This 
is Tibet University, the autonomous region’s first com- 
prehensive institution of higher learning. 


The university was founded in 1985 at the suggestion of 
Bangen Erdini Qoigyi Gyancan, vice chairman of the 
Standing Committee of the National People’s Congress, 
the latest issue of “BEIJING REVIEW” reported. 


On a floor space of 40,000 sq m, the university enrolled 
its first batch of students in 1984 when a great many 
teaching aids and experimental equipment were 
imported from various parts of China to bring the 
Tibetan medicine and science laboratories here up to the 
required academic standards. 


At present, the university has 778 students majoring in 
17 courses. Of its eight departments, three concentrate 
solely on Tibetan subjects—Tibetan language, Tibetan 
medicine, and Tibetan arts. 


“The Tibetan language has a history of more than | ,300 
years, during which time it has been used to write a great 
many classic books,” said Suo Ping, director of the 
Tibetan Language Department, adding that many stu- 
dents have applied to the university irom various parts 
of the country. 
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The university now has 17 professors and associate 
professors. Among them 14 are Tibetans, of whom 6 are 
considered academic authorities in the Tibetan language 
and Tibetan medicine, according to “BEIJING 
REVIEW" reporters. 


Dan, 48, is the deputy director of the Tibetan 
Medicine Department. He began to study medicine with 
his elder brother, now the Dalai Lama's private doctor, 
when he was young. As early as the 1950s, the two 
brothers’ skills were renowned across Tibet. 


All the teaching materials were written by Sang Dan 
himself and at the time of writing he was busy editing the 
volume on Tibetan medicine for the “Encyclopaedia of 
Chinese Medical Sciences.” 


In the dormitories of the Department of Tibetan Arts, 
the reporters saw several Tangka—traditional Tibetan 
scroll paintings—created by students who had mastered 
drawing skills in monasteries of Lamaism’s Yellow Sect. 


To develop their technique, these students often visit the 
Potala Palace and Lhasa’s three major monasteries to 
copy Buddhist frescoes. According to Dan Qu, the dep- 
uty director of the university's Teaching Department, 
Tangka paintings copied or created by the students have 
been exhibited in Lhasa and Beijing. 


Some foreign tourists and Buddhists have offered high 
prices for them. He added, “After graduation, most of 
them will go to work in cultural departments to help 
preserve religious arts in the region’s monasteries and to 
copy and renovate their frescoes.” 


Although it has only existed for 3 years, Tibet University 
has aroused much attention in international academic 
circles. Already more than 10 countries, including the 
United States, Japan, Australia, and Switzerland, have 
expressed a wish to send students to the university to 
study Tibetan language and medicine. 


Every year, the university invited foreign experts and 
teachers to give lectures, and so far, three groups of 
American and British teachers have taught there. 


Moreover, the university has sent a group of students to 
study in the United States, according to the reporters. 


Tibetan Students Being Sent Outside 
HK24 11034488 Beijing CHINA DAILY in English 
24 Nov 88 p 3 


(By staff reporter Cheng Hong} 


[Text] More and more Tibetan parents want to send their 
children to schools outside the region, and Beijing 
Tibetan Middle School is their first choice. 


The school is located in the Nanshatan district, and is the 
only middle school of its kind outside Tibet. 
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There are five classes and a total of 180 students. They 
spend their first year in the capital in preparatory lessons 
learning Chinese, Tibetan and mathematics, and in the 
second year they begin their middle school courses. 


Although Beijing has the only Tibetan middle school 
Outside the region itself, there are other schools and 
Classes exclusively for Tibetan children in 17 provinces 
and cities around China including Jiangsu, Liaoning, 
Shandong, Shaanxi, Tianjin, Shanghai and Chengdu. 
About 1,300 students are enrolled every year, and more 
than 5,200 students have passed through the schools and 
Classes since the State set up the system in 1985. 


According to an official with the nationalities education 
department of the State Education Commission, most of 
the students go on to technical schools, universities or 


The official estimated that the special schools and classes 
will have sent 14,000 technical school graduates and 
1,500 college graduates back to Tibet by the end of this 
century. 


The students at Beijing Tibetan Middle School were 
chosen on the strength of their entrance examination 
scores. The majority are from farmers and herdsmen's 
families living in remote and backward areas. 


Zhang Lianke, the school’s principal, said many Tibet- 
ans want to send their children away to study because 
teaching standards are higher elsewhere. 


Yang Zhen, an | 1-year-old girl at the school, said both 
she and her elder sister are studying away from home in 
Lhasa. Her sister is in Shanghai. Fellow pupil Bian Ba 
Chiren, also aged 11, said his elder sister is studying in 
Shaanxi Province. 


Both Bian and Yang started at the school this autumn. 
They agreed they miss their mothers most of all, and yak 
butter tea too. 


The Beijing middle school is sponsored by the central, 
regional and municipal governments. The students’ 
tuition, board and lodging, clothing and daily necessities 
are all paid for, and they even get pocket money of 
between 2 yuan and 2.50 yuan a month. 


Teacher Yan Suyin said the students worked very hard, 
but some couldn't get used to Beijing's windy, dusty 
climate. 


The nationalities commission plans for 100 Tibetan 
primary school graduates to join the Beijing middle 
school every year. 


Qi Yuequan, a school official, said building work had 
started on new classroom and dormitory buildings, with 
completion scheduled for next year. 
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Qi said the school should then be able to enrol 700 new 
students a year and employ 250 teachers. 


Two more special middle schools for Tibetan pupils will 
be opened next year in Chengdu and Tianjin, said a 
commission official. 


Yunnan e Victims Receive World Aid 
OW2311060688 Beijing XINHUA in English 
1554 GMT 22 Nov 88 


[Text] Beijing, November 22 (XINHUA)—Following 
the earthquakes in Yunnan’s Lancang and Gengma 
districts earlier this month, Red Cross societies from all 
over the world have sent messages of sympathy and 
offers of help, a spokesman for the Red Cross Organiza- 
tion of China said here today. 


Red Cross societies in Japan, Federal Germany, Britain, 
Canada, the Soviet Union, and Poland, as well as Hong 
Kong, have offered donations in cash or materials for the 
victims. 


The Red Cross Society of China is staying in touch with 
related international organizations and nongovernmen- 
tal groups, and will send the contributed money and 
materials to the earthquake-stricken area as quickly as 
possible, the spokesman said. 


North Region 


Li Ximing Meets Beijing Literary, Art Delegates 
SK2511034088 Beijing BEIJING RIBAO 
in Chinese 6 Nov 88 p I! 


[Text] On the afternoon of 5 November, leading com- 
rades of the municipal party committee and government 
held a discussion with the Beijing Municipal delegates 
who will soon attend the fifth national congress of 
literary and art circles. 


Comrade Li Ximing, secretary of the municipal party 
committee, fully affirmed the diligent work of Beijing's 
writers and artists since the 3d plenary session of the 
11th party Central Committee, and the achievements of 
the literary and art circles. He pointed out: Not only have 
literary and art works come out in large numbers during 
this period, but their quality was also good. 


Literary and art creation has flourished. Sharing a com- 
mon fate with the masses and closely linking with reality, 
the masses of writers and artists have scored notable 
achievements. He urged the delegates, who bear the great 
trust of literary and art workers of Beijing Municipality, 
to turn the fifth national congress of literary and art 
circles into a united one for the future and make socialist 
literature and art flourish, together with the delegates 
from all over the country. 
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The participating delegates were pleased to have such an 
Opportunity to talk with the municipal party committee 
and government leaders. They aired their views freely, 
and offered many pertinent opinions and suggestions. 
The discussion was permeated with a harmonious atmo- 
sphere from beginning to the end. 


Other municipal party committee and government lead- 
ers present at the discussion were Xu Weicheng, Li 
Qiyan, Wang Jialiu, Li Zhijian, Meng Zhiyuan, Yuan 
Liben, and He Luli. 


Beijing’s Li Ximing on Bureaucratic Profiteering 
SK2511052488 Beijing BEIJING RIBAO 
in Chinese 8 Nov 88 p 1 


[Text] Our municipality has stepped up efforts to clean 
up and straighten out companies and investigate 
“bureaucratic profiteering” under the principle of simul- 
taneously cleaning up, straightening out and handling. 
Since August, industrial and commercial administrative 
departments have investigated and handled 26 cases 
each involving more than 1,000 yuan of illegal gains 
committed by companies in violation of the law. Fifteen 
of these cases concerned resales of means of production, 
eight concerned resales of means of subsistence, and 
three concerned other law violating acts. More than 1.34 
million yuan has been collected through fines and con- 
fiscation. 


So far Beijing has 5,677 companies of various categories. 
Of these companies, 20 are run by party and government 
organs, 31 are run by mass organizations, 86 are admin- 
istrative companies, and 46 possess both business and 
administrative powers. In the process of cleaning up and 
straightening out companies, industrial and commercial 
administrative departments of the municipality urged 
party and government organs to suspend, disband or 
sever links from the companies they run, and to reso- 
lutely follow the central stipulations in handling their 
incumbent and retired cadres who assume posts at the 
companies. 


Among the economic offenses investigated and handled 
by industrial and commercial administrative depart- 
ments of the municipality since last March, 13 cases 
concerning violation of the criminal law have been 
transferred to judicial organs for handling, and 10 crim- 
inals have been arrested. Three cases were committed by 
companies, and three persons involved were arrested. 


With regard to the next step to be adopted to clean up 
and straighten out companies, Li Ximing, secretary of 
the municipal party committee, stressed: Comprehen- 
sive measures and coordinated efforts are necessary to 
cleaning up and straightening out companies. The focus 
should be placed on investigating and handling the 
major “bureaucratic profiteers’” who use “power” for 
“money.”’ The companies to be investigated should be 
investigated thoroughly no matter what “background” 
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or “backing” they have. In handling “bureaucratic pro- 
fiteering,”’ we should not only impose economic punish- 
ment but also pursue the liabilities of the persons 
involved. The municipality has also established a system 
of holding joint conferences of law enforcement depart- 
ments to study and handle major cases. 


Activities of Hebei’s Xing Chongzhi Highlighted 


Attends Party Meeting 27 Oct 
SK2311011088 Shijiazhuang HEBEI RIBAO 
in Chinese 27 Oct 88 p 1 


(Text) The sixth enlarged plenary session of the third 
provincial party committee held a plenary meeting at the 
Hebei Scientific and Technological center this afternoon. 


In line with the views offered at the discussion meeting 
held by the Standing Committee of the provincial party 
committee, Xing Chongzhi, secretary of the provincial 
party committee, delivered a report, entitled ““Conscien- 
tiously Implement the Guideiines of the Third Plenary 
Session and Strive to Fulfill Various Improvement and 
Rectification Tasks.” Yue Qifeng, deputy secretary of 
the provincial party committee and provincial governor, 
gave specific opinions on our province’s economic situ- 
ation, the improvement and rectification tasks, and 
future economic work. 


Li Wenshan, deputy secretary of the provincial party 
committee, presided over the meeting. 


Lu Chuanzan, deputy secretary of the provincial party 
committee, and Zhang Chao, Ye Liansong, Qu Weizhen, 
Bai Shi, Liu Ronghui, Chen Yujie, and Li Haifeng, 
members of the Standing Committee of the provincial 
porty committee, attended today’s meeting. 


Xing Chongzhi’s report was divided into eight parts: 
Persisting in uniting our thinking and actions with the 
major policy decisions of the CPC Central Committee; 
trying by all possible means to control inflation and 
controlling the scope of price rises; striving to raise 
economic results and realizing stable economic growth; 
persisting in the principle of developing education and 
invigorating Hebei with science and technology, and 
actively promoting the development of the scientific and 
technological educational undertakings; continuously 
pioneering the road of advance and deepening the com- 
prehensive supporting reforms; deeply conducting edu- 
cation on the current situation and actively exploring 
new ways to strengthen ideological and political work; 
conscientiously grasping the work of keeping the govern- 
ment organs clean and honest and resolutely launching 
an anticorruption struggle; and strengthening the party’s 
leadership and strictly observing party discipline. Yue 
Qifeng’s speech was divided into three parts: First, the 
province’s economic situation and the tasks ahead; sec- 
ond, the remarkable results achieved in improving the 
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economic environment, rectifying the economic order, 
and deepening reform; third, the economic work for the 
last 2 months of this year and for next year. 


At the meetings held yesterday afternoon and this morn- 
ing, 17 comrades, including Li Haifeng, member of the 
Standing Committee of the provincial party committee 
and secretary of the Shijiazhuang Municipal Party Com- 
mittee, gave speeches centering on the topic of correctly 
understanding and conscientiously implementing the 
principle of improving the economic environment, rec- 
tifying the economic order, and comprehensively deep- 
ening reform. 


Meets With Literary Personages 
SK2511112988 Shijiazhuang HEBEI RIBAO 
in Chinese 5 Nov 88 p 1 


[Excerpts] The late-autumn sunlight was dazzling on the 
afternoon of 4 November. Bursts of laughter frequently 
came out of the meeting hall on the second floor of the 
building of the provincial Federation of Literary and Art 
Circles. Our province’s delegates to the fifth national 
congress of literary and art circles are about to go to 
Beijing. Xing Chongzhi, secretary of the provincial party 
committee; Li Wenshan, deputy secretary of the provin- 
cial party committee; and Liu Ronghui, member of the 
Standing Committee of the provincial party committee 
and director of the Propaganda Department of the 
provincial party committee, came here to call on the 
delegates and see them off. Lang Bo, vice chairman of 
the provincial Federation of Literary and Art Circles, 
introduced the delegates to leaders of the provincial 
party committee. After being introduced to Li Yingjie, 
chairman of the provincial photographers association, 
Xing Chongzhi said gladly: “I know him because he 
received an award just now.” 


The Fifth National Congress of Literary and Art Circles 
will open on 8 November. Twenty-four delegates from 
our province will attend the congress. [passage omitted] 


Xing Chongzhi called the delegates the engineers of 
spiritual civilization and urged that through this con- 
gress, they would further persist in the orientation of 
literature and art serving the people and socialism. 
Finally, he humorously and significantly wished that the 
delegates would have a plesant journey to Beijing, con- 
centrate their attention to attend the congress, return 
home after clearly grasping the guidelines of the con- 
gress, go all out create works, and strive to make our 
province’s literary and artistic work flourish. 


Attends Recital 
SK2511114288 Shijiazhuang HEBEI RIBAO 
in Chinese 5 Nov 88 p 1 


[Excerpt] An all-s‘ar recital of new songs that won 
awards at the 1988 new radio songs competition was 
held in the city of Shijiazhuang on the evening of 4 
November. It was warmly welcomed by an audience of 
more than 7,000 people. 
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Leading comrades of the provincial party committee, 
People’s Congress Standing Committee, government, 
CPPCC Committee, Discipline Inspection Commission, 
and Military District, including Xing Chongzhi, Li Wen- 
shand and Lu Chuanzan, also attended the performance. 
[passage omitted] 


Inner Mongolian Business Development Achieved 
SK2411084588 Hohhot NEIMENGGU RIBAO 
in Chinese 11 Nov 88 p I 


[Text] Since the 3d Plenary Session of the 11th CPC 
Central Committee, the rapid development of enter- 
prises ~-n by individuals throughout the region has made 
contr. utions to the flourishing socialist commodity 
markets, making things convenient for the people’s live- 
lihood, enlarging labor employment, and increasing 
financial revenues. 


Over the past 10 years of reform, our region has achieved 
rapid development of enterprises run by individuals 
among both urban and rural areas along with the imple- 
mentation of the party’s policy on enlivening the domes- 
tic economy and opening to the outside world. It has also 
witnessed a large number of self-employed workers. By 
the end of the third quarter of this year, the region had 
more than 239,000 industrial and commercial house- 
holds with a business license and that had accommo- 
dated more than 344,000 workers, a 55.4-percent 
increase over the figure such househoids scored at the 
end of 1984 and a 65-percent increase over the figure 
workers scored at the end of 1984. Of these households, 
those of minorities total more than 28,000. Over the past 
few years, more than 65,000 jobless youths have been 
employed by these industrial and commercial house- 
holds which has relieved the state of burdens. 


The development of enterprises run by individuals has 
promoted the development of the commodity economy 
across the region. They have played an irreplaceable role in 
the production and circulation fields. At the end of Sep- 
tember 1988, industrial and commercial households 
throughout the region possessed more than 720 million 
yuan of funds and their business volume reached 1.44 
billion yuan. Of this volume, that of retail sales reached 
920 million yuan, accounting for 12 percent of the region’s 
total retail sales. The number of commercial, food, and 
service centers and networks run by households has 
reached more than 144,000, accounting for about 76.4 
percent of the total of social services. At present, the 
region’s enterprises run by individuals are turning out 
products in 367 categories, in which the products of 15 
Categories are sold in international markets and have 
earned more than $8.57 million for the state. 


The development of industrial and commercial house- 
holds has not only made things convenient for the 
people’s production and livelihood but also helped the 
state increase its financial incomes. During the period 
from the beginning of 1984 to the end of September 
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1988, industrial and commercial households throughout 
the region paid more than 190 million yuan in taxes and 
effectively supported the state construction program. 


Young Inner Mongolians Train To Become Lamas 
OW2211143588 Beijing XINHUA in English 
1432 GMT 21 Nov 88 


[Text] Hohhot, November 21 (XINHUA)—The Yellow 
Hat Sect of Tibetan Lamaism, one of Tibet’s major 
religions, is finding an increasing number of followers 
among young Mongolians. 


Founded as a reformed sect of Buddhism by Zong Kaba 
(Tsong-Ka-Pha), a Tibetan priest who lived between 
1357 and 1419, the celibate Yellow Hat order of monks 
(jointly headed by the Dalai and Panchen Lamas) study 
medicine, astronomy, calendar calculation, mathematics 
and literature as well as Buddhist scriptures. 


The sect rapidly spread to Mongolia and reached its 
zenith during the mid-Qing dynasty (18th century). 


“In that period,” said living Buddha Ulan, vice- 
chairman of the Chinese Buddhist Association, “there 
were 940 monasteries containing more than 100,000 
monks on the Mongolian grasslands.” 


The Guanghua monastery in the Tumd Right Banner 
(county) once held more than 10,000 monks, according 
to the 69-year-old senior lama, who is also chairman of 
the regional Buddhist association. 


Yet many lamaseries were damaged during ensuing wars 
and in the “Cultural Revolution” (1966-1976), when 
monks were forced to resume secular life. 


They did not return to their monasteries until 1979, 
when the state adpoted its new policy towards religious 
freedom. 


Since most of the monks were elderly when they resumed 
monastic life, the Inner Mongolian Regional Buddhist 
Association, backed by the government, established a 
course last June to train a new generation of monks, the 
Buddhist leader expiained. 


To date, 40 young postulants from the Mongolian region 
and the Xinjiang Uygur Autonomous Region have come 
to study this Tibetan version of Buddhism under the 
tutelage of three senior lamas specially invited from the 
famous Taer Monastery in Qinghai Province. 


“I am willing to send my son to study there,” said one 
student’s mother, “as I hope he can better master the 
theory of lamaism—2 valuable cultural heritage in the 
country.” 


Ulan, who is now honorary dean of the training program, 
said that the students have been selected from several 
hundred applicants after a strict examination. 
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“Most of the students, aged from 18 to 25, have a middle 
school education and are devoted to the religion. They 
will finish their courses in three years and then become 
monks for the rest of their life,” Ulan said. 


There are now three tutors teaching the history of the 
faith, the Tibetan language and the sect’s theology. 


The students are required to master both the Mongolian 
and Tibetan languages by the time they graduate, as most 
of the sutras and religious verses they must become 
familiar with are written in these languages. 


In addition to classes, the students also serve as acolytes 
in monasteries every Tuesday and on important religious 
festivals, he said. 


“After graduation, they will be assigned to practice as 
leading lamas in monsteries in Inner Mongolia and the 
Xinjiang Ugyur Autonomous Region to enhance the 
religion in those parts of the country,” he said. 


Renovated Inner Mongolian Airport Opens Service 
SK2211080988 Hohhot Inner Mongolia Regional 


Service in Mandarin 1130 GMT 21 Nov 88 


[Text] Baotou civil airport recently completed its reno- 
vation and began service. Baotou is the largest industrial 
City in the autonomous region. Over the past few years, 
Chinese foreign joint ventures and cooperative projects 
have continuously increased in the opening to the out- 
side world, and foreign businessmen come and go fre- 
quently. The original Baotou civil airport was far from 
being able to meet current needs. 


The Baotou civil airport renovation and expansion 
project started in June last year with an investment of 
1.7 million yuan. Units doing the construction of the 
project overcame unfavorable conditions and have com- 
pleted the various construction tasks on schedule. The 
runway of the renovated airport is 40 meters wide and 
2,000 meters long; the floor space of the terminal build- 
ing is 2,658 square meters; and the power supply, tele- 
communications, and navigation guidance facilities 
have proven up to the design requirements after a period 
of test operation. 


Inner Mongolia Sees Harvest 
SK25 11034388 Hohhot NEIMENGGU RIBAO 


in Chinese 3 Nov 88 p I 


{Summary} Our region reaped a bumper agricultural 
harvest this year. According to a sample survey by the 
regional agricultural survey team, the region’s total grain 
Output is expected to reach 7.383 billion kg, an increase 
of 1.313 billion kg or 21.63 percent over last year and a 
new record; the total output of oil-bearing crops is 
expected to reach 567 million kg, an increase of 27.5 
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million kg or 5.1 percent over last year; and the total 
Output of beets is expected to be 2.19 billion kg, an 
increase of 512 million kg or 30.47 percent over last year. 


Li Ruihuan Inspects Tianjin Rubber Plant 
SK2311023188 Tianjin TIANJIN RIBAO 
in Chinese 9 Nov 88 p! 


[Text] Yesterday morning, Li Ruihuan, secretary of the 
municipal party committee and mayor, went to a labor 
protection rubber plant to investigate the implementa- 
tion of the mass management working method and held 
talks with cadres and workers to express his important 
Opinions on deepening enterprise reform. He pointed 
out: The emphasis of deepening reform is to attend to 
enterprise reform, fully boost and display the enthusiasm 
of the masses, and promote the development of produc- 
tive forces. This is the guiding ideology of our various 
forms of work and the basic principle of reform. 


Leading comrades including Li Ruihuan went together 
to the labor protection rubber plant by car. They first 
visited the production workshop. Standing beside the 
production line, they talked cordially with the on-duty 
workers and asked them about the plant’s reform and 
production situation. After that, they held a forum of 
representatives of the plant cadres and workers. Plant 
director Zhang Shilun and the representatives of workers 
and staff members took the floor one after another. They 
talked freely about the great changes in enterprises 
brought by promoting the mass management working 
method. Li Ruihuan chipped in frequently and delved 
into some issues with them. He expressed hope that they 
would practice more, conscientiously sum up experience, 
and continue to improve the mass management working 
method. An _ enthusiastic atmosphere permeated 
throughout the forum. 


While touching on deepening enterprise reform, Li Rui- 
huan emphatically pointed out: 


—Enterprise reform must be combined with the work of 
improving the economic environment and rectifying 
economic order. The central authorities have decided 
that the work emphasis of this year and next is to 
improve the economic environment, rectify economic 
order, and comprehensively deepen reform. Improve- 
ment and rectification is an important task and a guar- 
antee for deepening reform. Enterprise reform is the 
crucial point and emphasis of the comprehensive in- 
depth reform. Only by doing a good job in enterprise 
reform can we achieve success in the improvement and 
rectification work. Therefore, during the process of 
improvement and rectification, all other fields of reform 
should be related to and coordinated with the work of 
deepening enterprise reform. 


—In enterprise reform, it is necessary to establish a 
mechanism favorable for mobilizing and displaying the 
enthusiasm of staff members and workers. The masses of 
workers are the main body of enterprise reform and the 
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fundamental purpose of reform is to fully mobilize the 
enthusiasm of the broad masses of workers and to 
promote the development of productive forces. Through 
reform, we should create conditions and opportunities 
for staff members and workers to display their wisdom 
and ability. Over the last few years, we have achieved 
very good results in promoting the mangement contract 
responsibility system. In the future, we should continue 
to persist in improving this system and probe into it in 
all fields. Generally speaking, there are three points, 
namely, distribution reform, ideological work, and labor 
association. We should fully mobilize workers’ enthusi- 
asm and make them show real concern for the develop- 
ment of enterprises. For a considerable period of time, 
we should also rely on the rational distribution system to 
boost workers’ enthusiasm. During the course of reform, 
we should conscientiously adhere to the principle of 
“distribution according to work and more pay for more 
work,” link workers’ remuneration with their labor 
achievements, and enable them to gradually increase 
their income along with the development of production. 
This move will not only offset the factors of price rises 
but will also gradually improve the livelihood of staff 
members and workers. In the macrocontrol of income 
distribution, we should study some methods to enable 
the direct producers to increase production and income 
through hard work. In addition, we should do what we 
can to control intermediate links and prevent those 
people that have engaged in illegal dealings and have 
failed to create wealth from getting high incomes. 


—In enterprise reform, we should pay attention to 
displaying our political advantages. Our reform is a 
reform conducted under the socialist system and the 
premise of upholding the four cardinal principles. We 
have our own advantages and the party’s leadership, and 
our workers have the status of being masters of their own 
affairs and have conducted ideological and political 
work. Our purpose of implementing the policy of open- 
ing to the outside world and studying the advanced and 
useful things of developed countries is to absorb their 
advantages and combine them with our own. This does 
not mean that we may discard our own distinctive strong 
points. All reform measures must be conducive to better 
displaying our political advantages. This is one of the 
important principles we must adhere to during enter- 
prise reform. 


Also attending the forum were Zhang Lichang, Li Hui- 
fen, Pan Yiqing, Fang Fang, and Fang Fengyou, and 
responsible comrades of departments concerned. 


Northeast Region 


Banks in Northeast Running Out of Money 
HK2411013888 Hong Kong HONGKONG STANDARD 
in English 24 Nov 88 p 6 


[Text] Beijing—Banks in northeast China are running 
out of cash because the government has cut back on the 
number of banknotes issued as part of its anti-inflation 
drive, official reports said. 
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The official ECONOMIC INFORMATION newspaper 
said yesterday that banks in Shenyang had only five days 
supply of banknotes left and were resorting to giving out 
old, damaged notes that had been due to be destroyed. 


The FARMERS DAILY on Tuesday printed pictures of 
angry peasants who camped outside a post office in the 
eastern province of Jiangsu waiting for the deposit 
windows to open but were turned away for lack of cash. 


It quoted one retired worker as saying he had gone to the 
post office five times but got no money. 


“No one can understand what is going on,” he said. 


ECONOMIC INFORMATION said hoarding was also a 
factor. 


Quan Shuren Speaks at Liaoning Meeting 18 Nov 
OW2311002788 Beijing Domestic Service 
in Mandarin 1030 GMT 20 Nov 88 


[From “National Hookup” program] 


(Text According to our reporters Huang Weicheng and 
Geng Xu, Quan Shuren, secretary of the Liaoning pro- 
vincial party committee, addressed a meeting held on 18 
November on the subject of maintaining the govern- 
ment’s incorruptibility. He scathingly criticized the neg- 
ative attitude of some provincial departments that do 
not investigate and report law offenses and discipline 
violations in their own departments and try to turn big 
problems into small ones and small problems into no 
problem at all. From now on, he said, if any problem 
occurs in a unit and the leadership of that unit fails to 
investigate and deal with the problem, the leadership 
should be held responsible. In addition, he urged the 
supervisory and procuratorial departments to be firm in 
investigating and dealing with the irregularities in pro- 
vincial departments reported by the masses and to 
ensure that every case is handled properly. 


At the meeting, leading comrades from the provincial 
Discipline Inspection Commission and the provincial 
Department of Supervision said: Investigation and han- 
dling of law offenses and discipline violations in provin- 
cial departments are currently meeting with considerable 
resistance. For instance, the Liaoning branch of the 
Chinese Investment Bank held a meeting on the evening 
of 15 October this year to celebrate its fifth founding 
anniversary. This meeting, together with the banquet 
held on the occasion and the souvenirs distributed as 
gifts, cost 78,000 yuan. When the provincial Discipline 
Inspection Commission examined the case, many people 
interceded for the bank; the case finally had to be 
referred to the Standing Committee of the provincial 
party committee. 
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From mid-October to mid-November this year, the 
Liaoning Provincial Department of Supervision 
received reports on 55 law offenses and discipline viola- 
tions in provincial departments. Most of the reports 
came from the masses, while only a very small fraction 
was submitted by the departments concerned through 
their organizational channels. 


At the meeting, leading coimrades of the general office of 
the provincial party committee, the general office of the 
provincial People’s Congress, and concerned depart- 
ments of the provincial government made seli-examina- 
tion on the problem of law offenses and discipline 
violations in the corporations operated by their subordi- 
nate units. A leading comrade of the provincial Disci- 
pline Inspection Commission said these corporations 
should be targeted for investigation. 


Northwest Region 


Gansu’s Li Ziqi Stresses Party Committee Tasks 
HK2311005788 Lanzhou Gansu Provincial Service 
in Mandarin 0000 23 Nov 88 


[Excerpt] The first plenary session of the seventh Gansu 
Provincial CPC Committee concluded yesterday in the 
Ningwozhuang Guesthouse. Provincial party committee 
Secretary Li Ziqi spoke on strengthening the building of 
the provincial party committee itself. Deputy Secretary 
Lu Kejian presided. [passage omitted] 


Li Ziqi said that the seventh provincial party congress 
was an extremely important meeting in the history of the 
party in Gansu. The task set by the congress of compre- 
hensively deepening the reforms, persevering in elimi- 
nating poverty and enriching the people, and striving to 
invigorate Gansu is bound to have a farreaching impact 
On promoting reforms and economic construction and 
spurring the building of material and spiritual civiliza- 
tion in the province. Accomplishing the blueprint drawn 
up by the congress and fulfilling the task it set is the 
glorious historical task of this new provincial party 
committee. The key to shouldering this great responsi- 
bility and leading the people of the whole province to 
advance toward the set goal lies in having strong and 
effective leadership from the provincial party commit- 
tee. In the new situation, the provincial party committee 
must strengthen its political leadership over work 
throughout the province and make correct policy deci- 
sions On major economic, political, ideological, and 
cultural issues. 


In the next 5 years, both in reforms and construction we 
will face many new contradictions and problems and will 
also encounter many complex situations that are hard to 
estimate at present. This requires that the new provincial 
party committee achieve new improvement on the rela- 
tively good work foundation of the past. This means that 
we must have a new mental outlook, work attitude, and 
ideological style, tangibly improve our leadership meth- 
ods, and strive to raise our standard of leadership. We 
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must not disappoint the demands of the party and the 
hopes of the party members and the people of all 
nationalities throughout the province. [passage omitted] 


Qinghai Leader Views Trade Union Problems 
HK2311044388 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 22 Nov 88 


[Excerpts] The provincial party committee held a meet- 
ing on 22 November to listen to (Ma Shiqing), chairman 
of the provincial federation of trade unions, reporting on 
the spirit of the | 1th national trade union conference. 
Tian Chengping, deputy secretary of the provincial party 
committee, spoke after the report. He said that seriously 
implementing the spirit of the congress is not just a 
major affair for the trade unions but is also an important 
taask for the party and government departments at all 
levels. [passage omitted] Tian Chengping stressed the 
following issues: 


1. In the new historical conditions, it is essential to 
wholeheartedly rely on the whole body of the working 
class, respect the status of the working class as the 
masters of the country, and respect their democratic 
rights. This is a fundamental issue in party and govern- 
ment work that cannot not be neglected in the least at 
any time. In recent years, certain comrades have not paid 
enough attention to the status and role of the working 
class as the masters of the country. In particular, follow- 
ing the introduction of the plant manager responsibility 
system, some enterprises have neglected ‘0 give scope to 
the role of the workers’ congresse., failed to respect the 
workers’ democratic rights, and neglected to give scope 
to the workers’ initiative and creativity. 


We must be clear that reform is the motive force pro- 
moting the development of the productive forces, and 
the staff and workers are the masters of reform. Hence, 
in deepening the enterprise reforms, we must pay attren- 
tion to strengthening the enterprises’ democratic man- 
agement and truly make the enterprises an entity of 
common interests. 


2. It is essential to fully understand the status and role of 
the trade unions in the comprehensive deepening of 
reforms, and support the trade unions in doing their 
work independently and making their own decisions. 
The trade unions in Qinghai have played a positive role 
since the 3d Plenary Session of the 11th CPC Central 
Committee. However, the status and role of the trade 
unions have not been given the proper attention in 
certain areas and units. A few leading cadres siill look 
down on the trade unions and do not respect them. 
Therefore, in the course of comprehensively deepening 
the reforms, it is essential to conduct propaganda and 
education in the status and role of the trade unions. 
[passage omitted] 


The government ai all levels and the departments con- 
cerned must establish a system of consultation and 
dialogue with the trade unions to promptly deal with 
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major problems affecting the workers’ specific interests. 
We should welcome and support the trade unions in 
exercising effective supervision over the state organs and 
their work personnel. 


3. We should give full scope to the role of the working 
class as the main force in current improvement, rectifi- 
cation, and deepening of reforms. First, we must conduct 
extensive education in the current situation among the 
staff and workers and apply the spirit of the third plenary 
session to unify their thinking. Second, we must give full 
scope to the role of the worker masses in democratic 
participation and social supervision, and mobilize them 
to enthusiastically expose corruption and boycott 
unhealthy trends. [passage omitted] 


The staff and workers should continue to unswervingly 
stand in the forefont of reforni, support the reforms, and 
put forward ideas and schemes for reforms. They should 
be concerned for the enterprises’ development, improve 
economic returns, and make new contributions to the 
comprehensive deepening of reforms. [passage omitted] 


State Council Orders Curb to Shaanxi Gold Grab 
OW2511002388 Beijing XINHUA in English 
1259 GMT 23 Nov 88 


(Text) Beijing, November 23 (XINHUA)—High-grade 
ore from two state-run gold mines in northwest China’s 
Shaanxi Province has been illegally taken away in trucks 
and tractors by local individuals for private smelting, the 
“PEOPLE’S DAILY” reported today. 


In the face of this alarming trend, the State Council, the 

highest governing body in China, issued a circular earlier 

this month banning individuals from mining gold with- 

~- permission from the State Gold Administration 
ureau. 


In addition, private gold smelting and sales are also 
banned. 


The paper also said that a total of 18,700 tons of gold ore 
was stolen by local farmers from a mine in Tongguan 
County from October 1985 to August this year. 


Moreover, the paper said, raiders have attacked mine 
guards and blown up mining machinery and equipment 
valued at | million yuan in efforts to steal gold. 


A local villager said that almost all the gold illegally 
smelted had been sold to smugglers at prices much higher 
than the state prices. 


Many farmers, especially young people, regard gold- 
mining as a an easier way to make money than farming, 
said the village head. 


In addition, many gold smelters have dumped slag 
containing a high content of toxic sodium cyanide in 
streams or on roadsides, the paper reported. 
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Shaanxi Radio Holds Forum on Media Supervision 
HK2511041988 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 23 Nov 88 


[Text] This station’s editorial department recently 
invited comrades in charge of discipline inspection 
departments, public security organs, procuratorial 
organs, and people’s courts of the province to a forum on 
strengthening media supervision and on correctly mak- 
ing critical remarks in the press today. 


The participants emphasized: It is more important to 
strengthen media supervision and correctly make critical 
remarks in the press, especially at this time of improving 
the economic environment and order. At present the 
work cannot meet the needs of the situation either in 
quality or quantity. When we are making efforts to 
improve the economic environment and rectify the eco- 
nomic order, the media should pay attention to problems 
that the people are concerned about and report typical 
offenses against law and discipline. This will not only 
strengthen people’s confidence in the improvement of 
the economic environment and order but can also give 
criminals a stern warning. 


Meeting participants also believed that to improve the 
economic environment and order and the social mood, 
and to wage struggle against crimes ar - long-term, tough, 
and complex tasks. Discipline inspection departments in 
party and government organs, supervision departments 
within the party, and departments in charge of media 
supervision should coordinate, support, and cooperate 
with each other in an effort to improve the efficiency of 
supervision as a whole. 


Comrades from public security organs, procuratorial 
Organs, and people’s courts pointed out: Public security 
Organs, procuratorial organs, and people’s courts should 
give powerful backing to press supervision. They hoped 
that editors and reporters gain more knowledge of the 
law and exercise media supervision according to the law. 
While making critical remarks in news report they 
pointed out, editors and reporters should focus on expos- 
ing facts and should not rashly determine the nature of a 
case. Meanwhile, they should heed opinions from differ- 
ent circles and should never listen only to one side to 
ensure the truth and accuracy of critical remarks in news 
reports. 


Travellers Report Ethnic Disturbances in Xinjiang 
HK2411013688 Hong Kong HONGKONG STANDARD 
in English 24 Nov 88 p 6 


[Text] Ethnic clashes have again broken out in China’s 
predominantly Muslim border region of Xinjiang, 
according to travellers recently returned from the area. 
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Travellers reported conflict between ethnic Chinese 
immigrants and local Muslim minorities in recent weeks 
in at least two towns in the remote province. 


Details are sketchy, but the reports of unrest coincide 
with recent official warnings that separatist groups were 
intensifying their activities in what used to be called 
Chinese Turkestan. 


Travellers say a main street of Kashgar, a bustling oasis 
on the edge of the Taklamakan Desert, was sealed off by 
police last month after they clashed with several hundred 


Uygurs. 


The Uygurs, a Turkic people who make up 40 percent of 
Xinjiang’s population and form the dominant ethnic 
group, complain of discrimination by Han Chinese 
immigrants, who dominate the region’s police, military 
and administrative apparatus. 


The Kashgar disturbance is said to have started with a 
traffic accident involving a truck and a bicycle. 


Fighting broke out when a crowd of Uygurs mobbed 
Chinese police officers called to the scene. 


There has been no official confirmation of the incident, 
nor is it known if there were casualties. 


The trouble continues the pattern of sporadic violence 
that has vexed Beijing’s efforts to rule the nominally 
autonomous region. 


In Chinese Xinjiang means “new dominion.” 


There are reports of unrest in Gultja, also known as 
Yining, a town near the Sino-Sovict border. 


In Urumai, the Xinjiang regional capital, Muslim uni- 
versity students staged street protgests this summer to 
voice alarm over alleged Han racism. 


A Chinese official last month accused clandestine for- 
eign groups of infiltrating spies to foment separatist 
unrest. 
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Commentary on Xinjiang Production Corps Roles 
HK2511013388 Urumqi Xinjiang Regional Service 
in MAndarin 1230 GMT 24 Nov 88 


[Station commentary: “Write a New Chapter in Advanc- 
ing the Cause of Nationality Unity in the Production and 
Construction Corps”’] 


{Excerpts} The first gathering of the Xinjiang Production 
and Construction Corps to commend advanced units 
and individuals in promoting nationality unity has vic- 
toriously concluded. This gathering shows that a new 
chapter has been started in advancing nationality unity 
in the corps. This is bound to develop to a new stage 
nationality unity within the corps and unity between the 
corps and the localities. 


Nationality unity work in the production and construc- 
tion corps is an important component part of all nation- 
ality unity work in Xinjiang. The whole body of cadres, 
staff, and workers of the corps have shouldered in a 
model way their glorious tasks in being a production, 
work, and combat force. In the past several decades, they 
have made an indelible contribution to Xinjiang’s eco- 
nomic construction and nationality unity, and to consol- 
idating border defense and ensuring the unity of the 
motherland. 


History has proven that the establishment of the produc- 
tion and construction corps is a very good form for the 
party and state to support the development of socialist 
construction in minority-nationality areas, and is also a 
very good form of defending the motherland’s borders. It 
is a very important policy of the party for solving the 
nationality problem and consolidating border defense. 
[passage omitted] 


In common with the whole region, the corps has now 
entered the best-ever period for nationality unity. This 
excellent situation in the advance of nationality unity 
was not easily attained, and we must greatly cherish it 
and strive to consolidate and develop it. At present, the 
region and the corps are vigorously plunging into 
improving the economic environment, rectifying the 
economic order, and comprehensively deepening the 
reforms. Hence, it is more necessary than ever before 
that we have a social environment of stability and unity. 
Spurred by this gathering, the whole body of cadres, 
staff, and workers of the corps should further promote 
nationality unity work, develop the excellent situation of 
nationality unity, and continually open a new chapter in 
advancing nationality unity in the corps. 
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Taiwan’s Refusal To Hold Discussions Criticized 
OW2211200988 Beijing in Mandarin to Taiwan 
0205 GMT 20 Nov 88 


[From the “Rambling Talks on Current Events” pro- 
gram presented by Liu Wei] 


[Text] Dear listeners, Mr Chen Li-fu and others said in 
their proposal on China’s reunification that in order to 
achieve reunification, limited contacts are unavoidable. 
Such thinking by Mr Chen Li-fu and others has won 
immediate praise and approval from the CPC. 


A commentator’s article published on 7 September says: 
The Kuomintang [KMT] and the CPC, both having 
important historic missions, should sit down to talk as 
soon as possible to eliminate hatred and promote under- 
standing with the spirit of uphold.ng peace. 


It also says: Any problem can be discussed and properly 
solved as long as talks begin. The KMT and the CPC 
should first reach an understanding on peaceful reunifi- 
cation, put forward a plan for the peaceful reunification 
of the motherland, and discuss the plan with the people 
throughout the country. 


Dear listeners, the above passages show the CPC’s sincere 
wish and willingness to hold talks and discuss the reunifi- 
cation plan with the KMT authorities without setting any 
preconditions. However, the KMT authorities are continu- 
ing to adhere to a policy of peace but no talks. They 
haven’t taken any action to deal with the fundamental 
issue of our country’s peaceful reunification, and people 
haven’t seen any forward step taken by the KMT author- 
ities in this regard. On the contrary, they repeatedly say 
that the three-no’s policy is very necessary and will never 
be changed. They regard the three-no’s policy as using 
something static to deal with something dynamic, and as 
an effective means to cope with the CPC’s proposals and 
actions for the peaceful reunification. 


Dear listeners: The Taiwan authorities not only adopt a 
policy of peace but no talks; they also indiscriminately 
regard the CPC’s goodwill proposals and actions for the 
peaceful reunification as hostile united front schemes. 


In his report to a recent meeting of the KMT Central 
Executive Committee, Hsiao Chang-lo, director general 
of the Department of Mainland Affairs, said: Recently, 
the CPC’s united front work has been directed at one 
target—peaceful reunification under the policy of one 
country, two systems. In order to achieve such reunifi- 
cation, the CPC waits to first establish the three links 
and then hold talks. When Yang Ta-chuan, a senior 
legislator, addressed an interpellation on the govern- 
ment’s mainland policy at a meeting of the Legislative 
Yuan on 14 October, Premier Yu Kuo-hua responded: 
At present, the CPC is doing its united front work in 
three steps—establishing three links, holding talks, and 
attaining the goal of one country with two systems. 
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These remarks show that the KMT authorities’ phobia 
against communism has worsened to become a phobia 
against the united front work. 


Dear listeners: I think that half of the remarks made by 
Messrs Hsiao Chang-lo and Yu Kuo-hua is correct. The 
CPC advocates exchanges across the Taiwan Strait, 
stands for establishing the three links, and hopes that the 
two parties can sit down to talk. All these propositions 
are consistent, open, and above-board and are indeed for 
the peaceful reunification of the motherland. they are 
not united front schemes. This is because only by estab- 
lishing the three links can we promote understanding 
and establish mutual trust. Only by holding dialogue can 
we eliminate hatred and reach understanding. The KMT 
authorities want peaceful reunification, but they refuse 
to make contacts and hold talks. If they continue such a 
policy, when can we achieve the great undertaking of 
peaceful reunification of the motherland? Recently, the 
people of all walks of life in Taiwan have been showing 
even greater concern about China’s reunification. 
Although some people think that the time for the two 
sides across the Taiwan Strait to hold talks on reunifica- 
tion is not yet ripe, most of them «tand for holding 
dialogues first to promote understanc ng and shorten the 
distance between the two sides. 


Ting Shou-chung, an associate professor of political 
science at Taiwan University, has called for further 
eliminating the hostility of 40 years between Taiwan and 
the mainland in a more broadminded manner. He holds 
that dialogue suits the circumstances of both sides of the 
Taiwan Strait. Hu Chiv-yuen, a senior legislator in 
Taiwan, thinks that the twc parties should make contacts 
and hold talks with each other as soon as possible. He 
said: The two sides should sit down to talk because both 
are Chinese. I think that all Chinese people who want 
reunification agree with them. 


Dear listeners: The KMT authorities in Taiwan have 
another excuse for refusing to make contacts and hold 
talks with the CPC. They say that as long as the CPC 
upholds the four cardinal principles and refuses to 
renounce the use of force against Taiwan, Taiwan will 
not consider any talks with the CPC. Li Teng-hui men- 
tioned these two points at a news conference early this 
year. The Hong Kong journal “JIU SHI NIAN DAI” 
published an article to analyze this excuse. 


The article says: Those high-ranking officials who 
invented this slogan think that they are setting condi- 
tions unacceptable to the CPC, and that by setting the 
conditions unaccepiable to their opponent, they will be 
able to reject peace talks forever. 


This shows that the two points are nothing but an excuse 
for the Taiwan authorities to reject peace talks and stall 
the reunification. No wonder some people inside the 
KMT criticize the KMT authorities for practicing a 
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[words indistinct] Taiwan independence or independent 
Taiwan. Since many Taiwan people are deceived by this 
excuse, I would like to discuss it more. 


Whether the mainland will uphold or abandon the four 
cardinal principles is of no realistic significance to Tai- 
wan. It is because the CPC advocates the reunification of 
China under the policy of one country with two systems. 
The mainland upholds the four cardinal principles, but it 
does not demand Taiwan to do the same. Under such 
circumstances, it is very unreasonable for the Taiwan 
authorities to demand that the mainland abandon the 
four cardinal principles. As to their demand for the CPC 
to renounce the use of force against Taiwan, it is like 
shooting an arrow without a target. Since the CPC laid 
down the policy of peaceful reunification at the 3d 
plenary session of its | 1th Central Committee in 1978, it 
has consistently adhered to the basic policy of one 
country, two systems and peaceful reunification. The 
policy of using force or the actual use of force against 
Taiwan simply does not exist. 


Yan Mingfu, member of the Secretariat and director of 
the United Front Work Department of the CPC Central 
Committee, met with Wu Che-lang, a National Assembly 
member of the Democratic Progressive Party. Yan 
Mingfu pointed out during the meeting: We did say that 
we do not rule out the use of force against Taiwan, but 
this word is mainly intended for foreign powers. We will 
never let foreign powers interfere with China’s internal 
affairs. We have never had any intention to use force 
against Taiwan people. 


His remarks are unambiguous and I think that they are 
understood by Taiwan compatriots. As long as the Tai- 
wan authorities uphold the stand that China must be 
reunited, and they oppose and prevent any speeches and 
deeds leading to Taiwan independence, and prevent 
major turmoil and foreign military intervention in Tai- 
wan, the possibility and necessity of using force will be 
nonexistent. 
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Dear listeners, talks between the KMT and the CPC and 
reunification of the two sides across the Taiwan Strait 
are an inevitable trend of situation across the strait. 
While reunification is the end, contacts and talks are the 
means and an indispensable step. I hope that both the 
KMT and the CPC have a sincere wish for reunification. 
Then, problems between the two sides across the Strait 
will be properly solved sooner or later, am I right? 


Mainland Kuomintang Veteran To Visit Taiwan 
OW2411132188 Beijing XINHUA in English 
1038 GMT 24 Nov 88 


{Text} Hong Kong, November 24 (XINHUA)—Taiwan 
authorities have approved the application of a mainland 
Kuomintang (KMT) veteran to visit his ailing 90-year- 
old mother, according to reports from Taiwan. 


The veteran, Xie Yuanba, a native of Taiwan’s Miaoli 
County who left the island after being conscripted into 
the KMT army in 1945, received word of the decision on 
Tuesday. 


He was left behind on mainland when Chiang Kai-shek’s 
defeated forces retreated to Taiwan. 


Xie’s mother and relatives in his hometown were over- 
joyed when they learned that the application was suc- 
cessful. 


The reports said the authorities will approve applica- 
tions from other KMT veterans of Taiwan origin who are 
now living on the mainland to take their wives and 
young children with them to resettle on the island. 


The disgruntled veterans have been staging protest meet- 
ing on the mainland recently, demanding that they be 
allowed by tiie Taiwan authorities to return home. 
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Government Seeks To Rejoin GATT as Independent 
a Taipei CNA in English 1612 GMT 
23 Nov 


[Text] Taipei, Nov. 23 (CNA)—The Republic of China 
[ROC] will apply to rejoin the General Agreement on 
Tariffs and Trade (GATT) as an independent cusoms 
territory, if necessary, so there should be no problem 
about the nation’s title, Vice Foreign Minister John H. 
Chang siad Wednesday. 


Chang said in an interview with the “National Affairs 
Forum,” a weekly public TV news program, that the 
nation hopes to join international organizations under 
its formal national title the “‘Republic of China.” But he 
added that if this causes difficulties, “there might be 
some flexibility on the issue.”’ 


The ROC’s position on the issue, he said, is that “we will 
try to be as flexibile as possible as long as our national 
interests are not damaged. We will also adopt a more 
flexible and realistic attitude in joining new interna- 
tional organizations.” 


To rejoin international organizations of which the nation 
was once a member is the government’s goal, the vice 
minister stressed in the interview, which will be aired at 
9 p.m. Thursday [1200 GMT 24 November] on TTV 
{Taiwan Television]. To achieve this goal, he said, ‘“‘We 
are willing to try every possible way that will not harm 
national interests.” 


In the case of GATT, Chang said the ROC will apply to 
reenter the influential international trade organization 
as an independent customs territory which represents the 
area under the effective control of the ROC Govern- 
ment. This should avoid problems that might arise over 
the title issue, he said. 


More Trade To Open With East Bloc Nations 
OW2311182388 Taipei CNA in English 1608 GMT 
23 Nov 88 


[Text] Taipei, Nov. 23 (CNA)}—The Republic of China 
[ROC] will open its door wider to direct trade with all 
socialist countries and areas except for the Soviet Union, 
Albania, North Korea, and the Chinese mainland, a 
ranking economics official revealed Wednesday. 


The proposed guidelines, now being studied by the Board 
of Foreign Trade [BOFT], may be patterned after the 
measures that apply to direct trade with seven East Euro- 
pean countries, Li Changwali, BOFT deputy director said. 


The seven East bloc countries are Bulgaria, Czechoslva- 
kia, East Germany, Hungary, Poland, Romania, and 
Yugoslavia. 


Li noted that it has been already over half a year since 
the ROC opened direct trade with the seven countries, 
and that a policy review has found positive results. 
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As international trade trends are always changing, the 
governemnt will [words indistinct] its curbs with the 
socialist countries in order to meet the needs of local 
businessmen, Li said. 


The new measures are expected to include the loosening 
of limits on commercial and civic exchanges, On visas to 
visit the countries, and on the exchange of trade officies. 
“We hope the new measures will help the nation diver- 
sify its foreign markets and source of more raw materials 
supplies,” said Li. The ROC’s trade with the Soviet 
Union, the Chinese mainland, North Korea, and Albania 
will, however, remain indirect, Li noted. 


Trade Mission To Visit Saudi Arabia in Feb 
OW2311125888 Taipei CNA in English 1037 GM 
T 23 Nov 88 


[Text] Taipei, Nov. 23 (CNA)}—The General Chamber 
of Commerce of the Republic of China [GCCROC] has 
decided to organize a large trade mission to visit Saudi 
Arabia next February at the invitation of the Saudi 
Chamber of Commerce and Industry. 


Y.T. Wang, chairman of the GCCROC, said that eco- 
nomic and trade relations between the ROC [Republic of 
China] and the Mideast kingdom have become increas- 
ingly important year after year. He said he hopes that 
state-run enterprises can also dispatch personnel to join 
the trade group which will make the trip when the two 
countries hold their annual economic and trade cooper- 
ation conference in late February. 


Taiwan’s exports to Saudi Arabia reached US dirs 700 
million last year and Saudi Arabia has long been the 
largest supplier of crude oil to Taiwan, accounting for 
over 40 percent of Taiwan’s total oil demand. 


Editorial Sees Mainland Exhibit as Warmongering 
OW2311121088 Taipei CHINA POST in English 
18 Nov 88 p 4 


(Editorial: ‘““Peking’s Arms Sales Show’’} 


[Text] The current four-day Defense Technological 
Exposition, or Asiandex ‘88, put up by Peking’s “China 
Precision Machinery Import and Export Corp.,”’ one of 
Red China’s largest arms makers, is the latest proof of 
Peking’s warmongering activities. 


The latest show includes, among other weapons, six new 
missiles replacing the 1987 Silkworm missiles which are 
being phased out. The new missiles must be more deadly 
than the Silkworm missiles even though the 1987 version 
of the Silkworm missiles caused a great deal of havoc in 
the Gulf region. 


According to the report in the OVERSEAS EDITION of 
the “PEOPLE’S DAILY,” the six new missiles are 
divided into antisubmarine and antiair including the 
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antisubmarine missiles C301 type and C802 type shore 
antisubmarine missile, HQ2B ground-to-air missile, 
FM80 ground-to-air missile and M1 and M1B rockets. 


A total of 113 companies from 13 countries have also 
joined in the exhibition displaying their latest arms and 
weapons. They include many weapons jointly produced 
with the Chinese communists such as the new A5-M 
fighter plane, which was manufactured in cooperation 
with Italy’s avionics technology. The United States and 
Great Britain also collaborated with Peking in updating 
Chinese communist tanks and planes. 


Thus many Western nations have themselves to blame 
for the Chinese communists’ arms sales around the 
world. Pakistan and Thailand are also using Chinese 
communist arms and missiles which may endanger the 
peace and security of the Asian and Pacific region. 


Chinese communist arms sales to Saudi Arabia have also 
resulted in a crisis in that region destabilizing that entire 
region and caused much misgiving in the Republic of 
China. Unless such arms sales and deals can be termi- 
nated there will be no peace anywhere. But the Chinese 
communists are bent on promoting their arms sales 
programs to get much-needed foreign exchange. they 
have become the Sth largest arms dealer of the world 
earning U.S.$2 billion in 1987. 


The people of the Republic of China should heighten 
their vigilance in this situation and develop our own 
weapons and missiles to counteract Peking’s warmonger- 
ing activities. We should not allow Peking to surpass us 
or dictate to us, but rather should strive to keep ahead of 
Peking by all means. 


Policy of Coexistence With Mainland Urged 
OW2311085088 Taipei International Service 
in English 0200 GMT 21 Nov 88 


[Text] A study group under the Constitutional Research 
Commission has drafted a proposal to adopt the German 
model as a guide for Taiwan-mainland relations. The 
proposal urges the government to update the three noes 
mainland policy with the policy of three peacefuls— 
peaceful coexistence, peaceful competition, and peaceful 
reunification. The commission will discuss the proposal 
during a general meeting next month. 


The initiative also calls for a multimillion dollar fund to 
plant the Taiwan experience on the mainland. Interest 
generated by the fund will be used to finance professorial 
chairs and scholarships at major mainland universities 
and to subsidize academic exchanges between the two 
sides. The study group is also recommending that main- 
land residents be allowed to visit relatives in Taiwan and 
that mainland scholars be welcc .ed to visit Taiwan 
without regard to whether they are members of the 
Chinese Communist Party or not. 
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Commentary on Scholar Exchanges With Mainland 
OW2311114488 Taipei International Service 
in English 0200 GMT 22 Nov 88 


[Station commentary: “Mainland China Policy Moves 
Forward”’} 


[Text] The cabinet level special task force on Mainland 
Chinese affairs has decided to permit well-known Main- 
land Chinese scholars to visit Taiwan. This adds yet 
another dimension to the Republic of China on Taiwan’s 
efforts to broaden the scope of people-to-people, two- 
way contacts with the Chinese mainland. Commentary 
for the Voice of Free China, this is Joanna Fu. 


In November 1987, Chinese on Taiwan were permitted, 
for the first time, to visit family on the mainland. Since 
then, more than 200,000 have held family reunions there. 


The one-way traffic across the Taiwan Strait turned to 
two-way traffic, still indirect, however, last week, when 
the daughter of an aging Taiwan scholar was granted 
permission to visit Taiwan. Her visit takes place under a 
new policy which allows the family of aging and infirm 
Taiwan Chinese to visit Taiwan for up to two months. 
Mainland Chinese may also attend funerals of family 
members on Taiwan. Thus far, three mainlanders have 
taken advantage of the program and are visiting Taiwan. 


The special task force’s new policy announcement has the 
underpinnings of a major breakthrough in mainland- 
Taiwan relations. The announcement said that those 
Mainland Chinese who are not Communist Party mem- 
bers, and who have outstanding achievements, interna- 
tional prestige, and who have made significant contribu- 
tions to developing Chinese culture will be allowed to visit. 
Applications for visit nust be submitted by sponsors on 
Taiwan to the Ministry of Education, which will then 
process them with the cooperation of the Ministry of 
Interior. 


Just after the new policy announcement, the Philosophy 
Department of National Chengchi University in Taiwan 
said that it had invited Tang I-sheng, the chairman of the 
Mainland Chinese Culture College, to visit Taiwan for 
an international conference in late December. Tang is 
known for his outspokeness in opposition to Marxism- 
Leninism. 


Meanwhile, the Ming Teh “oundation, also based in 
Taipei, has reportedly invited famed mainland astro- 
physicist Fang Lizhi to visit Taiwan. Fang, who is known 
as the Sakharov of China, is a leading dissident on 
Mairiand China. Fang has told wire services in Peking 
that he has submitted an application to mainland author- 
ities for permission to make the trip to Taiwan. 


There are two other important aspects to the new policy 
of allowing mainland scholars to visit Taiwan. First, 
Taipei is demonstrating that it is being more aggressive 
in carrying Out its stated goal of spreading the word 
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about Taiwan's successful experience throughout main- 
land. The two-way visits are seen as the chief vehicle for 
the dissemination of Taiwan's developmenta! story. Sec- 
ond, Taipei has now thrown the ball of action into 
Peking’s court. Now that Taipei is welcoming mainland 
scholars, it is up to Peking to let them visit Taiwan. This 
becomes a test of Peking’s willingness to allow expanded 
people-to-people contacts across the Taiwan Strait. 


Taipei has moved carefully on mainland policy so as to 
account for national security concerns, while seeking 
more openness toward the mainland. If all goes well, 
Taipei may be able to position itself to call the shots on 
Chinese reunification, down the road. 


Admission of Mainland Communists Expected 
HK2311073588 Hong Kong HONGKONG STANDARD 
in English 23 Nov 88 p 6 


[By Chan Wai-fong) 


[Text] Taiwan is expected to allow mainlanders who are 
members of the Communist Party to set foot on the 
island soon. 


According to reports from Taiwan, the Ministry of 
Justice yesterday agreed in principle to open its door to 
communists from the mainland. 


The ministry tends to accept that the existing regulations 
on sedition charges cannot be applied as long as they 
(mainland communists) do not commit any seditious 
é “tivities during their visit in Taiwan, the reports said. 


And peripheral organisations of the Communist Party 
will not be considered seditious any more, the ministry 
suggested. 


If final approval is granted, it will be yet another signif- 
icant step in Taiwan’s relaxation of mainland policy. 


Meanwhile, there appears to be some light at the end of 
the tunnel for world-renowned mainland ‘Go’ chess 
player Nie Weiping to compete in Taipei. 


A decision will be made next week on whether Mr Nie is 
allowed to set foot on the island despite the fact that he 
declares himself to be a communist. 


Mr C §S Shen, a newly-appointed minister of Taiwan's 
Executive Yuan and director of the Chinese Taipei Wei- 
Chi (Go) Association, told The HONGKONG STAN- 
DARD yesterday that Mr Nie’s case was not yet dead. 


“Until now we have not decided on whether Mr Nie will 
be allowed to enter Taiwan or not. We are still discussing 
it,” he said. 


Mr Shen is understood to be one of the top Taiwan 
leaders who have shown great enthusiasm in bringing Mr 
Nie to Taipei. 
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The ban on communist mainlanders in Taipei triggered 
Criticism on the island. 


On Monday, the mass-circulation CHINA TIMES pub- 
lished a commentary calling for a review of the regulation. 


‘We have to know that most of the outstanding people 
are absorbed by the party in the mainland. They will not 
refuse except a few minority. 


“They have joined the party purely for the sake of their 
careers and not necessarily in support of the communist 
policy or ideologies. 


“Moreover, communists are often most critical towards 
the party in communist countries. Therefore it is not 
necessary to refuse their entries since we want to pro- 
mote the Taiwan experience now,” the newspaper said. 


Mainlanders’ Taiwan Entry Visa Problem Resolved 
HK2311072188 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Nov 88 p 7 


{By Linda Yeung} 


[Text] A solution has been found to enable Mainland 
Chinese to visit Taiwan via Hong Kong following dis- 
cussions between the local branch of the NEW CHINA 
NEWS AGENCY (NCNA) and Hong Kong’s immigra- 
tion authorities. 


Under the new arrangement, visitors must present their 
two-way permits to the China Travel Service in Hong 
Kong, which will stamp their papers with a chop stating 
that the holders are to travel to Taiwan via Hong Kong. 


The authorisation will allow holders to obtain a re-entry 
permit from the Hong Kong Immigration Department. 
The Taiwan authorities require mainlanders to show a 
re-entry permit for a destination other than China before 
they can obtain the necessary visa. 


The Hong Kong branch of the NCNA has been discuss- 
ing ways to enable mainlanders to visit Taiwan via Hong 
Kong with the Immigration Department since Taiwan's 
decision on November 3 to allow mainianders to visit 
ailing relatives or attend funerals on the island. 


Since then, a number of mainlanders have been stranded 
in Hong Kong as they could not obtain re-entry permits 
to Hong Kong. 


On Monday night, the first recipient of a Taiwan entry 
visa—retired Shanghai worker Sheu Songlin, 58, arrived 
in Hong Kong knowing nothing about the problem of 
needing a re-entry permit. 


As with other successful applicants, he was only given a 
photocopy of an entry visa for Taiwan but needs to get 
the original copy to enter the island. 


¢ 
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The original visa can only be obtained on production of 
re-entry permit for a third country. 


The existing two-way permits do not give mainland 
visitors the right to enter Hong Kong upon their return 
from a trip outside. 


Commentary on Growing Role of Media in Politics 
OW 2311094388 Taipei International Service 
in English 0200 GMT 21 Nov 88 


[Station commentary: “Media Age Comes to Taiwan 
Politics”) 


Text] All signs point to the coming of the media age in 

aiwan politics. An important one came from the cabi- 
net on Thursday as the ROC’s [Republic of China’s) 
Election and Recall Law was amended to permit print 
and electronic media advertising. The new liberalization 
will be tested for the first time in next year’s national 
legislative elections. 


In days of old, political candidates were not permitted 
use Of newspaper, magazine, and television advertising 
because the government wanted to limit the expendi- 
tures of political campaigns where possible. Also, there 
was the question of fairness since many media outlets are 
owned by the majority party, the Kuomintang. 


No one doubted that the Election Law would be changed 
sooner rather than later. Over the years, the Republic of 
China’s political system on Taiwan has come to resemble 
that of Western democracies, particularly the United 
Kingdom which also has a parliamentary system. 


With the emergence of a strong opposition party, the 
Democratic Progressives, the majority party has taken 
the initiative to liberalize politics as one means of 
stealing the thunder from the opposition which has 
demanded a fairer election system. 


But the real impetus for change comes from the changing 
of times on Taiwan. Now a modern, industrialized 
society with a large middle class, techniques in public 
Opinion surveys, campaigning, and other facets of polit- 
ical life on Taiwan are modernizing as well. 


This week, the majority party raised eyebrows when it 
invited two foreign campaign experts to give reports on 
their respective systems at home. The first visitor was 
Richard Humphreys, chairman of Saatchi and Saatchi 
Advertising Worldwide. Saatchi made its name in Brit- 
ish advertising by handling the advertising for the Con- 
servative Party and Margaret Thatcher in 1979, 1983, 
and 1987. Humphreys reported on the role of advertising 
in political campaigns. 


TAIWAN 


The second visitor was Peter Hannaford, a long-time 
friend and adviser to U.S. President Ronald Reagan. 
Hannaford was Reagan's communications adviser in the 
highly successful 1980 and 1984 campaigns. He gave a 
report on the step-by-step organization of a winning 
political campaign. 


The Kuomintang’'s efforts to learn something about 
British and American success stories in media age polit- 
ical campaigning stirred controversy when some ques- 
tioned the wisdom of applying other models to Taiwan 
politics. A second issue centered on the desirability of 
advertising or too much media influence in political 


campaigning. 


But those doubts were dispelled by some Kuomintang 
officials who said that the time had come for political 
campaigning to make the modernization leap to the media 
age. The two leading proponents of this are Raymond Tai, 
head of the party’s Cultural Affairs and Media Relations 
Department, and Dr Wei Yung, one of the party's chief 
policy planners. They describe the need for advertising and 
other media involvement as a natural step in the evolution 
of democratic politics on Taiwan. The media age has 
arrived, they assert because a more pluralistic society and 
competitive party politics have evolved on Taiwan. For 
better or worse, it is a challenge that must be met. The 
survival of all political parties may depend on how soon 
and how well they adapt to the media age. 


Scholars See Severe Competition in Elections 
OW2311084788 Taipei International Service 
in English 0200 GMT 21 Nov 88 


[Text] Several scholars said on Sunday: It is definitely 
foreseeable the competition during elections will become 
increasingly severe in the days ahead. Moreover, with 
support from the general public, elected officials will be 
able to demonstrate more capabilities and better com- 
munication with the legislative body than their govern- 
ment-appointed counterparts. 


They expressed their opinions during a seminar on 
political reforms and national development. Associate 
Professor Wu Wen-cheng from Suchou University said: 
Elections have expanded political participation and 
aroused interest and concern in politics on the part of the 
common population. When a nation underwent democ- 
ratization and liberalization in the past few years, elec- 
tions served as a major driving force. 


Professor Lu Ya-li from National Taiwan University 
said: As more positions will be opened for election and 
candidates will be allowed to make use of the mass media 
during their campaigns, cutthroat competition is inevi- 
table in the future. It is an urgent task to revise relevant 
regulations and eliminate illegal loopholes so as to put 
elections on the right track, he said. 
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Hong Kong 


Asiasat To Increase Communications With Mainland 
HK2411014888 Hong Kong HONGKONG STANDARD 
in English 24 Nov 88 p 2 


[By Winnie Fu} 


[Text] The 1990 launching of Asiasat, Asia’s first domes- 
tic satellite, is expected to vastly increase communica- 
tions transfer between Hong Kong and China. 


The satellite will make it possible for major cities 
throughout the mainland to link up with Hong Kong’s 
telephone, facsimile, broadcasting, and television net- 
works. 


Mr Robin Maule, group planning director of Hutchison 
Teiecommunications, said the links should bring the 
territory less expensive and more convenient service. 


Many Hong Kong financial institutions, broadcasting 
companies and shipping concerns will also look to the 
system to enhance business penetration of China. 


The satellite will be able to carry voice and data infor- 
mation to and from China and the southeast Asian 
region through cheaper, smaller and more effective 
ground stations than at present. 


Asiasat is owned by a consortium comprising Hutchison 
Whampoa, China’s state-owned investment arm China 
International Trust and Investment Corporation 
(CITIC) and Cable and Wireless, the parent company of 
Hong Kong Telecommunications. 


The satellite’s 24 transponders will be able to carry 
signals resembling 24 TV channels, each equivalent to 
600 voice channels. 


Mr Maule said signal beams would reach four regions: 
China and surrounding countries, the Philippines, Thai- 
iand and Pakistan. 


Although its capacity is half that of more advanced 
satellites, Mr Maule said Asiasat would be more concen- 
trated and more powerful, providing high quality trans- 
missions. 


It would also provide easy access for the territory’s 
planned cable television network, which Mr Maule said 
would likely use the satellite to transfer broadcast mate- 
rial more conveniently from China. 


Licences to operate a second telecommunications net- 
work and a cable TV system are open for tender. 
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UK Businessmen Confident in Investment Climate 
OW2311044988 Beijing XINHUA in English 
1619 GMT 21 Nov 88 


[Text] Hong Kong, November 21 (XINHUA)—A group 
of visiting British business people said here today that 
they had felt strongly Hong Kong is an ideal place for 
more investment despite major political changes in the 
next decade. 


Invited by the Hong Kong Trade Development Council 
(TDC), the group, including Britain’s leading retailers, 
traders, and electronic manufacturers, made a week-long 
trip to hong kong to learn the latest development of local 
industry and trading structure. 


They told reporters that a closer political and economic 
relationship between Hong Kong and the Chinese main- 
land has provided more business opportunities for Brit- 
ain in this region. 


With the support of Chinese partners, Hong Kong man- 
ufacturers could tackle the problem of labor shortage and 
concentrate on skill-based production, they said. 


Apart from its continuous efforts to raise product qual- 
ity, Hong Kong should work hard to improve designing 
capability to add value and competitiveness to its prod- 
ucts, according to the British businessmen. 


Maintaining the high standard of education is an impor- 
tant step to bring about a generation of innovative 
designers, they noted. 


R.A. King, chief executive of the Cambridge Electronic, 
said that he had found for his company some candidates 
for long-term partnership in electronic industry, which 
should have efficient management and engineering capa- 
bility. 


Britain is now the fourth biggest overseas investor in 
Hong Kong’s manufacturing sector, following the United 
States, Japan, and China. 


In the first 9 months of this year, the total trade value 
between Hong Kong and Britain exceeded 3.2 billion 
U.S. dollars, an increase of about 600 million U.S. 
dollars compared with the same period of last year. 


BBC Likely To Begin 24-Hour Radio Broadcasts 
HK2411014288 Hong Kong HONGKONG STANDARD 
in English 24 Nov 88 p 5 


[By Victor Agustin] 
[Text] The British Broadcasting Corporation’s (BBC) 


proposed 24-hour radio service is likely to be launched 
early next year. 


FBIS-CHI-88-227 
25 November 1988 


“In principle we think it’s a reasonable idea,” a govern- 
ment official familiar with the negotiations said yesterday. 


“No final decision has been taken at the moment,” the 
official said. 


But talks with London officials were continuing, he 
added. 


“There are no major sticking points. We are just really 
discussing what sort of things we want to see on the 
service,” the official said. 


The government would announce its decision this year, 
the official said. 


The Beeb, as BBC is affectionately known, already 
broadcasts about 10 hours here on Radio 3 and Radio 
5 of the government-owned Radio Television Hong 
Kong (RTHK). 


The Administrative Services and Information Secretary, 
Mr Peter Tsao, had said earlier that a separate frequency 
at > BBC may be granted—the sixth channel of 


With the reallocation of the radio frequencies, two spare 
AM frequencies have become available for radio broad- 
cast. One has already been allocated by the Government 
to the emergency radio, a station devoted mainly to news 
and public service announcements. The other is likely to 
go to the BBC. 


The military station BFBS (British Forces Broadcasting 
Service) will be given a lower frequency starting in 
October 1989. 


BFBS’s new general manager, Mr Brian Hamilton, said 
the station would still broadcast round-the-clock to mil- 
itary stations. 


He said the British military authorities and the Hong 
Kong Government had already discussed details of 
BFBS’s scaled-down operations. 


A possible stronger BBC presence in Hong Kong comes 
as China opens its doors to the international media. 


In September 1987, the BBC launched a more powerful 
transmitter in Hong Kong specifically beamed to the 
mainland after receiving assurances that it would be 
“business as usual” even after the territory is handed 
back to Beijing in 1997. 


The relay station in Tsang Tsui, in Tuen Mun beams 
Mandarin and English programmes from Britain 
through two 250-kilowatt transmitters. 
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The Tsang Tsui station has also improved reception in 
Japan and Korea, which in the past had been served by 
a BBC relay station in Singapore. 


Editoria! Urges Use of Referenda for Mainland 
HK2311073788 Hong Kong HONGKONG STANDARD 
in English 23 Nov 88 p 10 


[Editorial: “Is China Ready for the ‘Mental Revolution?’”’] 


(Text) Year by year evidence accumulates that the Beij- 
ing leadership is sincere in wanting to create a more open 
society in the Middle Kingdom. China’s own version of 
glasnost has had some stunning results: the official press 
is livelier, independent groups are beginning to prolifer- 
ate, once-forbidden works are being published. 


But is China ready for the next step? Can we expect to 
see the beginning of the “Mental Revolution” in the 
People’s Republic? In !949 Chairman Mao and his 
followers established a political system in China that was 
vastly different from anything the country had known in 
the past: a communist-totalitarian regime. The new 
system provided China’s leaders with a means of unify- 
ing the country and establishing national purposes. Its 
ideology was a futuristic and highly goal-oriented one, 
and it amplified Chinese nationalism which Mao had 
already inspired. A single political party—the Commu- 
nist Party—monopolised political power and made deci- 
sions that allowed for neither dissent nor opposition. 


China’s second revolution—the modernization cam- 
paign of 1978—was aimed at resolving the People’s 
Republic’s intractable economic difficulties. The 
country’s third revolution may now be at hand. And its 
main purpose may be to transform the Middle King- 
dom’s intellectual climate. That’s why we have tagged it 
the “Mental Revolution.” 


Sometimes a light on one issue illuminates others. The 
spotlight has beer focused lately on democracy in Hong 
Kong. China has taken the unprecedented step of allowing 
the territory to conduct a series of referendums to decide 
when universal suffrage should be introduced here for the 
selection of the post-1997 chief executive. The first refer- 
endum would be held around 2010 or 2011. 


There can be no doubt that this decision represents a 
breakthrough in Chinese thinking. In order to under- 
stand a people and their behaviour, it is necessary to 
understand their history because the past moulds the 
present and the future. A brief examination of several 
thousand years of Chinese history reveals lengthy peri- 
ods when the country was weak, when it lacked unity and 
was ruled ineffectively. Still weak at the beginning of the 
modern era, China was demeaned and humiliated by the 
Western powers for more than a century. Unable to play 
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the important role in world affairs that historically 
belonged to it, the country was on the receiving end of 
sorrow and pain with no emphasis on empowerment. 


One result of this has been a lingering suspicion of 
foreign ideas. The best way to deal with the world, 
Maoist China decided, was by shutting out external 
causes of dissent and protest. But Mao has been dead for 
more than a decade. The world, meanwhile, is rapidly 
growing smaller. Interaction among nations and peoples 
is increasing. And, now, the breakthrough has been 
made. A foreign concept—the idea of holding referen- 
dums in Hong Kong—has been accepted by China. The 
HONGKONG STANDARD would now like to suggest 
that since China’s leaders have been so kind as to offer us 
a referendum 20 years from now, they should start the 
process in their own back yard by holding a referendum 
in, let’s say, Hainan. There are any number of subjects 
that could be put to the vote in China’s newest province: 
capital punishment, mercy killing, the one-child family. 
Or perhaps Hainan residents should be asked whether 
they want to end the influx of mainlanders seeking 
success on the “treasure island.” 


Hainan would be an ideal locate for a referendum, we 
believe. It has been hailed as China’s showcase for 
foreign investment. It is close to Hong Kong. And yet, as 
an island, it has some of the advantages of the old-styled 
closed society. If anything goes wrong, the problems 
could be contained. They would not spill over into the 
mainland. 


Yes, it’s true that the holding ui referendums is an alien 
concept for China. But Marxism is also an imported 
idea. And that has been embraced there on a wholesale 
basis. 

Basic Law Committee Subgroup Meetings End 
OW2311130288 Beijing RENMIN RIBAO in Chinese 
22 Nov 88 p 4 


[Text] Guangzhou, 18 Nov (XINHUA){dateline as 
received}—After 3 days of earnest and full discussions, 
the Drafting Committee of the Hong Kong Special 
Administrative Region’s Basic Law ended its panel 
meeting on relations between the central authorities and 
the Hong Kong Special Administrative Region today. 
Some articles concerning the relationship between the 
central authorities and the special administrative region 
were revised during the panel meeting. Members attend- 
ing the meeting noted that the revised articles will be 
more acceptable to the majority from all walks of life in 
Hong Kong. 


During the panel meeting, the committee members stud- 
ied and discussed each relevant article, attaching partic- 
ular importance to Articles 16, 17, 18, 22, and 169, 
which are of particular concern to the people of Hong 
Kong. In the spirit of cooperation and consultation, the 
committee members, after repeated studies, reached a 
consensus on the revisions to the above articles. For 
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example, when they discussed Article 169, the members 
put forward a few amendments. After ample discussion, 
they decided to revise Article 169. The revised article 
roughly reads as follows: The NPC Standing Committee 
reserves the right to interpret the Basic Law of Hong 
Kong. When the NPC Standing Committee authorizes 
Hong Kong courts to try a case, the courts may interpret 
articles governing the autonomy of the Hong Kong 
Special Administrative Region. When a case involves 
matters under the jurisdiction of the central people’s 
government or articles concerning the relations between 
the central authorities and the Hong Kong Special 
Administrative Region, and if the interpretation of the 
relevant articles would affect the verdict in a case, the 
court of last instance of the Hong Kong Special Admin- 
istrative Region shall, before passing the last unappeal- 
able judgment on the case, ask the NPC Standing Com- 
mittee to interpret the relevant articles. After the NPC 
Standing Committee interprets the relevant articles, the 
courts of the Hong Kong Special Administrative Region 
shall follow the interpretations of the NPC Standing 
Committee when applying the relevant articles. Take 
another example. The committee members, by taking 
reference from Hong Kong’s existing laws, revised Arti- 
cle 22 as follows: The Hong Kong Special Administrative 
Region shall prohibit by law any act designed to betray 
the country, divide the country, incite people to rise in 
rebellion, and steal state secrets. The panel also proposed 
in the course of discussion that a committee for the basic 
law of the Hong Kong Special Administrative Region be 
set up under the NPC Standing Committee. After dis- 
cussion the panel reached a consensus on the nature, 
tasks, composition, and formation of the committee. 


The panel will sum up the 3-day discussions into a report 
which will be submitted for examination by the enlarged 
chairmanship meeting of the Basic Law Drafting Com- 
mittee to be held in early December. 


The panel on political restructuring will begin its meet- 
ing tomorrow to discuss articles on this subject. 


Mainland Official Warns About Political Parties 
HK2311071988 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Nov 88 p 6 


[Text] Senior Chinese official, Mr Li Hou has expressed 
strong reservation about the development of political 
parties in Hong Kong after 1997. 


While saying the growth of political groups will be 
inevitable in the run-up to and after 1997, Mr Li said the 
development of political parties would create many 
other problems. 


Mr Li who is a deputy director of the Hong Kong and 
Macao Affairs Office under the State Council was speak- 
ing at the end of a four-day meeting of the Basic Law 
Drafting Committee’s political sub-group last night. 
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The sub-group has drawn up a blueprint for steering the 
political system of the future Special Administrative 
Region (SAR) towards full universal suffrage. 


He said he was confident the political package decided 
by the sub-group would be accepted by the majority of 
Hong Kong people. 


The sub-group has decided the first three chief execu- 
tives should be indirectly elected by a broadly-repre- 
sented election committee and only a quarter of the first 
legislature should be returned by direct elections. 


While the share of direct elections in the legislature 
should be gradually increased, the drafters agreed a 
referendum should be held around 2011 on whether the 
chief executive and legislature should be elected by 
universal suffrage after that date. 


Mr Li said: “‘The proposals have met the local consensus 
of developing democracy in a gradual and prudent pace. 


“It’s impossible that all the people will accept the present 
proposal. The democrats think the pace of development 
is too slow. The conservatives think it’s too fast. I think 
the pace is appropriate,” said Mr Li. 


Post-1997 Political Model ‘Fait Accompli’ 
HK2311072788 Hong Kong HONGKONG STANDARD 
in English 23 Nov 88 p 2 


{By Ma Miu-wah in Guangzhou and Kathy Chan in 
Hong Kong] 


[Text] The political model for post-1997 just agreed to 
by a group of Basic Law drafters in Guangzhou is a fait 
accompli althcugh another round of consultation is 
scheduled for next year. 


This message was yesterday put across by two senior 
Chinese officials in charge of Hong Kong affairs, Mr Li 
Hou and Mr Lu Ping, at the end of the four-day drafting 
session in Guangzhou. 


Speaking to the media, Mr Li spelt out in clear terms 
that, “unless there is very, very strong opposition (from 
Hong Kong people), no major changes would be likely 
after the Standing Committee of the National People’s 
Congress approves the draft next year.” 


Mr Li said he did not anticipate opposition as the 
compromise model was passed by all but two of the 18 
drafters—Mr Martin Lee Chu-ming and Mr Szeto Wah. 


According to the schedule, a formal draft will be released 
in summer for territorywide consultation after the draft 
is endorsed by the Standing Committee. 


Mr Li said the present draft would be amended accord- 
ing to conclusions arrived at the latest session before it 
would be submitted to the Standing Committee. 
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Asked what was the point of holding another consulta- 
tion if there was a foregone conclusion, Mr Li said: “I 
think the fundamental principles have been laid down. 
Changes (as a result of the second consultation) would be 
confined to minor points. 


“We can’t rule out any changes entirely,” he said. 


However, “We're absolutely confident the compromise 
model will be accepted because it hzs integrated opinions 
of Hong Kong people,” said Mr Li. 


He pointed out that the timing for universal franchise 
was an issue of consequence and the decision on it could 
hardly be reversed. 


“It is impossible to have universal suffrage earlier, (our 
agreement) is already a compromise,” Mr Li said. 


Asked whether an opinion survey would effectively 
assess public acceptability of the modcl, Mr Lu said: 
“Surveys can be one of many methods. Initially, we 
found the compromise well received by the community.” 


By a majority of 16 hands, drafters agreed the Basic Law 
should not specify the time to select the post-1997 chief 
executive by universal suffrage. 


However, some Hong Kong drafters were not happy with 
the outcome of the meeting. Even Mr Louis Cha, who 
initiated the compromise model, said it was too liberal. 


Mr Martin Lee, on the other hand, said it was too 
conservative. 


Mr Cha had earlier said in Guangzhou that he was “sure 
the proposal cannot please everybody. The liberals will 
consider it too conservative while the conservatives 
don’t want to see direct elections too early.” 


“Since the model does not resemble any of those pro- 
posed by Hong Kong, it is clear we are not biased to any 
party,” Mr Cha said. 


Meanwhile, about 40 members of the Joint Committee 
for the Promotion of Democratic Government greeted 
returning Basic Law drafters with a banner accusing 
them of depriving “one generation of their political 


rights.” 
The group*s views were shared by Mr Martin Lee. 


Councillors Petitioned on Human Rights 22 Nov 
HK2311071788 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Nov 88 p 6 


[By Agnes Lam] 


[Text] Top civil liberties groups yesterday joined forces 
to urge executive and legislative councillors to monitor 
local human rights situations. 
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They want a working group to bring about effective 
legislation to protect civil liberties for residents and to 
press the government to review laws that they consider 
to be infringing on human rights. 


The call came a day before ie British Government 
report on human rights in Hong Kong wa: to be tabled in 
today’s regular Legislative Council sitting. 


The groups, whose representatives attended the United 
Nations Human Rights Committee hearings on the doc- 
ument early this month, urged councillors to publicly 
debate the report. 


Britain was attacked by members of the UN committee 
for restricting civil liberties in Hong Kong. 


In a petition to Omelco [Office of Members of the 
Executive and Legislative Councils], the chairman of the 
Hong Kong Branch of Justice, Mr Lan MacCallum, 
accused Britain of deliberately discriminating against 
Hong Kong in its human rights record. 


“We say that for very good reasons,’ he said. “The 

United Kingdom is a party 0° he European Convention 

on Human Rights which has, in many ways, more teeth 

Riel the International Covenant on Civil and Political 
ights.”” 


Britain has signed both covenants but only the latter was 
extended to Hong Kong. 


Mr MacCallum said Britain could be brought to court by 
its dependent territory under the European Convention 
if it has breached the convention. 


He said the UK had extended the convention to its other 
dependent territories apart from Hong Kong whose 
population was bigger than its counterparts. 


“Why can’t we get the same protection from the conven- 
tion?”” Mr MacCallum said. 


He was also worried that as human rights are not 
entrenched by the common law, the government could 
pass legislation to erode civil liberties. 


Mr MacCallum suggested that one way to give better 
protection was to incorporate the international conven- 
tion as part of the domestic law. He noted that many 
other British dependent territories had a bill of rights. 
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This will also further protect the public after the 1997 
handover to China, which is not a signatory country of 
the international convention. 


The petitioners, which also include the 1|2-group coalition 
Hong Kong Human Rights Commission and the Hong 
Kong Journalists’ Association [HKJA], asked the council- 
lors to take positive action to protect human rights. 


HKJA Chairman Mr Wong Kwok-wah said that since 
human rights were neglected by the government, legisla- ¢ 
tive councillors should take the lead in rectifying the 
situation. 


He said Britain was going to submit another report to the 
UN committee on Hong Kong’s record of human rights 
next August. 


“Now we have less than a year to go, we need to improve 
the present conditions,” he said. 


Miss Emily Lau, vice-chairman of the association, said: 
“Councillors should debate the British report on Hong 
Kong’s civil liberties to show the public that it is impor- 
tant and that legislators do care about the matter.” 


Councillors Mr Ronald Archlli, Mr Peter Wong Hon- 
yuen and Mrs Peggy Lam promised to reflect their 
requests at their in-house meeting on Friday. 


“I believe human rights are very important. But we 
cannot say now whether we will form a panel or ad hoc 
group to look at the issue or not,” Mr Li said. 


He said the matter might be referred to the council’s 
other panels, such as the Security or Constitutional 
Development panels for further discussion. 


Recent complaints over police intervention at a March 6 
International Women’s Day gathering at Central are now 
being handled by the Security Panel, Mr Li said. 


The Hong Kong Human Rights Commission is concerned 
about emergency powers of the government which enable 
the governor to impose regulations for upholding public 
order when a “public emergency” exists. 


